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. ,nT) The term" "per:spe~i~lty a~nual~un1ber of position's" 

. h?s the'meaning given such term in s~ction 7.o12(di,' . 

. (18) The term ..'Plan~ has the meaning given such term"in 

section 700lfa)(3). ',".' ' ',." .';' .. 

, (19) . The terl11 .:fprin1al"}' health car.e"has the, meaning 
given such term in seqion 7012!dJ: ':' . 

'. '. (20) The term ':qualifying ,physician training consortium~' 
has the meaning given such term in section 703Hb), ..,' . 

. (21) The term "specialty position" 'has the nleaning given 
such term in section 7012(d), "., . . . '. . 

(22) The. term: "teaching hospital" has the meaning given, 
such term in section 7021(b), , 
. (23) Theierm"trruning. ,participant'" has the mean~ng
'given such term in section.7012(d). .... ., :' 
I. (24) The term "underserved" has the meaning given. such 

, " term in section .7013(a)(3). .' .I'" 

J .SubtitleB~Ce:rtain Direc't~Speriding
J>rograms of Public Health Service .

1 ., 

. ' .. ' I • 

..' :PART t":"BIOM·EDICAL :RESEARCH' 

SEC.. 7101. ADDITiONAL FUNDING. .,. ~. ' .'1 

'" (a), ADMlNISTRATOR' 6FADDrtIO~AL ·FUNDS.-Section 402(a) of '. 
'. the Public Health'Service Act '(42 U.S;C. 282(a» is amended by, 

striking the first 'sentence' and inserting tl:u; following:: "There shall 
be withiri the Department ofHealth' ahd Human Semces an As·" 

. sistant Secretary fof' Scientific Affairs. who. shall be appointed by 

. th.e President by ari~ with the advice and consent. of the Senate. ' . 
'Such Assistant Secretary shall.serve a!S.the head of. the National 
Insti~utes of Health, in. a position td, be known ,as the Director· of . 
the National Institutes 'of Health (in this title 'referred to as the 
'Director of NIH');". , " , ,. ". . , 

. .' (bi, EXPENDITURE OF Fl.TNDs."-Title Hof the Public. Health' 
, .: 'Service Act (42 U,S.C.. 202. et s,eq.) isamendedb}' adding at, the end 
. the.follciwing,~art:.· '/ . ,... /, " :., '.., ',.'., 

',' ,"PART C-HEAr..TH RESEAaCH'PROQRA.I\I OFASsISTAN1:SECRETld~Y , ,', . 
, , , FOR SCIENTIFIC i\FFAl;RS ' 

" ~. " . 

( ,'" "HEALTHRESEARCHPROGwi:.'." 
.' . '·~SE~. 261: (a)' IN' GooliAL-With 'respectto'theamounts 'ap .' '", 

propriated 'insubsection(b); ,the Secrelary,acting through ~heA~
sistant Secretary for Scientific·Affairs and in .consultation 'with the 
interagency. advisory. boar~. established· lihqez: subsection (d),· shall, 

.. in accordance .With subsection (e) .carry out. a program' for the ex
,penditu,re of such amounts;:' ',.,: , .. ' '. . ' . 

' .. "Ch). DIRECT SPEI;IDING.-For carryi~g' o'utth~ p~ogram und7~ 
subsectIon (c), there are hereby .approprIated, out of allY money- In 

. the Treas1.,ll"}' ,not otherwise appropriated; the followjng amounts (as 
',' . applic.ableto the fiseal'yearjnvo~ved):' ....... ':\; .' " " 


.. ( 1) For fiscal year 1996, $325;000,000. . , . 

':, . , i, '''(2) For fiscal year 1997;$500,009,000." , 


'';" . 
" I ,,-.':'(3) For fiscal year 1998. $550.000,000,. 

. "(4) For fiScal yeai'19~9, $57,5,000;000. .' 
, '~(5) .For fisCal ye~ ,2000, $600,000,000,'; " , \ 

'''(6): For fiscal vear2001, $650,000,000. , ..' 
.: "'. "(7) For fiscal year 2002, $675,000,000" . 

, .'~ , .. "(8) For 'fiscal year 2003, $'725,000,000. 
",>', ". ""'(9)::For fiscal yeat2004,$77:5,QOO,000., .' .,' f . 

. '"" ..' .. "nO) Forfiseal,year 20Q5, ,th~amo\lnt. specifieq.in para
... ·gtaph(9) multiplied by,.anamoun:t equal to the product of- , 

:·t. ,', ,,';' '., :'. ~'(Ar 1 plus"the national medicare growth factot (as de· .. 
I' ", 

' ' 

, . : . fined 'in section '8201 CcJ 'of the . Guaranteed Health Insur· 
"! .'ance Act. of 1994); and " >,:",:' . . ,. . ', ' 

,.' ", 


"~"" .\. . , 

.. , 


, ".' 
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, "(B) 1 plus the ~nnual perc'entage increase projected 
by the Assistant Secretary to occur during such year in t!1€ 
population,of the States. ' " ' " "I 

, "( 11 ) For fiscal vear 2006 and each subsequent fiscal vear.' 
,the amounidetermi'i1€d under thIS subsection for the preceding 
'fiscal year multiplied by' an amount equal to~the p:r:oduct of 
subparagraphs (A):,and (B) of paragraph 1;10) (as such subpara- ','.,. 
graphs are applied for the fiscal year involved). , J, ' \ 

"(c) PROGRAlIvI FOR MAkINGExpENDITURES.-The Assistant Sec, 
'retary may ,expend the amounts appropriated in subsection: (b) for 
'biomedical and behavioral researchl and demonstra~ion projects au
thoriied, in this Act. and for health services research and, deIll
onstration projects authorized in this Act. In conducfing and sup- , 
porting such, ,projec,ts under the preceding ,sentence, the, Assistant 
Secretary shall provide for projects ,to develop and evaluate effec- ' 
five methods f)r: the deliver}' of health services in rural areas. , 

~(d) OOERAGENcY ADVlSORYBoARD.-'" ,', " 
" 	 , ,'~(l) IN GE~RAL_ "":",There is established an.:advisory board' 

to be known as the Interagency Advisory -Board on Scientific, I 

Affairs (in this subsection referred ,to;the 'Board');consist'ing of " 
the following officials. " :,' " ' " " 

"'(A) "'rhe Director of the Centers for Disease Control 
" and Prevention. " ," , ", ' 
, :'(B) The Commissioner of Food' and Drugs., " \ " 

, ~'(C) The Administrator foi Health CaiePolicy and Re- , 
, search.', ,'" ',.' 

, "(D) The 'Administrator of the; Health Resources a~d 
Services Administrat'ion. "",' " ' ' 

, ", , \ 
, 	,; ,', '~(E) The Dir,ector of th~ Indian He~lth Sei-vic'e.. :,' '" 'J 

"(2YDUTIES.;-The Board shall provide advice to the Assist· 
, ant, Secretary on carrying but the program under ' subsection 
-(c). Such, advice shall ,include ~dvice on' priorities in the ex· 
penditure of the amounts aPpropriated in subsection (b),Ia,de-, 

: scriptioriof which priorities shallpe made' available to the pub· " 
, lie. Such priorities shall include priorities for- ' " ' :,' " ' 

, " ':(Afbasic research:and applied research; "," ,.' 
, '~(B) rese~h on signit,icant public' healt~, problems;

and ',' " , 
'/ ',:"(C) research on the,development and applicatiQn of 

, ; , cost-effective and improv:ed medical technologies. 
';., , W(e) DEFINITIONS.. -For 'purposes of ..this section, the ternl ~As· 

\ " 'sistan~ Secretary' means the Assistant Secretary 'for Scientific, Af· ' 
,,'.:, fairs ,(appointed under section 402(a)U».". " ,', , ' 

, 	 .', - " ., .', ,"' '. '. ' 
;'. ' 

pART2~CORE FuNCTIONS OF PUBLIC,,','
" ',HEALTHPROGllAMS ," "'I' 

,SEC.ill1. TABLE OF CONTENTS REGARDING: REVISED PROVIS'IONS OF " 
, TITLE XIX OF PUBLIC HEALTH SERVICE ACT~' " '. , ' 

. ,A table' describing th~ content's of part A 'or title XIX of the" ' 
Public :HealthService Ac~, asa'ddedby section 7112 of this Act, is' 
as follows: " 	 , 

, ',. ~'" ' 
.'.': 

, ' ' 

" , SU8PART,I"8LOCK GRANTS FOR¢ORE Fl.JNCTIONS OF ,Pl18LIC HEALTIi'PRooRAMs 

.' sec,;1901. . Formula,grants to States. ' 	 '., 'Ii" 	 ' 

See, :1902: Purposes of grant, ',' . 
, 	 '., " Sec, 1903, State contributions tow:nd PUt·poses,. 

, ',Sec, 1904, Submission of information, \ ' 
,'.:, ,Sec, 1905. 'Reports, ,',:' ' , 
,': :" :Se:.:,19~, 'Applica~ion for g,.ant:,~ ',' 	 " 

, 	 " , , , SeC, 190r.Amollnt of allotment. ' , , 
" 	 , 

, '- \, t, '. <'.",' '" '. : . "" ' " .::,,:_ ,., ',' , ... ~' .';",' 

.' ,.< , •.J r,·': '."\ 
.~ f· 

. " : 

',' , ' "~U8PAA-r n ..... NATIONAL·PUBLICHEALTIi EMERGENCY' FUND 

~, J " , ~. . 
.;. ".' 
~ 'J !, 



--
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SEC. 7112. GAPPED El\o'TITLdlE:'-<'T REG.~RDINGFOR:\lCI..:AGR.~'iTS TO 
, STATES.' ',' , " ,:' 

Title XIX of the Public Health Ser;ice' Xct, (42 U.S.C:, 300 ..... et .. ," 

, ,seqJ is an1ended by striking: pan A and inserting the following: ' 
" 

"pART A-PlJBLIC HEALTH PROGRAMS 
"Subpart I~:En(jc~ G~azits for'Cor,e FunCtions of 

, Public Health Programs ' ' 
i' 

"SEC. 190i.FORMULA GRANTS TO STATES. ' ' .. ' 
, , "(a) FORMVLAGRANTs~~tn the case. of each,State that submits 


. , t9 the Secretary an ,application in a.ccordance w'ith section 190~ for "; 

a' fiscal year (in ~his part referred, to as an "eligible State' for the' ' 


,year), the Secretary shall make a grant to the State for the year 

for the purposes specified in section 1?,,)2. The grant shall consist 

of the allotment made .for the State'under section 1907. For the 

purpose of'carrying out. this pari for fiscal year 1995, th~reare lim


r :-

thorized'to be appropriated~such sumsas may be necessary. '" 
',"(b) DIRECT SPENDING.-,For'the'purpose of carrying out this 

" part, there are hereby appropriated, out.of any money in the Treas
,uTy not otherwise appropriated, the following amounts (as, applica· " ' 

, ble' to the fiscal year involved), effective October 1 of the fiscal year " 

'inv.olved: " " '[,,: " . ,": . ' ',' " 


h(1) For each of, the fiscal 'years 1996, through 2004" an 
amount equal'-to the, amount . appropriated for ,fiscal year 1994 :•..
for carryirig out 'this part (as in effect for such yeax:) , plus the' 
following additional amount, as applicable to,th'e fiscal year in· .: 
volved: . , , ', , . ' 
, "(A) For fiscal year.i996,$325,000,000. 

, h(B) For fIscal year '1~97, $500,000,000. 
"(C>For fiscal year 1998,$550,000,000.', 
"(0) For fiscal year 1999, $575,000,000. 
"(E) For, fiscal year 2000, ,$600,000;000. 

/ 
, "(F) For fiscal year:2001,'$650,OOO,000. 
, "(G)!':or fiscal year 2002,' $6.75,000,000: 
, "(H) For fiscal year 2003;$725,000,000. , ' 
"(1) For fiscaFyear 2004, $775,000,000. ' " , I, 

"(2) For fiscal year 2005, the. aggregate amount specified in 
I paragraph (1) for fiscal year 2004 multiplied b); an, amount 

, , equal to the product of-' " / " '. 
, "(A) 1 plus the national' medicare growth' factor las'de· 

" ' , , fined.in seCtion 8201(c) 'of the ,Guaranteed' Health Insur-' 
: .~" . ,ance Act of 1994l;,.and ,,'" , ' " " 


, , " "(B) ~ plus the annual, percentage increase projected' 

' .. ,\ by the 'S~cretary to OCCUr 'during such' year in the popu, , ' " ,." ,

'" lations of the States. ',,', " , ' '; '. ',", ' ',' 

, "(3) For fiscal year 2006 and each subsequent fiscal year, 


the amount determined under this subsection 'for the preceding" ' 

fiscal year multipJied by an amount equal, to the, produ~t of ' 


, subparagraphs '(A) and (B). of paragraph (2), (as such subpara-' 
gr~phs/are €lP'plied for the fiscal year involved), "" '" , 
~(c)ENTITLEMENT STATUS OF GRANTS.- . ' , 

, ~'(1) CAPPED ENrITLEMENT.:....Effective on arid after October' 

..;. ' 1,,1995, in the case of an eligiJ;>le State, the requirenlent estab~' " 


" . lished ,in' subsection (a) for ·the Secretary (relating to making 
,a grant)- ' " , ',',' , , , :' 

"(A) is an '.entitlement' in the State, on behalf of the 
, population 'of the ,State ibut is not an en.titlement in any. ,\ 

0 ••• ' .. member, of the population or iriany other entity); and, " " 
.':. , ,"(B) represents ,the:,obligation of the Federal: Govern

. merit, subject to subsection (c).-:. , ", : 

" 

, [ 

. ", :' "(i) to make ,grants.' under subsection (a) from 'the 

': an~ounts appropriated in subsecticin'<b);'~nd" \,' . 


, .- " , "(ii)'-to apply the formula under section ,1907 (as'in 

";', ',' ~', ','; ,', '" .:- " effect ,for ,the fiscal year involved l to, such" amounts for' , 


" ':,' . ,',. ;\ : . . ,I
-.:., .". 

"';'"1 ,"" :i ':- .. 
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the 'year'in orderto deterriii~e·'the amOUIlt ~(the gTant 
for the State for the ;;;ear. .. . '. 

"(21 ·NATURE OF E!\"TITLEl'I1Ei..rr. - With respect to the pur·' 
poses .for which a gTant under subsection lalis' allthorized· to 

· be .expended. modifications' in such purposes enacted after the 
date of the' enactment of therGtiaranteed' Health Insurance Act 
of 1994 do not affect the aIhount' of budget. authority provided , ' 
in subsection (b)for any fiscal year. : '.". ." ". . 
"(cl -ALLOCATIONS FOR NATIONAL PUBLIC HEALTH EMERGENCY 

FUND."':" Of the amounts appropriated· in ·subsection (b) for' a fisc.al ... 
year, 10 percep.t is herepy transferred to the account ,established in 

'.section 1910, effective OctoQer 1 of tl}e year. . 
~(d) ADMINISTRATOR OF PROGRAMS.-The Secretary shall carry 

· out this part acting through the Direct'lr of the Centers for Dis~ase 
· Control and Prevention. . , , 
"SEC. 1902.• PURPOSES 01\ GRANT.. . ' 
. "(a) IN GENER.AL. ~A fundjng agreement fox: a grarit under;sec- ' 

tioI;l·1901 is. thanhe State involved will e::"'Pencl.the 'grant only fox: 
carrying out'the following activities: .' ' .. . . 

_ ':(1) To' monitor and protect. ~he health. of conmlunities . 
· agairistcommunicable ,diseasesandexposuI'e to toxic environ

mental pollutants and occupatioI1al hazards. . . . ". 
"(2) ToidentifY·.andcontrol'otitbreaks ofTnfeciious disease· 

and patterns 'of chronic disease' and injury. ' _ "' . 
. "(3) To inform .and.educate'health care consumers.and pro-" 

viders about their' roles in preventing and controlling disease. 
,.and the appropriate use of meaical services. .,: ,: . 
· '~'(4) To,. collect, . an81vze, aild' disseminate, data' regarding. 
the ,activities 'carried out.i.mder paragraphs (1) 'through (3).. :' 
,"(5lTo de'(elop and test. new, prevention and public health. 
control interventions. . '. . '. ..... .' . 
. "(6) To provide for health laboratory services. . 

"(b) PROGRESS IN IMPROVING ·PUBLIC HEALTH STATUS.-For fis
.cal yeat;1998 an.deach subs~quent fiscal yea~, ifthe Secretary,de'~ 

. ;. termines .tl1at, relative u:> October 1,'1994', a State . has not made 
reasonable progress in iniprovirig the public health status of the" 
State. ,(as determined underthe Healthy People ~OOO Objectives, ·as 
· defined irisection 1904(b)),the Secretary shall designate the par-' 

. / ~i~ular actiVities under. thi~sel=tion to be :carriec::l out by the State 
. . W:lth. thegTant under SectlOD .1901. ~or' any such. fiscal year Jor' 

which ,the Secretary : makes such a d~termination;a f4,riding agree· . 
- ment for a grant under -section' 1901 for ·the fiscal year is that the 

State' will expend the grant in' accordance with the ,designations 
made by the Secretary under the pre~eding sentence. / , 
"SE€.1903;.STATE CONTRIBUTIONS TOWARD. PURPOSES., 

~(a) MATCHING FuNDS..--, .: .... . . ." _, 
. . "(1IlN d.ENE~. .,-With respectto the. costs of carrying out 

the.purposes speCified~in section, 1902, 'a funding agreement for 
'agTant .under section 1901 is that the State involved will. make 

,. avajlable (~irectly or rthroughdonation's' from public . or private 
··entitieslnon·Federal contributions in cash toward such costs in 

'f . an amount that is not less than $1 for eacn,$2 of F.ecleral funds' .. 
• j' 

. ,.', . provided in the grant;, ,;: : .... ~ - .... . . ,', '. 
. .'. ': ~'(2), DETERMINATION OF ': Al.I0UNT CONTRmuTED; RELAT~ON-

SHIP .TO MAINTENANCE OF. EFFORT.-lrimaking a determination. 
;.'of the amount~ of non-Federal contributions provided by a State . 

. "under paragtaph n ),'the Sel=x:eta:r:y. mayanly include non-Fed
"'., · .' er~contributions, in excess of amounts expended .by, the' State 

~;~ :) ~Ir{conlpliance with',s~bs~~ion\(p).~ t '~.' " .." .,' ",' I 

. ".' :,"(b') MAINTENANCE'OF EFFORT.-:-" t. .' . _ '., 
,'" ..: . " '~n) ING~NERAL.-,With'-re:spect to:the:costs. of carrying.o\lt' '. 

thepux:posesspecified.in sectiori1902, ,,8 funding' agreenlent for', 
.a' gTant;undersection 1901;is that the State involved ,will 

. maintain expenditures of .non~Federal·amo,unis. for' such pur.. - . ' 
poses at a 'level that is ·not Jess than'the'levelofsuch expendi· '. 

",,,,' " ..'.,. - , .. ' .. ' 
" ~,. .: 

. . . ':i", 

. , .'~ 


. \ , .,', 
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" turesm~i~talned by. the State for the 2.year ,period pre,ceding 

October 1, '1994. , " ' " ;" • ' '" , , ' , 

" ' "(2) WAIVER.":'" TheSecre,tar:r may. upon thE'! request Of a 

State., waive the 'requirement establ~shed in 'paragraph H) for, 

a fiscal year if the ,Secretarvdetermines thatextraordinar" 


, 'economic' conditions in the Stine justify the waiver. If the Sec: 

retaryprovides a wa:iv~r under the" preceding ,sentence Jor a 
 I 

State for afi,scal year, the Secre.tar,y maY'Iilake ~ grflnt,under 
section i901 to the State for ,the following fiscal year only if i . 

theSecrei::ary'reviews, the circunlstances involved to determine' , 
whether the ,waiver should remain in effect. ,,' " ' , 

""(3)NoNCO~IPl.;IANCEJBySTATE.--
, HCAl InQ1aking a graritunder section 1901 'to a$tate 

fora fiscal year, the Secretary shall make a determination',' 
, "of whether, for the ptevious fiscal year, the State main

'.tained material compliance With the' ,agreement ,under 
, ,paragraph (1). If the, Secretary 'determines that a State 'has 

, 'failed to ,maintain' such compliance, 'the Secretary shall,re· 
".. ' 

~, ' duce the'a.nlount of the allotment under section 1907 for' 
, the Stat~ for the'fiscalyear for which the grant' is being 

made by an 'amount equal to theamourit constituting such 
',failure for the previous fiscal,year.' ", " , " , 

, ,"CB) 'The' Secretary may nuike a gralltunder section 
, " 

1901.fora fiscal year only iOhe State involved submits to'~ 
" tlie Secretary inforznation sufficient for the Secretary tQ 

make the determination required in subp~agra:ph (A). , I' 

, ;'SEC. 1~04. SUllMISSION OF INFO_~TIO~. " "'", r 

" " "(a) IN GENERAL.~The'·Secretar:Y nlay 'make a grant under sec-, 
tion1901' only if,the State involved 'subnii~s: to the Secretary the 
following' info.rmation(expressed in relation to standards, Qbjeb 
:tive~,and goal~of the Healthy 'People 200pObjectives, as defined' 
in subsection (b»: ", " " , ' " " 

'. ,"(1)', A desCription "o(existfng' deflciE.Hlcies in the public 
" 'he'alth:sy,stem 'of the :State (at the; State" l,~vel and the:local , 

.' ' , 'leve~»,,_: ' , ~,:::';,- '" ,," '\' ' ", , 
, • ',' :" '. ',:"(~) A, deScription of public health' status measures to be , " 

, ',~improved within the'State (at the State level and ,the local 
. ,' " . ,,". :l,evel)th'ioughexpandmg the e}.1:ent to, which activities' authorl , 


", ,.': - ,ized in section ,1902 are carried 'out. : . : " ," 

\ ;';: ,,:' :'(3) Information re'garding each such ,activity, which

.,~ " ,_ ", "(A)' identifies:th'e amount of State, and local funding 
, ,expended ,on ,each"such activity for the fiscal year preced· 
,:".)~g the' fJi5Ca1 year for/which the' grant is sought; and " " , I' 

, ", : : \' ,:- ,~'('BVprovides a d'etailed desCription of how ,additional' 

, , ",Federal funding will improve each ,such, activity by both 

,,.' . ; '.'tne, Stat~ and localpublic he,alth agencies. "" ' :,' " 


: ,t,,", ,"(4) Ade'scnption of such activities to be carried out at the 
": 10c8Ilevel,anda specification for, 'each such actiVity of-:- ' ,,' 
'",,"', ,,"(Al the, communities in which the act'i\;ity will be car· 

:iriedout; and ',' " ",:, ' " , .' . ': " 
",' <,,:'" "\'-;', "(B) the amount oftheirant to be expended forthe\ac~, , ,

:;:;:;;;;,:;thrity in'eacncommunity So specified. " ""', ,,'" ',' " ' '". 
, 

, ~ ";,"(b)HEALTHY ,PEOPLE 2000 OBJECTIVES;-For purpose's' of this, 
i'par.t,':the terI? ~Healthy,leqple"2q9q Objectives' means~' '",. ' 

, ". ," • :'~ ,e', ,';" "(1) in the case of, the fiscal years 1996 through 2000, the 

\ " "'::::~:"" ,~;: ,~.'obje'ctives,estab1i~hed by the Sectetary tow'ard the' goals of in· 


'" ':.: , ' ,L, ''-'';,,'/ " "'.~., :~:' .;'::~~.;r~ : i~:. ¢,r'~asin'g ',~h~" 'span' of'healthy 'lif~, :re~.ucing 'heal~h dispari~ies 

;; '" I,/,:};~) :'anlongvario'uspopulations, an4 Iproviding, a:c~ess to preventive 


'," ,/:;,J~;;;;".;;;),:jserv,ices',whiChobjectivesa~ply to ~he health status of the pop· 
', ..."I.;;";,L;:~'}'::'.::'ula:tion ofthe llnited Sta~esfo,r the year 2000; and :- ',,' 

, ",:,:,<'?I',,«(,:,:/;j;:::~';(.,,:-:i,: :',','(2)', in. the ;case of fiscal year ,2001 and ,subsequent fiscal' 
""" ,:(",::.::-:j' '\: r:;';!.::t!yea,r.s,;, any, s~ccessOr 'goals and ,objectives ,established by the 

, " ; ';":,, ~'~~r':~;,· f..l:l:1':'~1 Secretary :regaraing the health status of such 'population for a 

::{';'~t~~'t}~i:;i~J~t~:}'-f0';;::<, ", ".: .. ,. ,', . " 
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"SEC 1905. REPORTS. ,.. ' " " 
, ' ,:'A funding- agreenient fora grant under s,ection 1901, is, that 
,the States invol .... ed will; "not later than ,the date specifie<t by the, 
SecretaI1'; submit to the Secretary a report, for the fiscal year for " 
'which the gra,nt waspro\ided, desc:ribing-' " ',' ' , ' 
, , ':(1) ,thepurposes}or\~hich the' grant ,was expended; ,and, 

'''(2) the 'extent of: progress made by the State iriachieving 
the public health status' measures identified under section 
1904{aH2l. ' , 

"SEC. 1906. APPLICATION FOR GRANT. ' , 
"Fpr purpbs~sof section 1901; an application for a grant under 

, '. such, section fora flscal year is in accordance with'this section if~ 
, ' "(I) the, State involved submits the application ,not later 
than the date, 'specified by the ,secretary; " ",.,' ,,' , 

'. , "(2) the application contains each fUnding, agreement'that 
is described,'in this subpart; , " '. ", " " " 
, , "(3) the application contains an agreement by the 'State 
that ,each provision of subpart IIf of pa,rt B applies to the grant 
to the same ,extent and, in the same manner as such :subpart 

, applies tq grants under subp:;u-t I or IIof partB;, , ,: , .. " 
, , " "(4) the ,agreements are' made through certjficatibn .from' 

" 
\ , I the chief executive officer of the State; and" , , 

"(5) the application is otherwise in sucH form', is nlade, in " 
.' I, 

such manner, 'and, contains such agreements' 'ais' the Secretary > 
determ'in!!s to be necessary. to carry out this subpart. ,". 

<"'SEC. 1907,'AMOUNT OF ALLOTMENT. ' ", .. ' /> 
, "For purposes of sectioQ 1901, the 'sllotinent for a State ,for' a' 

,.fiscal year is the sum of paragraphs (1) through (3) as follows:' ',,' 
, "(l)'An amount equal to the 'product of~ , ",' ," 

,"(A) ,an amount equal to, 1/3' of the 'portion of the' 
amount appropriated in Subsection :(b)of sectiop 190~ for'" 
the fiscal year that remains after;the transfer under sub. 

,section (e) of such section for the year (except that.~ for fis·, " 
cal year '1995, the amounturiderthis subparagraph is 113 

,of the 'amounts that are appropriated under. suosection (a) 
, of such' ,section and available for,,81lotment under this sec'· 
"tion); and :~" ~ -.. . '" .".:. "I. :' . 

i • ,"(B) the perceritage :constittited oy the ratio of ~ , 
, ' '1(i) a 'number'determined by the ,Secretary on the 

", basis ofpopulation of, the State; to 
, ,',' "(HrthEr sum Qf the 'respective a1110unts det~rtllilled ' , , 

:'" under clause' m: for eligible ,S~atesfor the fiscal year. 
,\'~(2) An amount equal to the produc,t of~ ',',," , , 
, '''(A) anamo~.mt equal to 113 of the portion referred'to 
in paragraph meA) (e~cept that, for ,fiscal year 1995,' the 

,"," ,anl0unt ,under this subparagrl:iph is l/~ of the amount spec- " 
: ified ,in paragraph' (l}!A) with re'spect to such fiscal year); 
and, : . ", ~ , ,,r' 

, , i' 
, ';(B) the percentage constituted by the ratio of"':';, ,:" 

'''(i) a riumber determined by ~,he Secretary, on the' 
basis of the extent of poverty in the State; to ,";,' , , 

, ',', "(m the sum of the respective anlounts'deiermil;led 
" , , .. "under clause, mfor eligible States for, the fiscal, year.,,' 

'(3) An amount, equal to theproduc,t of - " ," ; ~', 
"I' "(AY'ari amount equal to 113 of the portion referred to 

;" ,in paragraph (U(A) (except that,' for fiscal year 1995, the', 
amount under thiS subparagraph is lis ofthea'mount spec" 
ified'in paragy-aph (lHA) with tespechto such,fiscal Year); 

'an~ " ',,' ",,' , ,', " " '" • .1 
,. .:,', ' ' "tBlthepercentage constituted by the ratio of- ' 

, " "', ".', '~(i) 'a number 'determined ,by the Secretary On the -: 
" , : ", ,oasis, of the 'Years of potential, life: lost :byindividu,als 

, ' ' 'in ,the State; to ,< ,''': ' , , ' I 

.. f . ~ "•• ; •• 

,'; /'''.:' ,"(iD the sunioIthe respective ~inountsdetermined"- ,.,.
"', under clause'Ai) for'eligible' States for the',fiscal vear. 
'. ' , ~ . '.~. ":' . \ ... . 

'.',: " ." " 
'\ ..... 

.'. \ . 


• j " 

\ , 

. , 

, " 

,., 

;", . 

, " 

http:anamo~.mt


F:HSA GEPH.A.RDT'- PRINTG.007 , Titk FIL Subtitk' B 

233 

" "(A) Thedevelopmemal(:osi:!5 of expandiIlg the capac. ' 
it.;: of the center to provide. required arid aciditionaL serv- '. 
ices (includingth~ provision of additional ser:"-1ces no~ p,re- . 
viously provided b)' the center; the pro\-1sionof senices' to . 

, an increased' numberbf individuals: and the pro\-1sion of ' 
. services through school-based ,clinics, mobiledinics, sat- ' 

" ellite clinics, ahd other offsite locations). ,',,', ~ ( 
"<ij) Capital costs, subject. to section 2724'. Such costs 

, .inClude the purch~seof equipme'nt;'the acquisition, expan , ( 

'sion; or modemizatiortof existing faciliti.es;, and the con
struction of new facilities_ " , , , 

, ,''(C) The costs of carrying' ouf activities' in:'are,as be
yond the service area of the center, for.the purpose of im
proVing or, maintainjng, the health, o( individuals within ,- , 

I ' 

the senrice area. f", ' '. ..' . 

.. "CD) :The costs, of planning' and 'developipg a health 
plan in accordance ,,,,ithsection 2725(a). " . 

'''(E) The costs cifplanniIig, and, developing a network' 
of health care pI'()vidersin accordance with section ,2725(b) 
(relating to community providers). ,'. ", " , 

., , "(F) Such other costs'as the Secret{lry,may, allow with 
, '.' respe.Ct'to theprovi'sion 'of required ,services and additiona1 

. , services.··, , ' ' \' ',' , .,' ,'. , . : 
'. ~(c) CRITERIA FOR DETERMININ'G AUTHORIZED EXPENDITURES. - . 

"'~(1) IN GENERAL.~Withrespect'to irn'expenditureby ,af~d~ 
,erally qualified health' center; the~Secretary'snall establish cri
teria for de~ermining':'" , . '" . , 

.\ ,",(A)· whether thee"-1'enditure is for a cost for which a 
,grant under section 2701 mavbe expended; and .. ", " 
, '. "U(B) .whether :!lny limitation applies, to the expenditure.' 

with respect to being'considered as such.a cost.' . " ' . ' , 
,"(2) CERTAIN.: REQUIREMENTS. -'- Criteria' tinder paragraph 

(H'regarcimgthe expeIipiture of:a grant' under . section 2701 , .' 
shall provide forihe reasonablEl and efficient administratipD of 

",federally qualified health' centerS, and' shall ,appropriately re-
o ' flect .the costs of operating such centers under. the following ,cir- \ 

, >cumstances .(as applicaple to the center involved);, " 
" , '':: :,"CA) ·With respect ,to' recruiting and retaining indhdd- ' ' 
: ,u~ls asprofes?.ional st8.fffor the ceI1ter (including health , 

pr.ofessionals),:'difficulties arising fro'msubstantial' dispari:~ . 
ties between the,rate of compensationprovideCi by a center 
for ,a· profession81,aild, 'the, ,rat,e of cOIl1pensation for, such :a,., professional prevailing ip thegeogfaphic'area involved. , " , 

'.',_, r ,"(B) With respeCt to a center, locate'd in a rural area, 
': , ,,' .the increased ,costs that theceI'lterincu.rs,' relative tooiher 

, centers, as aresult of serving fe~ver patients or ..as a result 
. ',0:' difficulties in recruiting or retaining professional 'staff.· 

'\ 
. ."(C) With resp'ect to the, population 'of patients, served, 
,bya c~nter, the increased cO,sts that the center· incurs, rel
ative'to other centers; as ,a result ,of the population' ha....ing . 

'I!l 'higher ,Incidence, orprevalericeof a, health ,condition; or : 
, a greater·number of severe or chronic health conditions. ' , , 

. '''CD):With'respecttoacenter aiwhich ahealth piofes· - ' 

I' . sions 'tr~nlng·. program is carried, out,the increased cpsts, 
" 

" ,that the center iricUfS, relative to other centers, 'as a result . 
.J,' .~'of the tr~ining program. ' I" ,.,', ,., , ,,' ' " ," ,

;'.'", ,. 

" ':;(~) REl;;A,TIONSHIP TOFOR~IER CRrTERIA.- ','," ' . 

- I 

.,' 
',' ' "J'" '<, ", .',:~(A) In establisping criteria ,uriderparagraph(I), the 


, , 'Secretary shall. subjec,t to, subparagraph '(B), ensure that 


. J.: 

' ..... " . 
. ':, the expenditures that.areauthorized:[or grants under sec
"'-,,: ,tiOh 2701inc1ud~'al! expenditure~ t~at were a~thoiized'for 

'J,;~ fiscalye~r, 1994 for pUl'poses of part :41,3 ofutle 42, Code 
." , ,of, Federal Regufatic;ms;(42CFR,-4:l3, et seq.;', relating. to 

-payments under title XVIII of the. Social Security' Act),.ex-,' 
:, -:,' ,: ceptt9 "the' extent,that ,suchpart-41? ,relatestqservices " \, 

.:~~.-~. ~"'," " -. ~ <: ", .;'. ,<_", ,:, .. ~"' ,,;-/_", ",,- .. :.1' ~,- , 

': ' :. ~ 
.,'\ "', , J,. ")' 

',f" ; 
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1.- .I"' " 

: I 

that~rehQt requlred>se:r:>ices or'additiol1al .senic~~. for 
purposes of this subtitle. .... .' . 
" ",rB) With respect to the relationship ben\:een' criteria 
under.paragraph( 1) and criteria under parl413 of title;42,; 
Code of Federal Regulations, subparagraphlA) does not 
for purposes of this subsectiol1 establish any limitation re; 
garding die maxinium amount of expenditures., Such limi·. 

· tationsdescribed in the Federal Register in volume 57. at 

. any of pages' 24961 through'24974 (June 12, 1992; file' code 


.' .BPD· 72S·FC) (relating toa.final rule .under Public Law.' 

· 'lOt-50S) do~n6t apply to crlteria under paragraph (I),and

, - / 
. otherwise shl:)1l not have any legal effect. . ,. '. . 

, "(drPLAN .REGARDrNG EXPENDITtJ'RE· OF GRANT.-For purposes 
. ofsubsectibnl(a),the'following'appliest()' 'the plan of a center for.' 

a fiscal year:' '. '. . .. " ' . \ . : '. , . ' 
, ,"(1) Th~ proposed plan submitted' by, the ceilter is in ac· 
· cordance whh this subsection if the proposal describes the'pur· 
poses for which the center. intends to expend the grant under' 

.' section 2701., Inchlding the following:' '. :.; '.' ' 
'. ,...' "(A) The actiVities to be· carried" out in providing the. 

required services, and. th~ amo~nts to be e~pended for the 
activities:' '. .' '. '. ....'. • .·i.· 

". "(B) The :requests of. t'he .center regarding additional . 
'. semces',and'the activities to be carried out in providing 

'. ·thesemces and thea,mounts to be 'expended for ~he activi· 
. ties.' .'. ' .' ' !'.' . '. '. '. .!, . '. '. 

, "(2) :If the: center meets the conditions established in this . 
. :subtitle regarding status as .a federally qualified health center, 

the Secretary shall negotiate with the center to approve a plan 
" for .the fiscal year forthe' exptmditureby th~ center of a grant.' . 
under sectioIl270 1 for the costs described in subsection (b). . .' 
.' ~'(3)' The Secretafy shall enstire ~hat 'the plan negotiated 

" :. and'approved ung,et paragraph(~). for the. fiscal year includes 
a specification of each of the folloWing: . '. . . '. . ..' ..~.. ' . 

,. U(A) .'rhetotal anlo\lnt of costs that· are projected .to bef 
'incurrea' by ,the center for the" fiscal year in • carrying out 

. ,the plan~ . "" ~ ,.... .' _ . ' , 
· ,"(B) .The total anlCiun~.exclusive of the grant under' 
section 2701; that is projected to be received by the center 

.' 'j ,for .the,fiseal'Year' as payments for, the provision of the· reo 
, ) " " . '. quired 'services and·'the additional 'services of the center.. 

t..... " . "(4) In::negotiatihg a pLim u,nder. paragraph (2,), the Sec· 
.' ;... .retary,shaU'.provideto,.the center ·writte,Ii'·. findings explaining' 

.. ,the basis of~hedecisions ()f the S~cretary; iriclilding decisions' 
. regarding the folIo;wing: :"..., '. .' , ' 
· ...., -, "(A) Types.ofexpenditures: ' 
. . " "(B) ,L.Lmitations on expenditures.'. ' 

., "(C) Any denial by the Secretary 'of a reque~t by the 
.,'; :' center. regarding the' provision,of. a' service;The·writ~en 
,'findings regarding such if denial shall include an expla

'.~' '. " Ilation .of whether the sentice' is' .needed ',by 'the individuals 
: y - . ", seI"'l('ed bY,the center .. ,,' .:' ' .. _ . ", . ". \.' -: 

"" 
."'(5):'\Vith thEd:onserit ofa federall~' qualifiedl)ealth Center,' 

'. ", . the Secretary, maj- .modify t4e .plan in effect. .under this' sub· '.. 
". section for the center . for the fiscal vear involved. If a. center 

..•. .' . ,submits to the Secretary a written request for a modification 
.. :.< :: .,', to th'e plan,ofthE!' center, ·the Secretary, shall approve or .deny· 
. '. ".:. - . the .requ~st~ n~t later :than-'30 days after therequest is received' 

,'l?y tl)e. ~ec~etary.. ', ;' ; . , :,:" . . . 
•:,,;.:;·~EC.·2722:ADDrr~O_NAL: SERVICES.· ....;.. .'>" '.. } '. 

::" : :';'>";;'. ~:FOI: ;pu:fposes~ofthis ,title, the ·timn ~ 'additional service'means 
" '·.'.i>each ofthe.folloWirig (if not a required service under this 'title): " 

. '" ",,'<, ..... ",< .":"(1-) Any item' or service covered in the guaranteed na'tiona1 
.' \.~ . '. be'nefit. pa~k.age'.under ,subtitle A of title III of the Guaranteed' 

.'\' ,:.~Vi,5· ,'_ Healt~ '.In,suran:~.e Act of·~994. exc.ept foi the following ias. de· 

',. '; <:<fined ·.In._ su~h "tItle ):, Jiospltal servlces;,e:>..1:ended careseI"Vlces; 


'1, :, :~:~~'\:::g];l(;~~\::',' <", ' . 


.' . 



,
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, I ,residential mental' health, treatment' sen-ices: residential sub'i 

.stance abuse treatmerh sen'ices: and ambulance sen-ices. .' , 
" . "(2·) Anv hem or sen'ice aYa'ilable under title XviII or XIX 

,of'tne Social Security :ACt, except forthe fol1o'wing (3sdefined 
in such titles): Nl,lrsing facility, sen'ice,s;' inpatient hospital 
services; 'outpa~ient nospital'services; sen'ices in an intermedi
ate care facility for the mentally retarded; and, inpatient psy· " 
chiatric hospital services. . ," . . 

, "(3) Ambulance .services in rural areas' (notwithstanding 
.paragraph (l))." ,', 

. \ 

, , h(4) EnVironmental health services (including, the, detection .'. 
. and alleviation of unheBlthful conditions 'associatedwith water' . 

, \ . supply,' sewage treatment, solid' waste ,disposal, rodent' and '. ' ..parasitic infestation, field sanitation, housing, and, other,envi: 
.ronmental factors r~lated tf)health)' " , , 

,\, ,"~(5) .Services that are inadditic>n to the serVices specified 
, in' section 271 Hb)(5)(B) /and that are provided for the purpose . 
, of enabling individuals to utilize the. servic.es of the center in
volved.' ',' :. '. ".' .. '. :',: :' ; 

'''SEC. 2723. CERTAIN PUBLic, ENTITIES WITH MODIFIED GOVERNING 
BOARDS; MATCHING FUNDS.. ,,' .'. .' ,- . 

'. "(a) IN GENERAL. ....,In the . case of a center to which section, 
271?(c)(1)(B) applies, aconditioii ,under'section270I(f) Jor status as 
a federally ,qual~fi~d health center fora fiscal year is. that the pub-:
lic, entity involved'.agrees to make available Jdirectly 'or throug,h do~ 
nations from publi~ or priv!:lte entities) non:Federal .contributions 
in cash' toward the' operational costs ,of .the center' in. an an10unt 
that is not less than 50 percent, of such costs. '., , 
: . ~(b) MAINTENANCE'. 'OF EFFORT; RELATIONSHIP TO MATCHING ' 
FQNos.""":In making a determination of'the amount of non-Federal ... 
contributiqnsprovided 'by ,a ,public e'ntity under subsection (a); the 
Secretary may only include non-FeO'eralcontributions in 'excess of 
tne' aver,age amountQf non-Federal contributions made ,by the en" 
tity' toward the operational COStS of the center involved, for' the ',2- " 

. year period preceding .October 1, 1994. " 
"SEC. 2724. CERTAlN'PROVISIONS REGARDING CAPITAL. COSTS. 
, . "(a) CERTAIN. CosTs.~With respect to auihbrizingcapital costs 

'.as permissible -expenditures under 'section. 2721tp)(3lj'-B), the costs 
; , ~that' the Secretary may authorize include the costsofamonizing 

:.' the principal of, and paying interest on, loans; and.the costs"of re~ 
paying lo~ gUarantees arid interest subsidies. ", ",, . 

~(bJWAGES OF LABoRERS ANp'MECHANiCS.- , ..,' 
'. ':~ 1t AGREEMENT.......A 'condition under section 2701(f) for 

'. status as,a fede,rally,qualified health center fora fiscal ye~ is 
that the center inyolved agree that, in:the,performance'of work 
'on any' expansion.:modernization,'or construction of buildings' 
carried ou~ with a giant under section2701,allla,borers and ". 
mechanics. employed by contra:ctors or'subcontractors will be 
paid wages. at rates not l~ss' than' those, prevailin,g on similar 
work'in the locality, as determined by the, Secretary of Labor 

• + :. 

, .' in accordance with the Act of March 3. 1931 (40 U.S.C. 2768.- . 

276a-5,'known as the. Davis-Bacon Act). " .....,' " 
, ..~.. "(2) AUTHORITY OF' S~CRETARYOF 'LABOR.~The Secretary of. 
'\', . '. 

,'. ," 
. Labor. shall have ,.With respect to, the labor standards' referred . 
. to·in paragraph(l) the authority and functions set forth ih Re;. 

" "::. , organization Plan Numbered 14 of 1950. (15 F.R. 3176; 5 U.S.C. 

Appendix) and section 20f the Act of June 13. 1934.(40 U.S.C .. 


, 276c).· ' .' . ''J ' . . 
" 

~'(c) ,RESTRJCTioNS. REGAimINGCONSTRUCTJON>....TheSecretan· 
y ', :~'., m~y ;,,-au~l:lorize as;' a' .petmi,ssible ·:·expendlture un~er' se'ction 


'L, .,:', '.27~l(bH3)(B) the;'constructiorCof new, . buildings only,if ,the Sec·· ,.' 

'. ',,' 'retary,determines ,th'at:appropriate Jac,ilities are. Ilo.t available' 

;' .··.tnroughac.quiring. ~ddernizing;:, or expanding existing buildings' 

.• ' .. and that die center Involved has made reasonable efforts'to secure 


.' ,from other sources funds in lieu of the grant under section 2701 to' 

"I' 1. .: .',:, .", construct such facilities. ' , .'",' , . , 

, j 

,r', '. , " , ~ '\ ~ ,\., " 

.'" " 
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"Id) ' . .l.PPL'ICABILITY or CERTAIN PRovisIONS.-With respect to I 

. the use arid di~positiori of real property, and t,he.transferof title 
to ,such property, a condition under section 270Hfi for status as a 


,federally qualified ,health center for· afiscal year, is,that[ the .center . 

,involved agree that expenditures of a gTl:int under.section 270Lfor 

capital' costs regarcl.i.ngsuch property are subject to 'the provis~ons 

of section 134 oepart 74 of title 45; ·Code·of Federal Regulation's 

.!45CFR 74.p4) (or any successor provision): ". ..' ' '. '. 


"(e) SUBORDINATJON;WAlVERS;~Inthecaseof any Federal in· 

terest that may be. derived by virtue of the expenditure of·a grant· 

under 'sec~ion,2701 for the capital c,Osts of a center, the Secretary 

may 'subordinate or waive Federal righ~s' if the Secretary "deter· 

mines that the, subordination or' waiver will further' the I Qbj~ctives 
, ofthis. subtitle. ' . . . 

;"SEC.:2725. DEVELOPMENT BY CENTERS OF HEAL'fH' pLANS AND COM· 


• ,','- MUNITY PROVIDER NETWORKS. ", ".,.' , 

.... ' '''(a) HEALTH PL.ANs.~Withrespect to authorizing the' costs of 

.developing'a.healthplan as permissible 'expenditures under section' 

,272Hb)(3HD); a federally qualified health center ha's deyeloped a; 


<plan 'in. accordance with this subsection .if the plan meets the fol· 

.. lo\ving conditions:.' , , .' .. '. , . . .: . ". 


''(1) The plan is an insured health benefits plan meeting 

the requirements of 'subtitle A of title Y of the Guaranteed, 


,,', Health Insurance,Act of 1994;, " ' 

· ~~(2) The plan isa . public or nonprofit private entity' goy. 


'erned by the center' (or' oy the . center in collaboration vnth. 

other public ornoriprofit private entities). " ' 


..' "(3) The center isa,provider of'health services: through the, 

;'- plan.' . ' .. ,' ,,' ,',.' '/- ,.,"" ' 


.: . '"(b)' C()l\1:MUNITYPROVIDER NETWORK. - With respect to author· 

izingthe:costs of developing a network' of health care .providers as 


" permissiblee~endituresunder, section 2721(bj(3)(E), a federally,' 

, qualified.healthcen·ter has developed a network in accordance with, 

,this .subsection if the network meets the following conditioris: , 


( ,'. ,'~(l) Thenetwork.is a,-public or nonprofit, prJ,v:ate entity 

, 'governed by the center (or by, the center iri collaboration, with 


:' . other pub,1ic or nQnprofit private entities) .. :, ' " ...' .. 

" .', "(2).,The 'network maintains written agreements 'with each 


ofdie healthc;are provjders parti~ipating in the n~twork. ,arid: 

the' agz:eementsprovi~eias.follows: : '.' ."'.' .. ..,. : ... ' 


. ' ..... ,'. "(A/. Each melllber'agrees to provide 'apPropriate ,e,mer: 

,.,. .,'gency andmedical support· servicestoothefmembers.. 


, ,'."(B) Each member agrees . to ,accept 'referrals from 

. other members.', .... ... ,.' .' . :. .' 
.... . "(C) Each. nospitalmembe'r has ~rrangements/ to pro· . 
. vide staff· privileges to; physicians Pfovicl,iilg care' for other· 
members.. ". . .':, . 

· " '~<D) Each member has in effect '(or is in the process 
I : .~". · of establishing) agreements"withother'members to. share 

in the member's communication. systenl,including ,«("here 
appropriinef the. electronic sharing.of patient data,"medical 

,/ " record S; ~nd billing services.' . ' . , , . . : ". '. . " . 
• 'f. ':". ':'(3) The .network' includes 'the. center as.aprovider, of 

\ ,. ' .. health 'services in,the network. ..... ..., , , , " \. 
, ,'" 

'.: ,"f4l<The network participates as a providei;pf heaith.care 
in one or more'.health plans that are eith~r insured health ben- .' 
efiis plan under subtitle A of.title V of the Guaranteed Health' 

":, Insurance Act ofH)94;'.'or sel(·irisured ,health benefit: p~ans 

, . ' uridersubtitle B of such title~' .' '..' . ' '..•. :. ). f . • 


" :. :,"(5) The, network is composed prinCipally o( ~ssential coin- .... 

" .. ," (, mUllit); providers (as.defined'iri subsection,.(d).l. ,,;"..' 


, " :. "(6) The network provides ,health services within a defined, 

, " geographic area (in this title referred to as the, 'network service . 


: .. ::: larea'), which area' includes the serVice area'! of each of the' fed· , .... 

, ·,-:;eriUly'qualified.:Qea~th~enters partiCipating.:in 'the network. ,'. ' 


\~.'~ , ''''r.; :'\"',r'-" , !; """"':,':~' \'. ,~:,r, :,"':-.'~'~;'::,,\; . ':.~ .' " 


" ,.".::,f' ,'f {-' ,:~ '. 

' ........ :: 
 ,;,.' .
- ~::' , . . , 
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'. ':(7), The net\vork serves any medically u~nderserved popu: 

lations in the network sen-rice area: . " 
" "(8) In t~e case. of federally qualified health\' centers in the , 
network serncearea....:. :' , ' , , ,.,',. , 
,. "'(AJ the network oermits each such centerio oariiCi· 
"~pate'in the network. subjec~ t01thecenter enEe~ng, ii1to th~ 

, , agreement under paragraph (2)for such partICIpatIOn; " 
, "rE) the terms' and conditions of the agreement for the 

participatioIl. of ~~ecenter are at leas~ as fa'l:V'orabie a,s.tp.e ' 
,terms and ,condItIOns ,qf the agree11lent for the partlcIpa,· , 
tion'of other entities; arid ' , ' ,,:,. ' 

, , ' "(C) the network provid'es ,a written' hotification to 
, , each federaUy qualified he,alth cet:lte~in the :networkserv· 

ice area inforn'iing the center of,the opportunity to partici.' , 
.' 'pate in the, network. ' , . . .• " ': '. :, , 

, "Ce) 'ANTIDISCRIl\UNATION REGARDINGNETWoRKS.';"Section."9333 ' 
. '. 	 of the Guaranteed Health InsUrance Act ·o( 1994' applies to net~ 

,works under subsection (b) to the same ',extent and .in the same 
manner as such secti,ori' applies to" h~alth plans under such section 
9333. , ," ,,' 	 '", " ,. 

, ' "Cd1 DEFINITIONS. '-For purposes' of this tide.", the ter'm 'essen
tial community provider' means entities ,that a,re essential coniinu~, 
nity';pro'i,ders under se,!::tion ~012(c) of the Gu~anteed fIea1th In~ 
suranc.e ~ct ofl~94., . ",',' '. . '" I " 

"SEC. ,2726. ADDITIOrolAL AGREEMENTS. , , 	 ,,' 
\ , ,·,"CaJ :JrHmD~PARTY ' REIJ.l.1:BURsE,MENTS.-A condition tinder sec

tion 2701ff) for status as a federally qualified health 'center for a " 
fiscal year 'is that"the center involved agree as follows:,' ' 

,,' " ",',","(1) The c.eriterwill partiCipate as' a ,provider ofhealth ' 
services in the 'programrunder .title XVI~I of the ,Social Security' , 
,Act; the program '~der titleX1;X of such Act;'l.lthefFederal or 
Stateprogrl;lms that make payni~nffor, the provisio'n of health' 

,I .,. 'services to individuals in 'the State involved. and in private'
health plans.' ,,' , . " ~, 
, "(2) The center'. in providing 'health services. will make' ' 

, \', eyery reasonable 'effort- " '>', < , , ,,,, ' 

, '~(A)tocollect : appropriate , reimbursement from: the , 
.t,"'· 

•• ', 	 ,'t"".' programs and' plans referred to in paragraph (1); and :, ' 
, , ; '''rE) tocollectthereimbursemerits on the basis of the .

• , full a.r:nount offees applicable under ~hesched9leineffect, 

\. 
: pursuant t9paragraph' m ,of section 2n4,'" which:reim·, 

1 'bursements shall be made crithe' basis ,of' such fees with, ; . 
~ ,out 'regard 'to discounts that are applied 'by the 'center pur- ' 

, , , 'suant to par~graph(2) of such, section. ' :,., ",',r·'. ,'" 

, .', "(h) MAINTENANCE ,OF 'EFFORT, REGARDING PuBLIC ENTITIES::':":: 
, ' . " ' ",'In ~he case of a' cEmter oper::ated by' a ,public' 'entity: a condition 

. ,I 

" 	 under ,section 270Hf) foJ;' sta~us as a federally qualifieo health cen: 
tex:, for '9. fiscal year' ~s that'the entity,will maintain~,e}"l'enditures '. 
ofnon:'Federal.amounts for the center at. a level that is 'not less, ' " " 

than the lev,el 	6f'suchexpenditures maintained ,by.,the entity for 
',', 	 '. : ..... 

the fiscal. ye~r preceding the. fi,scalyear,for ,which the ,~enter is'ap~' 
, plying:to, receive 'a'grant undersection,,2701. The'preceding sen: 

,.' "tence is 'subject to se,ction 2723(h).. ' .. " "., " '!,,' ',,' ,,' 
" ;: <'.: ,;'''SE:C.2727.,REPORTS. ", ,'; 'f, ',' " '<" , •i 

: ,'. .' :' >~ ~, ' . ~,(a) .IN. GENEm.-:A 'condition under- se~tion ,2701(0 fo~' 'status'
:' . as a federally, qualified health, center for a fiscal year· is that the 
'" center involved agree as follows:: \ "", ,:' , i' , , 

" '~'(l)The, cellter wiWprepare a ,report regarding the activi-, 
, 'ties'df the: center foI"'th~f1scal year., and will ~ubmit~thereport 

:tQth'e'Sf:lcretary'dl,1ring"thefollowing' fiscal year by not later 
,~hall the,d!'lte'specifiedunder:.subsection{bJ. ,",' '." ,,' ~ 
" ~;(2) ,T.lie report will include information on :the following: ' 

, ", ;', ,,"(Al 'Experiai~ures: of the center for operational "costs' , 
,includediri the 'plan in effect for, the centerurider, 2721(0). " 

":.' ',', ;':',', :.', '.<!:' 4' t '. ~:~ • " :- ~ ,'.;.: "";.- .~ ,':, 
" ; 

,. ' ... , ',. 

'f"", , '.,':' , 

-", . ,;, '/ l " .~:,:.... ' .-' 
'1:"" ';, 

"<;. • 

" , 

1, ,', 

, \ 

:' 
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, ..(B) The patterns of use of the sen:'~es of tpe Center,', ' 
including the patterns of use of each of the special popu--, 

'lations ir. the senice area of the center, . . . ", 
, "(GI Th'e availability and accessibility df such sen:'ces,.', 
."(0) Expenditures l:l1ade from 'any amount the ceiuer 

retained under section 2743(b l.. ' I 

. , ·.·,'(E) Such other matters relating to operations of, ,the 
center as the Secretary niay require. . '. I " 

"(b)'DATE' FOR SUBMISSION OF REPORT.'-With respect to reo 
ports' under subsection (a)· for a fiscal year; the Secretary shall 
specify a date, in the follo~g fiscal year by' ~hich tn,e reports are 
to be submitted to the Secretaiy. ..., . 

... j 

,uPART 4-GENERAL, PROVISIONS, 

• ~'SEC~ 2i41.AMOUNT· OF GRANT; . UNFUNI));;D pORTION 6FOPER; 
. .ATIONAL COSTS. ,.'. ." , 
: '''(a)Iri GENERAL~-For purposes of section 27o'1(a), the amount .' 

determined under thisseetion· for Iii. -grant 'for a federally qualified 
· . health center for a- fiscal year is the difference'between--;-' , 

" 	 .. "(1) the total amQunt'ofcosts.thatare projected to pe in-. '; 
curred bythe center for the 'fiscal year in carr:ying out the plan 
in ,effect. for the, year' under. 'section, 272Hd), al)' such,tot~l, . 
amount is specified,under pl:!l"agraph (S)(A) 'of such'sectioni ana 
. "~(21the total amount, exclusive. of the grant under seCtion 
270.1 for the, fiscal year, that is projected to be. ,received by the 

"center, for,the year as payments for the provision under the 
'. plan of requiTed services and. additional sei'vices;' as such total 

'\, 	 ') ,aIIlount is specified under paragraph (3)(B)"-ofsectiot;l '2721~d), 
'''(b) GRANT PAYl\I~s.-Pay~ents .under a .grant'under sectlOn " 

270.1.shall be made m ,advance; and;m such mstallmentsas the· 
· 'S,ecretary finds necessary, 'Adjustments in such 'paytl1imts' may be 

hlade: for overpayments or underpayments, : subject· to 'section 
2742(b). , . .:r 	 . . 

. "SE'C: 2742:. EXPENDITURE OF CERTAIN FUNDS~,.·. '. , , 
':'(a) EXPENDITURE OF NONGRANT FUNDS.....:..:. 

'/, . "fl) IN GENERAL......: '. " . 
..... . "CA) . Subject to' paragraph- (2),. ~he Sec'retary' may not; , 
'under this subt~tle restrict ,the puq)oses for which a feder-" 


·.ally qualified health center' expends the nongrant funds of" 

, .the, center, including r:estricting expEmditures pursuant to, . 


criteria, u.nder, section 2721(c)(1) 'or pursu'ant to' otlierFed·
.' .,. 
'eralcostprinciples. ..,' . . ' . ,: , 


.. \ 
\ .' '!(B) For' PUrposes of this section, the "term. 'nongrant .
I , ' 

. "funds' means funds of a',centerother thlin the grant under 
section210L " ,..... ',("'~' . "'/" 
"(2) COMPLIANCE WITRCENTER,:,CONDITrONS.-TheSec, 

.1." ''. ,I. 'retary"may;require,asa .cqndition....under' section 27O.1(f) for 
,.~. ,status aS,a federally qualified health center for a fiscal 'year, 
.. .that ·the center, involved agree that the nongrant funds of the' " . , ",",., , . .·entity wjll. be expended for :purposes that.. areconsistentwi~h; 

the purposes specified in this ,subtitle., '. ." , " . 
i_ . . "(b, EXPENDITURE OF EXCESS OPERATING REVE'NUES.'::..>If, fora' 

". . fiscal year, th~stirri of the amount of the grant under section 270.1 
to '. a 'federally.· qualified. health, 'ceriter . arid . the ,amount' of the 

,,' 'nongrantfunds of .the center exceeds the costs of the center ,in car
'," : " ,D'ing out the.plan in effect for the center .under section 272ild),the 

.'" center iserititled: to 'retain· stichexcfi:!ss ·operating ,r~venues (without 
'ariyoffsettingreduction in. grants under section 270.1) if the center' 

· agrees, as,a condition under section 2701for',status as such.·acen.' 
"ter. tb expend such reveI\ues only for purposes ,authoriz~d in tpis 

;: . subtitle. Such purpOse~ inClude the' following: .. 
'.' •.. '" "(l)Expanding aridimproving"services,.·;, .\, 

: ,; , . ':(2) Increasing the ,humber of individuals.served. '. , . 
'. ,'.'(31 Pu'rcnasing equipment;acquiring,moderniiing; and 
'exp'an~ing facilities; and constructing facilities •." ., ,. 

......... :':;....:;'., .. ,<.::._" ..; .... "' ., .... '.~l; '.' 

'", ' . . ~"<.' 1 . ., 

), , 

! 
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\ 
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"/4) ImproYing the adrninistration of the center::', .'. 
, '''( 5)· Establishfng financial' reserves, including reseryes re:' 

quired for the furnishing of services on a prepaid basis or as 
n~eded to cover unanticipated expenses. '. . 

•. 	' "(6) Carry"ing: out h~alth professions training pr:ograms. , 
. "(7) Developing, health plans' and communit~· provider net·· 

works .in accordance with section 2725. ' 
· "(C) RULE' OF CONSTRUCTION.-With respect to\·amounts that 

are nongrantfunds under'subsection (a),' or excess ,operating reve· \ 
"	nues "under su.bsection (b), ~hls· section may nO~r b~ 'construed as. \.' 

, \ 

limiting the authority of th~ Secretary to require the submission of 
s?ch plans, budgets, ,and! other, informatio,n as Il,1ayb~, necessary to 
ensure ,that the, fUnds' and' revenues are expended In accordance 

. with s1.lbsectlons (a) andfu); respectiyely, , J. 

. "SEC. 2743. DESIGNATION OF SERVICE AREA. ..' 

,"'ai IN GE~·'ERAL.-In 'determining whether:a center meets' the 


conditions under s.ection 2701(f) for status as ,a federally qualified 

, ':' health center for a fiscal year, the Secre~ary: shall qesignate the ge~ 

. " ographiC'area that the.i::enteris to,serye. In designat~ng a service 


, ar~a under the prec~ding . sentence, the Secretary ~halJ ensure that· 
.. the following requirements are met: .' '., ., . 

, '. ....(1) The size of the area is a size that ensures that the 
services of the center'(includizjgservi~es ,provided at any sat· 
ellite clinicol- '·bffsite location) are available and accessible to 

, indiv"iduals ill the'area promptliand as appropriate. " , .' 
I' 	 , " .' "(2) Th'e· boundarieso(thearea,' to the extent~practicable, 


· conform 'to relevant boundaries of political subdiv"isions, school . 

· districts, and Federal, and State health and social service pro.' 

: grains. ' .: '.".'" ' ,:', , '. ' 
, . ··.·(3)· The boundaries of the area, to the' exte,nt practicable, 

).II 

· eliminate barriers ,to- access to the .services of Ithe center:, in· I 

eluding barriers, resulting from'. the' 'physical' characteristics of, 
the area, the residentjal patterns of the area, tb'e economic and .. ' 
social grouping of th~ area, and aVailable transportation;~ ' . 

. . . "(b) .. OVERLAP rN AREAs.'-In designating"service areas und~r . I 

subseC!:ion (a), the Secr~t~ry may provide for the operation of more 
than one federally qualified health center in a service area 'in any 

',... 'case in which the Secretary determines that·thimi is a population 

" .~ group· iIi such area ,that' otherwise 'will ha~e·a shortage of'pe~sonal 


. health services" Th~ preceding sen~ence 'may not be construed as .' 

". \.. :, ,I requiring that, in such a case, the service areas of the centers in· 


volved be identical. ",',,': ' ' , '" 

"Ic) DEFrNITION.-for purpo~es of' this. title, the term 'service. , 


. area', with respect to a 'center, means the area designated ,under '. 

subsection la):for the'center. .' ,'. J ' 


·~SEC.2';'44. MISCELLANEOUS PROVISIONS. ..", ,
".J. 

" , :"(a) OPPORTUNITY TO CORRECT MATERIAL FAILURE REGARi)[NG 
, GRANT CONDITIONS.-, ,',:. . ,)":. •. .,'., .. .•.. " _ . 

· . "( 1) ,IN/GEJI.!'ERA;L.--Notwithstanding: the ,'pro.Jisions of this 
subtitle" if a .center 'materially 'fails to meet a condition: of this 
subtitler~gara~ng status as a,federally, q~aiified h~alth c~nter 
for"a fiscal year, the Secretary 'shall prOVide the .center an'op.. 
portunity to comply, with the condition, subject to paragraph

,'j','.' • 

(2). ..,',' ',',. 

, ~,'(2) tIl\lITATIONS.':'"The proVision ofim opportunity under' , 
paragrap,h.Hlis subjecnothe following:,.. . ,,' ,'. . 
;'," .', UtA) The opportut).ity may not be provid~d withj'espect . 

'~. 

, ".... '. to a material failure to' comply' with any applicable coridi· 
. ,\tio~ of seC!:ion 2713 or 2723 (relating,to governing boards) .. 

. . ,' '''(B) In the case orany other con~ition" th~ opportunity 
. ::,::" \: . shall:be'Provid:ed for,a·p~riod d'et~rminedby :the Secretary;' i. 

" .,' . .,' ,'.' ' : yihich may notex'ceed one year. " .' ..' ..' , .. ,',' .":.' , 
': ,:,: ~,., " h(C),:Such period:beginson the date on'which the Sec- . 

,:,.,', -,:.retaryprovides' a written notification to the' centerinform" 
" . ,; ',',', . ing the center of the material failure of the center,' and of , , 
" .. , ;,' ..', ~ the QPportunity to corllply with th,e condition irivol ved. \ 

'. '.j '.J~.":- " ~_; ... '. ,..,' .. ,f :--;., ',; .,~, / ':, _\.-, ~ " ,~>~;" ~ ..t .' :~, '.-.:'. 

.,'. -..f· . ':" j 
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" "(b) ACENCY REVIEW OF DECISio;'s, 
"(1) ,PROCEDl:RES OF DEP.-\RT.\IEXT~.u. CR.-\i,-,-TS, .-U>PEALS 

" BOARD~ -:- Through ,the applickble procedures in, effect' under 
", paris 16;' ~4: and' 75 of title 45. Code of Federal Regulations 

(or any' successor pro~..isions). the' Secretary, upon request of 
, , ,the center involved, shall '(subject to paragraph (31) pernlit the 

i. center to appeal a' decision of the Secretary under this subtitle , 
, ,and obtain, from the, Secretary a Tair, 'impartial review of the 
, decision.' ' " , ' 
, ,'''(2) ALTERNATIVE PROCEDURES REGARDING CERTAIN DECI. 
SIONS - ", ,', " ' "", ' ' 

,,', "(A) Subject'to paragraph (3),' if the Secretary makes 
a decision under this subtitle that is described in subpara·' 

, graph, (B), the Secretary, upon, request·, of :the 'center in·, ' 
'volved, shall permit the center to appeal die decision and, 
obtain from 'the ,Secretary a re"lew of the decision on the 
record. -- ' ,," ,,' , ",' . ':'" 

, U(B) The decisions referred to in subparagraph (A) ,reo , 

ga~ding,a center are as follows:' ' . 


, ,"(i) The Secretary, having provided to the center, 

a period,'of opportunity under ,subsection (alto comply I 


with a condition,:finds that the center continues to ,be,' 

in material failure regarding the condition.' " 


, ' '''Gil a'he Secretary modif1es'the service area, of the, 

,cen,ter. ,'" ,'", " , ", " , 


, "(iii) The Secretary tern1inates the designation as 

,a 'medicallyunderserved pop~lation of'a 'popula~i6ri: 

within the service ,area of the center.", , 


\ 
"(iv)The 'amountbf the grant 'determined ,under' 


I ' 
," 

'?ect,ioil 2741' fqr the fiscal year involved is less than 

I," 

, .~ " i ,the amount so' determined, for the center, for the pre·, i'" 
' ceding fiscal year, 'ap,d the difference 'betWeen such 

,amounts results or ,will result .in a significant ,reduc· 
tion in the availability f~om the center of required 

" 'j. " services and additional services:! ' " , 
, "(31 EXCEPI'ION REGARDING PRO "RATA REDUCTIC)Ns...,.:The, 

,requirements under paragraphs(ll and (2) for tJie Secretary to 
- :,', ,I review a decision do 'not apply if,the decisioni'smade~nre


sporise to pro ,rata reductions under, section '270Hb)(3) (except 

I, -', . , that reviewniay,be obtained to the extent necessary,' to dete'r: 


"', mine~vhether'-the ,decision was So madel. , ,',' '.' ': ," ' 
•~ __, ,"(4) ELECfION OF ,PROCEDURES. -:In the ca'se'o( a decision: 

" described.in paragraph, (2)(B) , the center involved may elect for 
'., I" 

, ,~ " appeal and review ofthe decisio~ u'nder paragraph,!l:) or under 
" .~. , , " paragraph (21, ,but not both.,. '. '. '" "'" ", ' , 

. M(C) RULE QF'CONSTRUCTION..,....With respecttoconipliance;with, 
the 'conditions of this subtitle ,for -status' as "a fed~rally qualified 

, . 
, :.' health center for ,a fiscal, year, ·the·,-circumstances constituting the 

'. I • " , 'material failure of a center to be ;irisuch ,compliance include ex· 

", i'-, , I pending ,a grant' under section 270i fora:~o'st that ~the Secretary 

", .,": \,' "disallows. "Subsec~ions (a) 'an~ Cb)apply to such~material failure. 


':',~::,',' ',",,': ,"Stibtit1~ B:~Dev~ioI>IDent ofAd~iitioria:(~ . 
.",'", ' · ,,", ", -Rural and Urban Centers' , \ ' 

. ;; ':. ~. ',''''' . . , ': ..>' ; 
.1, 'r .- .~. ~ ~ ..~ ';", :~. '. "SEC"2751~DEVELOPMENT OF CENTERS; " "", ,,:4' 

"," ,,":' M(a) IN ' GENERAL.'-Frorn amounts 'r~~ef:ved'uIidei-,,:section, 
,270Hdl;the ,Secr,etary shall' make 'grants to public and nonprofit, 

, ,private entities for caI'D-ingout project's tO"plan, and develop cen· I 

" ->:' " <:',ters ,\vhose;sern<;es,.structure" programs, capabilities, and, other 
, 

' 
, ,cllaracteristicsw.ill, once:the' project is completed;,.meet 'thecondi-': " 
'·tions~'Jor,':the: entitlement, under subtitle A (relating to the oper· 

ational costs' ;Of federally qualified health centers). Grants.under : 
this subsection may only be made for fiscal vear 1996, and 'subse· 

.-' 'querit,tlscal years." . ' ''. ' ", . " I 

":'~i~' ....~ >../. v.:~~:' :.:::.~ ~. . ' , ' . ... '. \ " :~.', 
. ~. ., .' 

',' >.,'"! ,', ... ' 
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"(0) ALLOCATIONS REGARD[);G RURAL l~RE.-\s.~Of the amounts 
resen'eq under section 2i.()liC)- . .' ' i .. ' 

':(1) the Secretary shall reserve 2'3 for projects under para
graph (1) in rural areas: '. . 
.' "(2) the Secretar:y shall reserve 1/;' for projects under para-

'graph ,(1) in' urban areas."" , . ~. '. 
\ "(C) 'PREFERENCES IN CERTAIN' GRANTS.-In olaking grants 

uridersubsection (a) from amounts reserved, .under subsection 
, (b )(2), the Secretary 'shall givepreference~ to gralltees under section: , '. '. 

340 or 340A to assist the, grantees 'in' meet,ing the. standards re- . 
ferred to in subsection (a) with respect to becpming a federally. 
qualified healthceQter. The requirement of 'preference applies only' 
to grantees under'section 340 or 340Awho meet the requirements 

. of this subt,itle {or receiving a grant undersectioll 2751. ' . 
'. "SEt::. 2752:· REQUIREMENTSREGARi:>ING PRESENCE OF CERTAlN 

-' :" MEDtCALLY'UNDERSERVED POPULATIONS.· .' 
-"'(a) IN GENERAL.-The Secretary may make a grant under sec· 

. tion 2751 onIy if the Secretary determ,ines that, in ,the geographic. , :' 

area for which the project i.lnd~r such sectiolJ. i~ to be carried ou~, 
there. is .a medically underserved population (as defined in sub··. 
. sectIon (b»). '. ..•. , .... , .... , ' ..:... 

"(b) DEFINITION OF MEDICALLY.UNDERSERVED POPULATION.-· 
For'purpo~es of this. title, the, term 'med'ically underservedpopu> .. 
lation' nieans the' population of 8f1:1I'al or urban' aread~signated . 
by the ?ecretary as an area ,with . a shortage Of persOnal health . 
services or a population group designated by the Secretary as hav, 
ing I(l. shortage of such services. 
. . "(c) CRITERIA REGARDING DEFINITION.- - . , .;' " 
:.' '~(1) IN GENERAL.-For purposes of subsection (b), the Sec
.retary.' shall :establish'criteria Jordetermining the: sp'ecific ,\ .

shortages of personal health services of an area ,or population 
. group. Such critena shall-' : .'. ..;.'... ,J' . . 

"(A) take into /iCCouht comments' received. by the ,Sec-' 
retar.y from the· chief execu~ive 'officer 01, a State and locaL . 

". Qfficials in" aState and-'from,affected persons;:aIld, " .. , ,: 
. "(B) include 'factors' indicative of ,the he81th status of' 

a population group or' individuals in an area '(includtng' the 
.' rate qfint)int mortality), the"ahility of the residents oCan 

": ' " ~. iarea 'orof a population group to pay,for health services 
'.;:andtheir accessibilitY to them;'and the availability of 
. health professionals to residents ··of an 'area or to a,pOpu

'" . lation .group. .' , . : , ..,.. I '. .... ' <; .' "". ',:' '. . 
"(2) MODIFICATION OF' CRITERIA:':':":'TheSecreta!}~ may mode' 

" ify the criteria established .. under .paragraph (1 l, only. after af· 
, fording public notice and an'oppOrtuhi~y fqr'comment'on .any. 

such proposed modifications.··. ." " ,.' .. ' . .! 

" "(d) NOTICE 'ANDCOMMENT REGARDINGDESIGNATIONs.::.....The 
SecretarY. may not designate, Ii' meclicallYi.mderserved·poimlationin 

, . a State. or terminate the. designation of such. a .populationunless. 
" ; ..priQr, to such designatioQ or ;termimition, the Secre~ary provides , / 

reasonable notice to and opportunity for comment by....:.·\ 
". , . ' .....(1) the chief executive offic~r of sl,lch State; , "t.,,' 

.'
i' . ,"(2) local officials in such Stine;. I , 

" "(3) . members of the ~edical1y i.ulderserYed population in
".volved; and,' ': ,.' ',' , .' .:. 

. , .... , "(4) representatives ofthe health .center involved. .' . 
.::, :. ,:,' '-, , 0' \ , .,"" ',','" . • '. ", , . ~'i '. -, '. 

. . ~·SEC. 2753; AUTHORITY REGARDING MODIFI,ED GOVERl':lING BOARDS~ '. 
. .,: "(a) IN GENERAL';....:.Subjectto the.-subsequent 'provisions of this ., 

.' ',section, in. the' case' of a: public' entity that sub,mits an application. ) . 
: .~', ' , . - fqr· a grant u.nder section 2751, ·the Secreta!}' may provide that, in' . \ ' 

• ' "tl'ieeting the requirement \!nder such s~ctiQn to .plan ~nd dev~lop a: . 
, ' ," ~ , \ . governing. board (ip, accordance \vith, section 2713), the entity is au:. 


,·thorized tp d,evelop andoperate a boar.d that, does not' e.stablish. the 

. , " personnel poliCies of the center, or the fiscal policies ,of the center 


'/',,, .. (subjeCt to section 2713(c)/2». "", , ' ., .' .'" r .' 

''(' , : :. . . .~, j' .' 

','.. 
.' .

l~. . 
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;'(b)::\lATCHING Fl'!'ms,- With r,espect to the costS of carrying 
out a: project undi;!rsection 2751.ihe Secretary may'provide an ,au,. 
thorization' under subsection ( aJ' on1\' if the public entitv im'olved 
agree,s to m?ke availableidirectl):or"through donations from public 
or private entities) non,Federal contributions in cash w:-\'ardsuch 

'costs' in an amount that is ·not less than 50 percent of sqch costs. 
~(crRE;STRICTIO~;REGARDi:NG FlrNnING.-pf the budget author· 

ity provided in section' 2751(b) for a fiscal 'year, the, Secretary may 
,not obligate more than. 5 percent, for p'rojects under such section' 

with respect .. to which an authorization under subsection (a). has 
been (or.is to be) provided.' ,'.. '. ,.' ~.. 
·"SEC. 2754; 'CERTAIN R.EQUIREMENTS. " '. '. . . • ......,' '. ' 

~.' , • "(a.J SuBl\ussiON dF. IkFo'Rl\1ATI0N;. - The Secretary, may make,a, . 
grant tinder section 2751 only if the ,applicant for the grant subniits 

.. to the Secretary, in the application, under section' 2755, the' follow
. "ing information: :. \. \ , . ',' " 

J 	 ., "(1) An assessment ofthe ne~d in the geographic :area in· 
valved for 'the required sel-vices~ . " '.',' .' . 

, "(2) The aesign for the federally qualified healtp center in~ .../ 

valved, and the services of the .center, based on 'such . assess· 
ment. :. '. '" '. .' .','.. ". . 

: . "(3) Information demonstrating that. the . center developed 
'. with the grant will,bythe,date on wh.icpfundirig under section, 

275,1 is terminated for the center (pursuant to section 2756(c», ' 
meet the conditions 'for the entitlement under subtitle. A.' '. . 
"(b) C6~MlfNrry,INvOLVEMENT.-TheSecretary: may make a' 

grant under section 2751 only if the applicant for the grant agrees, ., 
. 	tha~, in developing the federally qualified health center involved\ 

the applicant will providE! for the involvement. of th~, individuals to 
cbi: served by the center.' .. . 

/ 

. I. 

"SEC. 275lj.APPLICATION, . . ,. I 

, 	 "", "~The Secretary,may.inake a grant under section 2751 only if. 
: ,an application' for the. grant is submitti~d to the Secretary" the ap· . 
. plicatiop is' ,submitted ~y tp:e datE! specified by·the. Secretary,. and .... 

the liPplicationis in such form, is made in'such manner, arid can- ., . ,tains such' agreements, assurances,. and informatibnas the Sec- j 

" retai}' 'determines' to b.enecessary to carry out thi's subtitle. ' . 
"SEC; 2756: GEJliERAI: PROVISIONS.,.~ " .' . . 

.',' "(a) 'LpCATJON' OF ·CENTER WITHIN· SERVICE AREA;'.- In making' 
a grant under' section 2751 'for a center, the ,Secretary shall ensure· /. 

, thaUhecenter is loea:ted So that the cent~r.proYides services to the 
: I'· . greatest number of individualS residing in the' serv~ce area that (in. 

',,' accordance with 'sectiof,l' 2743) is designated under section ,2751 for .' 
,the center. , " . .... .,..,. '. .\;. I., . 

i 	 ": . 
" -,' ·:. : '''(b)EXPENDITuREs.-i'he'i)UrpOsesfbr:~hichl a grant uAder:' 

section' 2751 may be expended include ,the capital costs ,of develop· ; . 

'ing the center involved (including the·. costs : specified . in . sections 
'/ · ,2721(b)(3))(B) 8:nd ,2724), and such ,other costs of carrying 'out a 

project under such section as .the Secretary may:authorize. \ . ' 
, '", "(cl AMOUNT ArID NUMBER,OFGRANTS.-The amount of a grimt· 

, und~r section 27$1 fora:)rojeCtshallbe determined by thE! Sec: 
retary. A ceritermay.not recE!ive more than 2' years,of funding

· ·tinder ..such~ection. .... ' , . , , ' 

~ 1 ,. .·~'Stibtitle C.....'Geneioal Provisio~s" 
, ~ " , 	 . . . s 

''':'''''. 
.. ' 	 ..... ., 

. . ': ", "8EC.2791. MISCELl.ANEOUS PROVISIONS, ,.'. . . ' . 

. <,;,..' "~a) TECHNICALAsSISTANCE~"",:The Secretary may provide' (ei- . 


.,.ther through the Department of Health· and Human SerVices, ot 

': '. • through ,grant or contract) all necessarv technical and' other nori· 


•. ,',1,' :.: '~.' :';financialassistance (includin'g" fiscal and . program . management "as- .' 
. ," .,,:;si~tancE! and traicnirig il1 su~h.ma~ageD1ent)":' , 

, ., , • '. i/- , 1:. " -; : " '. I . ) . 
.\ ': . -..:. ; \ .~,~, -.: ..... ,~ .. (, 

..'-.'," \' "".'

" ".', , .; 

. ,; " ,', ' . 	
"" 
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. "n) to an~' public ~r ,nonprofit privat~ entity.'to assist the 

entity in operating as a: federally qualified health center under 


. subtitle.A orj!1 developing such a center under subtitle B: ' ' 

.J '. :'( 2) to assist federally qualified health centers in develop· 


ing health: p~ans and community p~o\ider netwprks pursuant 

to subparagraphs (D) and (E) of section 272Ub)(3); and.. 


'.'(3) to any public or nonprofit private entity to assist the 

entity in meeting the requirements for applications to receive 

grants tinder section 270r·and section 2751. '. .
,I. . 

. '. ~(b)AUTHORrrY REGARDIN'G JOINT-PURCHASING ARRANGEMENTS 
1 'FOR REDUCED . COSTS. -With. respect to .the : costs of proViding the 


supplies and services .needed for the operation of federally qualified 

health centers, the Secretary, directly or, through gran~s or .con

. tracts, may carry out projects to establish and ,administer arrange

ments under which such costs are reduced throu'gh collaborative ef 

forts of the centers; throughmaking'purchases that·apply to mul

tiple .centerS, 'or through such 'other. methods as the Secretary deo> . 


, termines' to'be appropriate. -Amounts under this subsection may not 
'be expended forthe.purchase ofsupplies or services: ' '.1 

':(c) ADl\IINISTRATION OF PROGRAl\IS.-:::-The Secretary may deleo, . 
, ga~e .the authority to adniinisterthe programs authorized by th~s· 
title to anv office within the Public Health Service, except that the. / 

auth6rity.to:enter into, modify, or issue approvals .with respect ·to 
.. grants or contracts may be ·delegatedonly within the. central· office 


I 
,of the Health Resou.rces and-5e,rvices Administration'., ' 


\ .. 
~'SEC. 2792. DEFINITIONS: i . :: 


"F()r purPoses of this tItle: ..., . . : 

,. "(I) The term 'additional services" with respect to federally , 

qualified. health. centers, has· the meaning. given such term .in· 

.' section 2722. " . ..' .": . , . 

. . ' ,'''(2) The term 'agriculture' 'has '~hemeaning given such 


term in section 2712(e).· ". _'. .. .', I ' 


"(3) T1:le term 'basic health 'services' has the I11eaning given 

such term in section 2711(b).· , . 


. ':(4) The term 'essent~al community 'provider' has the' 

meaning given such term in section 2725(dl. , .' 

."~(5) The term ~federally qualified health center' has. the 

meaning given such terril in section 2701(f). ' -. 


"(6) The ,term. 'HIV 'disease" means. infection' with the' 

·human immunodeficiency virus, and· ~includes any) condition 


.' arising from acquifeQimmtinedefi,ciency syndrom'e: '. ..'. "'" 

",'(7) The term 'homeless .individual' has the nleaning.given . 


. such term inse~tiQn 2712(d); ~, . . .'. , , .' 

. . . .'~(8) The .term 'human. immunodeficiencY 'virus' means the 


· etiologic agent.for acquired immunedeficienc\: syndrome .. ' . 

" :'( 9) The term :Indian' has the me'aning given'suchtern}in


section 271Hd).·· ',.' .,,' ..... ,,:, ':..;., '. . 

"'(10) The· teIJll· 'migt-atot}' agncultural \vorker' has the 


,.meaninggiven such:term in section 2'Ulid): . . _ " 

'. '.. "n.1) The term"migratory qr seasonal agricultural worker; 


. 'or related individqar:pas the Pleaning'given such term, in sec- . 

. '; tion 271Hd).' 	 ..' , 

/, '. '~(l2) >The term 'netw~fksen'ide. area', with respect to'an 

", .' essential community prQ\rider net\Vork. has·the nieaning'indi:' 


, .catedfor su~h term' in' section 2725(b)(6).,. ./,' ' 

'... '. :~(13) The term 'preventive health serVices'has the mean' . 


" ~'. .' .', I 	 . ing given such tenn in' section2711 (b). ..' .' ·1 '.' . 

: : ......114lThe term 'requi'r:ed enabling senrices::'h~s the nleaIi- . 

. ·ing 'given such term in section21711(bJ. .. .\.:. ..' 

· .. ' "( 15) The term 'required. services' ,has the meaning· given. 

'such term in section 271Hbl:· .'. . ." , . I , , 


.; ':. ··..(l6)The term 'resideIit"ofpublichousing~ has 'the nleari· ' \'" 


" .' i~g giv:en such-term in sectio.n 27121dV, ..... " 

.<..... ~'. . "(17) The' term "seasonal agricultural\yorker' has the' '.' 


• 

.y 

.meani?g given such term iilsectioIi271UdL ' 
;. '" . 


.:.:~. ., '. ·1
'. 
,; .-.' .-~ ,"., ~ <,,' .' 	 \'" 

.~.. ".; . " -, j: . " :" 
.' ,', . ,I',"" 'r.; .",,',;':':', . ': .' .::: .

":'." 
'. ~"." .. '.:"" 	 ,: " . 

f t :~ 

.,': 
" 
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';(18), The te~m 'senicearea" has theJ:t1eaning giyen· such 
term in section '27431 cJ. ' ' " '" 

, "( 19) The term 'special population' has the meaning gi't;en 
such term in section 2712(aj,"., ," ' , " 

SE(;.7124. CONFpRMING AME;\IDME!I<'TS: ", " " 
Effective October' 1, 1995, the P1.iplic Health Service A.ct ,(42 

U.S.C.. 2.o1,et seq.) ,is amended by, striking sections 329an~ '330. 

PART'4",,;NATIONAi. HEALTH'SERVICE CORPS 

, 'SEC~ 'J"l31. PURPOSE OF PROGRAM. .", ',' . 
" The p~rpose of' the, programs carried out pursuant to section, ' 

7132 is, to \·acbieve' ~he goar~haf th'e'-nuniber of :t:ne~bers of the Na· -
, tional Health: Service Corps who are practicing' in health profes·, 
. sional shortage ,a:"'eljls",together with the number of students attend· 

ing he'alth,' professions schools under the Scholarship. Program of 
,1

.' the Corps, Will be sUfficient (once such students. begin practicing in \ ' 

, such 'areas) to provide primary health services to:allf1Jl'al 'and 
, urban health ,professional shortage~ areas that. as OflDecember, 31; 

1995, were designated under section 332 ofthe Public Health' Sen', ' 
ice Act as such' an area. " \ ' 
S·EC. 7132. DIRE'CT SpiNDI~G' REGARDING GEJ'iERAL PROGRAM AND 

., SCHOLA~HIP'AND LOAN, REPAYME,NT PROGRAMS. ' 
SeCtion 331(a) of the Public Health\'. Service Act (42 U.s.C. , , , 

,".254d (a»' is' amended by addirigAlt the end the' following paragraph:, 
/ ' "(4) For the 'purpose ofcaiTying out this subpart and sec: 

" ~ .. ' tions, 338A through 33SH of subpait III, there are hereby,ap· 
, c, 

propriated the following amounts, as applicable ,to the fiscal 
,year in':'olved: ", ,'" " . '\ " 
" '''(A) For fiscal year 1995. '$200,000;000. 

"(B) For fiscal year 1996, $200,000,000. 
"(C) For fiscal vear 1997, $250,000,000.' 
u(D) For fiscal year 1998, $250,000,000;, 
"(E)-For fiscallyear1999, $300,000,000: .. i 

"'(F) For,fiscal year 2000, $300,000,000. 
"(GtFor fisc~il year 2001, $350,000,000: '. ' 

, ", ·· ..(H) For 'fiScal year 2002: $350,000,000. , " 

"'er) For fiscal year 2003, $400,000,000 . 
. ' '''(J)For fiscal year 2004;$400,000,000. " " , 

'. . ' , ,"(}{), For fiscal year:2005~ the tpnount specified in sub- ',' 
paragraph' (J) multiplied by an amount equal to the prod: 

",': " uct of~ '. ' .', " ~ " ..' , , ' .. ,
""(i) 1'plus ,the nationalriledicare' gro:v(rth fact'or '(as,' 

, defined' In section 8201<c)' of the-Guaranteed Health 
\.' Insurance Act of 1994); and, ' ',~ " ,"," 

, ""(ii), ,1 plus the annual perce,ntage, increase pro· 
Jected 'by the S~cretaryto occur, during such year, in , \

, I 
, the popUlations served by the'G6rps., 'i ' " , 

.... .' . ' d,:" ~~fL) For ,fiscal year'2006~nd "each sub,sequent fisc~l, ' ' 
Year,the, amount determined un4~r:this paragraph for ,the '. 

" 'precedingfi~al y~ar multiplied, by an amount equal to the' 
, 

,product, of Clauses,fi)'and (ii)of subparagraph '(K) fas such 
'j. ,. clauses are applied for the fiscal year involved).". ': ',',1 

", " ,l,"": . i')" 'J.' - .. ~ ,.: ~_'f • ~.'"" 

PART :5-'CONSUMER'RESOURCES REGARDING 
. ~ . ,HEALTH PLANS; ,I,' 

. . I ' 

" , ',' 

, 'SEC. 'J"l41. CONSUMER RESOURCES. " . ' " , " , ) 

" ' ,Title III or-the Public' He'alth Sen;ceA~t' 142 'U.S.C. 241 'et 
, " _ :seq.Hs amended by, adding'at thee,nd the roUowing:pait:.:" ' 
~ .' " • _.' ;, - "" •••:. ,", ;', .:; • .~~;: .. , ••• > • 

, , , " .,\ , '~. :.',-. ~. ~ . " .,", '. , I 
" '.' , ' 

'. : 
,,' ," \ ""', \

'j' , " . . '.:' 

" .:;" 
. I.>" 

'. , ,*.:; 

" ,, ' 
".' . ",'

• '.r ' 
J " 

'" :.-, 
::", } . 
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"PART O-COKSUMER RESOliRCES REGARDINP HEALTH PLu'<S 
, . ., 

" ~FL1'-<L)[NG ,FOR' CERTArN GRA."-". PROGRAMS, , 
, " 

, ,'''SEC. 399P. (a) DrRECTSPE:-IDING ~OR GItr\.t"-,..rs FOR CbNSnIEl} 
" HEALTH ADVOCACY' OFFICEs.-Forcarrying out the :program under 

section, 399Q, there are hereby appropriated, out of anY,money in " : 
, the Treasury not otherWise appropriated, the, followingantounts, (as 

appl,icabh! to the fiscal 'year involvedl: ' " , " 
" , " "(1) For fiscal year 1999, $40,000,000. 

, "(2) For fistal year 2000, the aII;lount specified in para· 
graph (1) multiplied by' an amountequal.to the productof-:

, "(A) J plus the national medicare'growth factor (as,de' 
'fined in section 8201(c) of the' Guaranteed Health Insur· 
, ance:Act of 1994); and ' ,,' , " ' '; 
, " ' "(Bi- 1 plus,the a,nnual pe.rcentageinc:e~se projected' ,..by.the Secretary "to occur dUfll'g such yeB;r in the pop~·, 

latlon of the States. i -, ' . , 
, ""(S) For fiscal year 2001 and each 'subsequent fiscal year, 
the 'amou.nt determine'd lin'der this su.bsection for the preceding, 

. /. , fiscal yearmultiplled 'by an amount ,equalio :the product of 
, ,subparagraphs (AI and'{B) of paragraph, (2) (as:,su~h subpa'ra~ "" 

.' r . "graphs are applied for the fiscal, year involved); "'" " I 

; "(hi' DIRECT SPENDlNG FOR GMNTS FOR ,NATJONAL 'CONSUMER, ' ' 
. , HEALTH RESOURCE CENTER.. -For carrying: out the program under 

, section S99R, there are hereby appropriated,' ou~ of any money in 
, the,Treasury'-not otherwise appropriated, the, follo,wi!1g' amounts (as" 

, applic;i,ble to the fiscal year involved): '., " " , ' 
, ,'~('l) 'For 'fiscal year 1996, $5,000,000: " 

,""(2)For fiscal year 1,997;, $5,000;000., 
" ·..·(S) For fiscal,year 1998, '$7,500,000. " 
/v "(4) For fiScal year 1~99, $,lQ,OOO,OOO~·~ ,'. 

" " "(5) For fiscal year 2000"$10,000,00.0. "', 
, "(6)FClr fiscal year 2001; ' the amount spebfied in ,para

/ 'graph (~), multiplied ,by, an' ,amount' equal to 1, plus the" 
" consumer. price ind,ex for: ,all,urbancon,sumers, <U.S.' city aver~ 

:., age)'.",':,' " ,'"'",':,, ,,1/ ,'~ . ,',",';: ,," .,
:" "CZ) 'For ,fiscal year 2002. and each subsequent fiscal year, 

~, ',~ t~e .amou:pt>d~ter·mined' under th~s ,su~sectio~ for the' pr~cedi:l1g , 
- .'f ' \.: fisca,J y.ear multiplied by an-.amount' eq~al to 1 .plus-such .ind'ex rf, ' 

'.<(sssuchiridex is'applied for the fiscal year involved).' ' ,
',C ::,;', ",'.,', '. ' .'."" .',' ".' ,.,', ,', ' '. ", 

, ,: . "GRANTS FOR'CONSUMER'HEALTH ADVOCACY'OFFICES. I 
" 

• '. "',' ',':, "'" ,', "/. '!' ,'.. . ". " ). 
.. ' ,, " :WSEC. ',S99Q. (a) 'IN GENER.A.1,;.-:-The Secretary;· in consultation 

with. the 'Secretary of Lab6r,' shall make' grants. under th,issection , 
: to ;private, rionprofit, entities fcir the. establishment and operation of 


, : offices to perform the f~nctions' described in subsectio.n, (b) for con
'., \suniers . .in,'a State (ora multi-State area described In subsection 


'... , ,"(ci'»). Each such office shall be known 'as a 'Consunler Health Advo; 

". 'cacy Office'· <in this part referred to as an 'Office').,:Fot any grant 

. ", term, under,' subsectio'n(c), the: Secretary: may, notimake a . grant 

'., ,under ,~this section' tii·' more than one entity -with respect to 'any 


, State or multi·:State ,area. :' " " : ! . 


,. . ,"0;) 'FuNCTJONS.--An' entitv .that receives a grant .under this 
,sectiori 'shall use .the,grant.to.~establish. and op,erateim 'Office to,', , " 
, perform the following funi::tions in,a State or mul~i·State area: . .:' 
.. :<,'.... ,~·UYAssist,.in,per.son and,by toll·free telephone, access, in

, <.' ,. diViduals ,eligible to. seeltcoverage .in ,the 'commullity·rateo .... I, 


,
. , " ',.," 'O:',marketsectorwith enrollment:ininsured'healthbenefit plans .• 

, .' '" " ':, :'Jalf~escribed ',in, title· V" of the, Guaran~eed' HealJh' Insurance' '.' 


. ~.' "·.A~t of 1994) by,referring them to an appropriatt! 'enrollment :as· 
,,""'sistance prqgra'm'establisheciwider sec~ion 5011!b),ofsuch Act. ' 
';-);i;:"'C(2hAssist,in,personand by toll-free 'telephoile' acces's, in· . 
. di~duals' in applying'.for enrollment'inthe medicare-part·C ' 

",program,' under title'XXI 9f the SOcial Se'curit)"Act, a, premium . 
'" 

",certificate'und~r< part A ,:of title XXII 'of such ,Act, or wrap· 
,.- '. 

! "arO~n_d"b~ne,fits' lpi,der;partB', of s~ch ~itle,., by referriqg ,them \' . 
'"' "; <Or "' , .. '. ' 

.'"'" " 

http:amountequal.to


/" 
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,'\ 	 , 'to an appropriate local office ,used, by'the Social Security Ad·, , 
,ministration.," "',',,,', '" ' 

"(3) Collect arid pro'vide to the ptiblic- : 
',"tAl annual' information on. insured .1health benefit' 
,plans provid!i!cl in the State, or area that is, required to bit' " 

, prepared under ,section 50ll(c) of the Guaranteed Health 
, Insurance ACLOf1994; and ' , , .' :, ' ' " 

, '''(B) performance reports prepared',' under, section' 
, 9003(g) 'of the such Act by the -State or States in the area. 

:'(4) Provide. in person and by toll·free telephone access, in
, ,formation to 'individuals, regarding, the remedies available 

" 'under subtitle Doftitle IX of such' Act. '.' " ~" ",' .l' 

, ' ,';(5) Address systemic' problE!nls affecting consumers in 
health oenefit plans p'rovided in the State or area (as described 
in title V of such Act), but refer individual complaints relating 
to denials of items and serVices and requests for reimburs.. · 
ment under such' plans to' an' appropriatecorilplaint reView of:, , ' , ' 

, fice established underpart' 1- ofsubtitle ,D of, title IX of such 
Act:" " 

:'(6) Respond. in,person and by toll·free telephone' access. 
, ',to general, inquiries from cons1.,lmers concerning such plans. 

• ~ , I , ',"(7) Provide outreach, and education relati~g, to, consumer 

rights and responsibilities under this Act to 'consumers. includ,~ 


.' ing underservedpopulations. " ' 

, ", ,"(8) Arinually report to, the National' Consumer Health Re

\ ',' soUrce Ceiiterconce,rning 'the activities carried ,out' by the Of· 
) fice duriiig theyelir. ,',' ", ' ' , /" "I 

"(9) Perform sudi' other fun~,tions as" the Secretary may 
specify.' " ',' _ 
"fc) TERM9F GRANT,AND RENEWABD..ITY....:..A grant under this 

, section shall, be awardedunderacompetit~ve selection process for 
, , a termof3:years. , , ' ' ' ,', ' " '" " , 
, "fd) MULTI·STATE AREAs.'::"'AmUlti.·State area under,this sec·, 

,t:ion may only be comPI1sed bfillultiple' contiguous State,s. 
"(elAPPLICATIONS.- , 

'n) SUBMISstO!ll'.'::"'To apply for ~,grarit under this 'section,', 
'I,: , an 'entity shall 'submit an appli~ation to 'the ~ecretary in' a:c~ , 

" cordancewith'theproceduresestablished' by theS~cretaryand \. -'. 

,in a form prescribed by the, Secretary,. ':; " ", 
. ,', " , "(2), c'RITERL;.FOR, APPROVAL. ~Th~ Secretary' may, not ap· 

. ~.. I., " 	 , 'prove anapplicatioIisubmitt'edby aneniity ut:1der, paragraph 
'" (1) ,upless the' application' irlc1udesassurances: satisfactory to,

the Secretan' that- ,'" , ' ", :, "" ,', ' 
, ' "(A)"funds receive~ undert.llis section '~il~ be used: for, 
the,purpose described in subsection (b); ,,' ",',' ",' "" ' 
" , '''(B) the' applicant' nas'demonstrated.expertise in the 
fields of...,.", " ,-;', :, ' 

I, '" ,~(i) provision ,of'consumer'jnformatiori; and ' , '.', 

(, ,I ","(ii) advocacy on,behalf.ofconsumers;', :, ' 

" ,"(C) the:applicant has 'the :ability,to serve,im entire' 

,State or! With respect to,anapplic3,tion :subhlitted for a 


,',multi·$tate area; the entire area; , '" ' " ' 
,"m) £heapplicant will establish and illaintain local of· , 

fices ,to the, extent 'necessaI)' effec~ively to'carry, out the,"-.,',..-' 

functidI].s ~escribedin p~ragraphs.(1) through ,(9) of'sub~" 
.' 'section, (b) in the area for which the applic~tion is subPlit~ , ,,, , 

, ted; and " ' " ,,' ',:",'" ,
',"" " ~'(~nhe ~pplicant, is not subject to a conflict of fnter·, 

,,~, " , " " 'est" i~cludiIiga; c,onflict of iriterest 'ari~ing: from an affili' " 
l' ,'ation (through owhershipor common contro})'With..;.. ", , 

,,' ' ' -, "(D aceni,fiedheali:h ;bEmefit ,plan 'sponSor (as de·, ' 
:'-,-, firieifin section 93QO(2) of ,the'Guaranteed Health In.,' 

... " 
, '"surance Act of 1994); or 


\ 

,4.. ' 
" 

, ,;':'(ii) ,a 'health, provider (a~ defined ,in section 

!. ,--	 .I ;' :., , .' '.' " 

,-;, 
":'9109(7) of su~h" Act):-:, ,,:,: -. 

1\ ' 	 ./, 

" ,
" .; 

" 'f.' 
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"(3); PETITIONS FOR,. ' RECONSIDERATION, A.i\TD 
REAPPLICATrONS. - , . .'. . " . 

·'(A)INiCENERAl:.. -With i~espect to ariapplication sub·, 
mitted under paragraph (1) that is disapproved under this 
subsection, the;ipplicant may submit to the Secretary

~(i) a petition for. reconsideration of the·' applica· 
"tion; and "', " " . '. . 

, : 

, ' "(ii): an application that conforms to the requir~- , ,ments of this subsection., " " . 
U(B) ·DEADi.INEs.~The Secretary . shalf establish a, 

. deadline for tne submission of petitions for reconsideration 
. and . reappllcationsunder. this' paragraph .. TheSecre~aty . 
shall' . approv.e, or disapprove each such, petition 'and 
reapplication before the termination of the ;60-day period 

" \)eginning on the. date of such submission., . 

."."GRANTS.FOR NATiONAL CONSUMER m:ALrn'RESOURCE'CENTER ' 

·"SEC. 399R. (a).IN Goo.RAL. ~The Secretary shall :~3.ke ~ants' 
·under this ,section to private nonprofit entities for the estt;l.blish· .. 

· ment and' operation of Ii national center. to perform ~~e, func~ions 
. 'described in subse'ction (b). The center shall be known as the ',Na ." . 

tional Consumer Health Resource Center: (ih this pl';\rtreferred to 
.a·s the 'Center'). Forai:l.y grant term wider subsection ,(c),the Sec~ 

· re.tary may not' II).akeagrant under this section to mor-ethan one 
" ' . entity, ' i. ".,. 

".. "Ch)FtiNCTIONS.....:An entlty"that receives a grant under this 
· section 'shall use. the: grant to' penorm,' the following' functions 
'. tlirough the Center: '.' " '. . , :.... . 

, .. . ' H( 1) 'Coordinate and oversee the. >activities of ,the. Offices 

under section 399Q . . .'\ ~ , ' . . 


'-:(2) Provide technical assistance to, the Offices: 
 i· 

" ',' "(3)·.Consolidate the .annual reports prepared·bY the O'ffices 
. under, section 399Q of suc~, Act into a national annual report , 
, and submIt the national report to the 'Secretary. ' 

,", ' . . "(4) Make recommendations to theSecretar)," on issues af- '. 

fecting con su,mer.sof health cafe items and servi!,!es.' , , 


',' ',. '., . ,"(5) Perform such other functions as the Secretary; may . 

. ':''';; . specify. ' ' ...:'. , ", ' 

" ":"(CJTERM OF a'RAm ANn RENEWABn.m.:.....A ,grant under this, 
section' phall pe 'awarded' under a competitive s,el~ction proc~ss for \ 

·a term of 3 veSl's.,.,' , '.' ." . ' . " , 
", \ '"(d)'APPLICATIONS.'- . <' "'. ,,' •' ,', '. /. •• ' 

"'-" ' 

" "(1) SUBMISSION...,..To, apply for- agrant undet this section, 

an entity shall submit <air application' to'. the Setretaty in ac- " 

cordance with the. procedures established 9ythe-Secretary alid, 


" in a fOI:m prescribed bY'iheSecretary: . ,,~:,! .' .'; . 

• • 1 '''(2)·CRITE~lA:FO~ ArP~ovAL.~-rhe SeJ::retaryl'nlt;ly notap-,.'•. 
. prove an application supmitted' by an 'entity und~r' paragraph'" , ': .',~. . 

-,: ' .. , ;.' (1) ··unless theapplicatioIi includes assurances satisfactory to 

th~ Secretarythat-:-:,' , '::' ~,:' ", " . , ..; .:' , .' . ~" 


,'., "(AI funds received under this section will be usea·for 

:.. the P\lrpose described in'subsection Ch); "~" ,.' '. 


"(B) the applicant has demonstrated expertise in the 

,'" fields of- ' . .' . - , " • , 
I 

~ \ . ,::, "'. "(i) provision of consuinE~r imorInation;. and " 

. :, "(ii) advocacv on behalf of consumers;' and .: ..:. ' . 
., ' . . .... ' : .' .~ ':", . 

, .: "(C). the applicant is not subject to. a. conflict of inter· 
. , est;:.including a . conflict of ,interest ansing from an :affili~ . 

. ' \.' . ation·(thtoughownership o'r comnl0n controll with...-:- ','. , ..,' .' 


" " 
 , . i~. ,. '·,:·,~"(i)·a certified healtn benefit plansponso'r fasde: .. : 
: , ,',' 

'" ,fined in section 9300(2) of the Guaranteed Health In .. . ". 
:. surailce ACtoff994);or "., ',: ...:: :' . 


:' ..... ' ".- { . ~;., " ...• : "(Ii) Ii <health proVider.' :(ljis )defined in section 

'«9109(7) of suchActJ.,' ," "':; ,'; 


R~;~ic~~~~~~~IO~S:, : ,FOR' .'. ' ~~~O~SIPERATIO,~" , AND 


'~'" '. ' , :: . ,,' :;'.
-". 

>.', ". ~ . 

" . 
'~, . ,. " .,'" . , 

'. 
" 

1 • ", . 
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, ' '!(A) I!\ GE~ERAi;-With respect to an a,pp(ication sqb
mitted under \para~aph (1 ;,tha,t is disappr9'v~dunderthis 
subsectlOn., the applIcant may subn1lt to the ;Secretary '7 ' 

, -(i) <;1 petition for reconsiderinion of the applica, 
\ j tion; pnd' """, ", ' " , 

"'(ii) ,an application that conforms to the require: ' \ 
n1ent~ of this 5ubsectiop..".,· . ,':', " 
"(8) DEADLINEs.-The' Secretary shall establish' a' 

, dea9lineJor the submission of petitions for reconsideration 
. ',' "and ,reappli~ationsJlnder this paragraph. ,!The Secretary 

, " 'sh81lapproveor disapprove each such petition and 
, reapplication. 'before the t~tinination ,of the' 60:day period 

beginning on the date of such submission. 
• • .,' -: \', , • - "t,l' I 

, ",REVIEWANb SANg-IONS 
I 

I' 
\ 

\ ' 

\ " 
/' 

, \ 

C '''ANNUAL REPORTS'" 
. ~ • .. , . . ' ,..; t " . . . 
, ~SEC.399T.The Secretary shall transmit annually to the CQn, 

, gr~ssll 'report containing a detailed statement of the actiVities car
" ried out under this part by-the Secretary, the Offices,-and ¢eCen

tel' in the year that is the subjec;t of the ,report.' , 
. . . '. . . ~ - '. '., " - . 

" ". : ,',",REGUi.ATIONS 

, . "SEc. 399U. The' Se~reta!y'~ay," is~ueany regulatlon~ nec~ 
, ~ssary,to ~~ry otitthis pan:". "" ' 

\ ' ,'.~ . 
1 ' PART",6~SCHOLARSHIP "ANfJ''LOAN,REPAY~ 

MENT PROGRAMS REGARDING SERVICE,· IN 
',' 'PUBLIC HEALTH POSI'EIONS ' ' 

, '. . . - '. ,,';', ',," ,1 '. '. , ',~. ,I • 

SEc.7i5L ESTABLISHMENT OF SCHOLARSHIP . .\ND LOAN REPAYMENT 
. ,'" ", .PR~GRAMS.' _.ok, _..'. ~., ; " '. / • 

, . Section.761of the. Public Health Service Act (42 U.S.C, 294d) '. 
is amel)ded,to ,read as' follows:' " ''': ' ' , ,\ 

":" ':,', ':SE~'761:S~~gtti~~rE~tipbgtrc'ir:li~E:;;Js~£~~~ RtGARD~, 
, ", "(a) ,,' Dr~EcT, SPENPING: ,FOR PROGRAMS."": For c'arrying out this',' " 

, section;, th,ere are 'hereoy'appropriated, out of any money 'in' the 
: Treasury, ngt otherWise appropri~ted; ,the following ampurtts (as. ap~ 

'1' plicable to the fiscal year, involved):. ,,' , " 
" :';:,". \:ClJ For fiscal year :1999, $25;00p,000.' , , ' ' . 


~,'" " ," <"1(2), For, fiscal· year ,2000, the, amount specified in 'par;:!.· . 

"'graphl1>':riiultiplied,'by ali. amoun~ equal ,to '1 .plus the , 


,consumer price index for' all urban, consumers .cU.S. city aV,er. 

age)· ;:, " .- , :' . ,.' ' .",' I' ; , \ 
I 

,"! ' .. 
:'i .;' '1(3)- For, fiscal year20()l 'and each isubsequent fiscal ye;:tr, ' 

I . . '. • ,'the amount determined, Under this subsection for the preceding 
. fiscal,yearmultipl~ed oyanamoutltequaltol plus such index 

! ' : ,fas; such ihdex;is~pplie,d for, the fisca,1 year inv,plvedl. ",' 
, ' ' A,mounts',' ,appropriated, ,,' in: ,t,his'subsection are ih,' addition to 

,'amounts appropnatedinseetion:765 that ar:eavaila1>le for carrving , 
out thi'ssection.' '" ... ', '",\.". ," :-,I .. ',' " " 

'~"'!,'" t(h) SCHOLARSHIP PROGRAM.", '" ',' " ,i>" ,,'" ,: 
, :',>.-' ~:,."(H. IN;'OENERAL:-:-The Secre,tary, actmgtnrough ,the, Ad'· . 
:;. ': niinistrator :of the' Health Resources and SerVices Administra· :/ " :

',:'tioniand ,in,:consultaiion ,with ,the' 'Director, of ' the Centers: for' , 
, ,,' piseas~~;Contro~.' andPre~entio~,shall carry:'out a program 
,,:un~e'~;iwl1iCh:theSecretary'.awards' s.cholar~hips,to individuals 

,:", '\ :"~,i;,:,E,~"·.,:'"{:::':,r,,," . "~,""" ,::' '. 

, :_:':1/" ..;- " _... 
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, described in paragraph (2') for the purpose of asJisting the indi
\iduals with the COStS' of-attending public a,nd nonprofit pti\~ate 
'schools of public health .cor other public, or 'nonp,rofit prh-atein

'stitutions providing graduate or specialized 'training in, public
health): • , ' " ' '" '. "", . 

"(2) ELIGIBLE INDfVIDliALS.-Arl ini:l.ividual, referred to in 
paragraphm is any iridividual meeting, the f9110wing condi- , . 
tions: : " " ',' ", ',I'·'",:' ' 

~ '''(Ai The individual is enrolled (or accepted for enroll
ment) at a sch'Ocl or other mstitution referred to in para-. 

'" \graph (1) as' a full·time 'or'part-time studen't in a program' 
, proyiding training in 'a health, profession inLafield of pub

lic health (including" the , fields', of: epid,emiology; 
biostatistics, environmental health, health ,administration 
and' planning, ,behavioral sciences, mate'rnaland child' 
health, ')ccU:pational safety, public .health nursing;' nutri, 

, ,; 
, tioi1; and toxicology)."", ",' , " " ' , ' : , 

, : "(B) The, individual enters into, the contract, required . 
,pursuant to subsection (d) as a condition of receiying the' 
scholarship <relating to an agreement to proVide l services 
m approved public health positions,' as ,defined in sub
section (d). ' ' " ' 

, "(3) ELIGIBLE SCHPOLS.-:-F:OX: fiscal year 1997 and subse7 
quent fiscal yearp', the Secretary may' make an award of a ' ", 
scholarship under patagr;aph H) only if the ,Secretary deter
mines that-' , '" ,', ',' , . 

" "(M the school or other inStitution wit:Q, respect to 

: which the awarci. is to be pro'videdhas, coordinated the ~c


tivitiesof.the school or institution with relevant activities' " 

" ,.' of the Health Resources andSemces Admiriistration arid· ! -, 
. the Centers 'for Disease' Control and Preventlon; rand " , ' 


,', ; " u{B) not fewer: than 60 percent ot the~aduates of the 
. school 'or institution are in public ,health positions deter~" 
.mined by the secretary. to be consistent with the needs of 
the United,Statesr,egar<:ling such profess,ionals, .: ',;' , 

, •· ..(4) APPLICABILITY OF CERTAIN PR,OVISIONS.-;-:Except as'in: 
'consistent, With thiss1.lbsection or su~section (d), :the, provisions, 
:of ,subpart III of part D of,tide III ,Irelating, to the Scholarship, 
and Loan Repayment Programs of the NationaLHealth Service 
Corps) apply 'to an award of a scholarship under, paragraph nt, 

", to the same extent and in the same manper as S1.1ch provisions'
,apply 'to ail award of a scholarship under section 338f,.; , ,,/ ' , 

, ',Wlc) LQANREPAnlENT PROGRAM:-<~".',' , ", ;".", ,,".
:'(n~ GENERAL.,"",,:The Secretai-y, ac~in,g ~hf:ough ,the Ag- , 

. , "niinistrator of the Health Resources"and SerVices Administra- ' 
" 1:ion, and in consultation with 'the Director of tlJ.e Centers for' 

••; <

.,' ' , " Disease' Control andPreyention. shall carry out '8. program" 

,"! " ~~ ;,~der, which' ,~he Fede,falGovernment enterS 'inFo ,agreements' , ,,; 


,'" , ' :' to ,repay, ,all, or part' of the educational loans ,of individuals: 
" I' 

, " '",' meetit:lg the following .conditions:: " : '.\ " ': ,:1,. ' ,,".' ',' , \ 

, " ,.' "(A) The individual involved"isa graduate ofa school 
"", "or other institution 'deScribed in subsection <bit!). 

'''(B) The"individual 'me'ets:the applicable: legai'requ·ire· 
ments to provide services as a public health'professionBl . 

. ' (including 'aprof~ssional' in any of ,the 'fields' specified, iri.', ,. 
\ ' ' ..>' 

subsection (h}(2}(A».:: '" " . , ' " 
;

" "(C), The :individu21:enters 'into the cOl1tract required , I 

iPursuant to, .su9section (h).,' as, a condition of the 'Feijeral . 
,: "",'. \" Government: repaying such loans (relating t9,anagreemenf " " 

" " " to providE'; ,services ipapproved public health positions'; as' " 
.\ ';" 'definedinsubsection(d»;· ': >:> 'r', ',', " 

'"..' .. ".," . "(2) APPLICABIi.m:oF CERTAINPROVISIONs.2Except as in-:' 
, ,consistent With'this subsection, or subsection,ld): the provisions ' 


, of subpart IlLor part,D,of.tit!e IlLer-elating to the Scholar~hip', 

. ,',- and Loa'n ~RepaYD1ent' Pr:ogram,s ofthe,Naiio'nal Health.8erviCe, 


,,;<,:,~\/<:;;orps) apply:,:to an agreement. regarding repaYlllent,'urider 
.:~~~:,,:" ..,<:~~ .. :\ : -..<!.~~;.,'"\ ~. ,.:".><':~ .. {,"~:." '"",' /") , , ..,: 

" ", • ,. j 

. ' 

~~. : .. 
~ .' 

: ~ -: . 
, \ 

I 
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. p.aragraph' n; to the ~~meexte~t and'in the 'sahie ~~lanner' as 
st:lchpro\'i'sions appry to an agreement r~garding repayment ' 
-under section338B.·· . , . .• ""; .' " 

"(3) fu\IOL7\1T OF.REPAx·MENTS.-Foreachyel:ir for:.which an" . , I 

individual contracts to serve ill an approved pubFc'health posi- ' . 
tion pursuant to. paragraph .(2),. the Secreta.r)· tnayrepay not 
,more than $20,000 of thepnncipal 'and intereSt of the edu· 

.. cational loans of the individual~ , . . . \' . ! 
"(d) APPROVED PuBLIC HEALTH POSITIONS....,. , ,i 

"(1) POSITION REGAimING POPULATIONS WITHSIGNIFICAm 
.' '. .' , I " . , ,

NEED FOR SERvtCES.- " ' ,.' '.' .i. ~ , ", '. 

. " "(A:) With resl?ect ta i:h~ programs .U?d~r, this section, ' 
theobhgat~d seI'V1ce of a program partIcIpant pursuant to 
subsections (b)(4) and (cH2) shall be provided"through an 'f 

assi~ment,' to: an,' entity ,d~scribed in paraglcaph (2), for a',",' 
position in which the panicipP!1t p~ovi4es services as a' 

.'public health professional, to a population, determined by /' 

, the Secr,etary to ,have a significant unmet n~edfoI\ the 
., serVices' of such a professionaL ' , ' ,'.' "" 

"(B) F,or purposes ,of subsection' (b)(4), and (c)(2), the' -. ' 

period' of obligated service is the following, as applicable to . 

j' the program participant involved:' , . " 


'. " :~(i) In the, case of scholarships., und'ersubsection 

" , , ,.' (b/for full;tinie 'studtmts, the greater of~ '>, 


."(1) 1 vear for each year' for ,which ' such a,
" 
sCholarship~is provided; ar' " ';"'" " ' 
,. "(1I),2 years. . ,," ".;.',' j-:'.,' " ' ....• 

. "(ii) In the case of sc~olarsp,ips uniier subsection ' 
,:,' . (b) fol," part·tiniestud'ents,aperioddetermin~dby the , ' Secretary ,on t'hepasis of-the number of hours of edu~ 

, 'cation or trC!:i~ng .received und~r'the Scholarship, con", 

. siderin'g the percentage . constituted/by ,the ratiO, of, 


" .~, .such nUll1ber to' the '.number of hours,'for ,a,'~full~tim'e 

"'" ,'~" 'studen't .i,il: .the' program i~~o~ved~ ,~.' '; '''', :,.' <, " 


.' "(iii) In ,the ca.se of the loan .repayments under 

i " , subsectiqn,'(cl,"such period as the,SeCf;etary .,andthe 


, " ' <QarticiPBll:t mayagre~; exceptth~t ~heperiod' may not". 

'. :, " 

, . :,"belessthan 2 years, " ." '. ,., ,\' 'I."'," 

, ,:'''(2) APPROVAJ.;,QF ENTITIES FOR ASSIGNMENT OF, PROGRAM," 

, PARTICI~ANTS. :""';1'he 'entities' referred to 'in paragl:aph (1)(Al 'are. 
,pu.bli~and nOJ?profitptivatee~tities 'approved by' ,the SecI."etary, 

',' ,as meeting such requirements for the assignmen'tiof a program 
',' , " participant,~as the Secretary, may establish. The entities that 

, , " the SecretSry may so approve' indlJ,de State and local "depart- . 
,: ,,' . merits ,of ,heruthi'public hospitals, ,commu'riity , and',neighborhood 

. health clin,ics; migrant; health:cli~ics; ,corpmunit:y2based, health
'relatedorganizations,certified regional· poison control centers, 

pu,rchasing'cOoperati:vesregarding heal~h,insur'ance;arid, any 
, , 'other. public' or nonprofit private entity. ,<:,,;, , ~ ,'," 

",(3)DEl':INJ:TIONS;:-:For purposes ofthis sectiori~" '; .. ' .. ', ' ,,' . 
,\'," . "J 1) 'r.he· term ~approve,d 'publi~. health position', wit~. r~· " 
, ' 

spe~ to a program particip~t,n1eans a position't9which the ',' '\ 
'. ",' 

,,/'.-,' . participant is assigned;pursuant to.paragraph (1.,.,', ' , . 
,:' " , .~'(B) .The, term, 'program participant' means an individ: . ~ :;.", . 

.,! 
, i ual'who 'ent~rs, il'!-toacontra~t ,pux:suant;tosubse~tion ", ',:' 

t' '.~'~::-;'~ (Q)(2)(B) or subsectIon (c){'lHC). . ~" .~•• ,. "'}" ,l' "',' "."',,',• 

. ·.'~(e) ALLOCATION'OF FtiNns; SPEcIAL CONSIDERATIONS.-'~ ;'. ~ , 
" "(lJ ALLOCATIONS REGARDlNG NEW PARTICIPANTS IN .SCHOL· 
'ARSHIP_ PROGRAM ..'-Of thea010unts 'appropria,te4·· in subsection ,', 

, \

,Ia) for'a fiscary~ar, the ;SecretaI1;"shaUobligatenot,less than 
',) .c:30 'per.cent for the purpose of providing a'wards ,for: scholajships 

'';undersubsection (bl;td,individuals:who helve not, previousl .... re
: ::ceivedsuch ;scholarships:' .i:/ ,."~ ~".' '" ",' "f; ,\, '.', . '., 
~(':~"(2)::SPECIAL:CONSIDER.ft.TI6N ,FOR'CEitTAININDIVIDUALS~"':"Iri' 

:~,,:.Qiaking,awards:of seholarships;u'rtd'ersubsection. (bland mak~" 
/'.:~,' ::·,ing.repaymen~s up.der:subsec~iol'(·(c),.the:Sec1."etary;shall give ',' 

." ".' ':-." .,d.' "<'''; ,\::',D:~',:,<:." '" ' .' '; . ,I,; 

:~,;<' ;\~::.~",', ";,;: ,:i. \ 
'. , 

, .1· 
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special ,consideration 'to indi\'iduals \vho are in the' armed 
'forces of the United States or who are 'veteranS ,of the armed 
forces. ' , 1 ". ' ' " 

"(3) SCHOOL 'HEALTH EDUCATION PROGRAMS.-The Sec· 
retary shall ensure: 'that' the· approved public h~alth .positions' 

. to' \'fhich' the Secretary .assigns program panicipa:rits under this 
, 1 

" , . part include positions· in programs that provide:, education on • 
the promotion of health, and die prevention ofi diseases and , 

, ' tha~ are carried out on the premises of,public orl nonprofit pi"i-, 
_vate elementary and secondary schools.' . -! .. 

.~uptitleC~Assi~tance' fOJ:C~pitaiCosts of 
, '". .' ,',,' "Sa.fety-Net Hos~itals. "". ' 
S·EC. ,120i. TABLE OF CONTENTS REGARDING NEW TITLE 'XA"VIII (\f' 


, : , , PUBLIC HEALTH SERVICE ACT. ' , 

I' ',' A ta.ble' describing the contents ,6f . title XXVIIIof.the P~blic ,,' 

Health Service Act, as added by section 7202 of,this Act; is as fol
lo.w,s: ' , ' ", " '. 

.1 

, . " .' ,II ;' . 

rrn.E xxvrn·ASSISTANCEFOR CAPITAL COSTS OE ,CERTAIN EI\1'fITIES 

.Subtitle A'-Safety:Net Hospital~ " . 

.' pAirr'I-GEN~ PRO~SION~ I 
/'. 

I' • Sec. 2801. Financial assistance for qualifying hospitals., 
" . Sec. 2802. Funding. 


.Sec. 2803: Certam requirements for assistance; 

: Sec, ·2804. Application 'for assistance., . 


.- . ' 
PART2-QuAx.Il"Y1lIiG ,HosprrALS'; SAFETY-NET Hosprr~

- '.' , .. 
'. ~/.

• ,1,", r' . "SUBPART A"':"'GENERAL PROVISIONS."' 

Sec, 2811':' Definition of quaiif);ng' hospit3ls. , . , ,!' ' 

: Sec. 2812. Priorities in award of assistance. . , '. 

I .' " 

SUBPART B-REQUIREMENTS FOR LOAN GUARANTEES 
:"', ~.' 2821. Loan guar9.~tees.· . . '.,<,' '.. C .' i 


Sec:. 2822. Funding.. ,', " . . ,''; 

"Sec: 2823. Terms and conditions of loan guarantees. ' 

,Sec, 28241 Premiums for loan guarantees. .'. '. 'j 
Sec: 2825,. Procedures regarding, loan d~fault.. " l, . ' 

. ...' ,'1 . , ,
SUBPART C-REQUIREMENTS FOR INTEREST RATE SUBSIDIES' 

; :Sec. 2831.' Gran~~ as 'intere~t raut sUDs'idies.· ' J''' " i 
'. l 

) . 

sec. 2832.' Eligibleloaris. " • '. ' , I 

Sec, 2833. Amount of subsidy; alloCation of funds. . r 

sec.. 2834, TenIl:s !l!ld condi~ions for .s, ~Ib,s,idies., .' '. . '1" 


; , ~' Sec, ·2835, SubSidies .for loan refinancmg.·· . '." ..' " 

\ ,. SUBPART D~REQ~tREMFNrS"FOR D~~cr MA~HING"L~AN~ 

·';·Sec. 284L Provisio~ 'ci matchirig!oims.;' , I 


Sec, 2842. Eligible projec ..s, . ' , 

Sec,. 28~3. Funding. " 


.', "sec: 2844. Terms and conditions of loans, . '! 


Sec. 2845. Use of loans for refinancing . 

'\. . . sec. 2846.· Cre!ltion of revolving fUl)d. 
 .. I 

Sec; 2841. Loanoefault. . 

., , ~r ",' ~UBP~T. E7REQUIR~ENti'FO~ ~iWm3 FOR URGENTtAP'rr{ NEE~ . 
sec, 2851. P!'o\;sion of grants. ....~:.- .. 

Sec,2852. Eligible projects.' , ' " " 


" . i'~' ,.; '), ;'0 '. o'PART.3':"QUAL~G H~Ais: ACADEMI~HE;\I:r~{"CJrERs ,', .. ,: 

."".',:<. .<~~: I:' :. :... : .. :,<~/ 287' 21: TE'll'~~b~II'tiofina):assistlince; i>i:o\,~;on 'of interest l·atullb!lidi~s."" 
. " 287 e' mancing.··. ,::" .;.' :' . ,.' . ' " ,' ''''';,.'' igi


sec.'· 2873, Eligible' projects. , " .

SeC: 28~4,AIl~tm~~~ ~~ subsidieS:,:' ,... . 'j,. 


./ 

:.../ ';,Subtitle B:-~~e.rgen~y ~edi:,al~~uip~ent,f'orR~ralJAreas 

288,1. ,Grants regarding emergency··medlcal'servtces .. ' . ;' , . 


'.. '.':" . :\\;S~btiti~C-Fa~i1ities of incti~n'He~lth'S~rVice" , 

/:\'.' ",~1!i t -,','. -, ~ ~~ . .' .' ,-' -," ,,- . ', . 

.'~. ·?89LFilla.n,~al assistance~ for facilities of Sendce.: 

; . ". ,.,'
" ; 

.' 
'l" 
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. \ ," . SEC. 7202~ DIRECT SPEN.DI~G REG'ARDING CERT.AIN HPSPIT"j,.LS. 

_ The~ Pubiic .Health Sen-1ce Act )42 'USC. 20il et ,seq,;, as 


amended by section 7123 of tl}{s Act, is am~nded b:~": adding at· the 

'end the following title: 


, "TITLE XXVIII.ASSISTANCEFOR / 

CAPITAL COSTS ·OF CERTAIN ENTITIES 
."SubtitI"~. A-Safety~Net Hospitals' . 

.. ; , "- '. 

f'PART'l--GENERAL .PROVISIO~NS 

"SEC. 2801.'FINANCIALASSISTANCE FOR QUALIFYING HOSPITALS .. 
'. . "(a) IN GENERAL...... For'the fiscal years 1996 through 1999" the 
. Secretary, acting. through the Administ.ratbr oftl1e Health Re
'sources and Services Admini!?tration, Ifl'ayin accordance with this 
subtitle· provide financial assistanc~ for qualifying; hospitals for 
projects fOl'o;'- ',,'..' .'. ..... " I. " 

" ,. "(1) the construction. acquisition, modernization. and. ren
. ovation of facilities for the hospitals; and .,.' '. ' .' " ' . 

. "(2).th,epu~chase of equipment. " .. 1. ',' " , 

"(b), QUALIFYlNG HOSPITAL.-For purposes of this subtitle. the. 
term 'qualifying hospita,l' -, . : . ,. , 

"( 1) in the case of financial assistance authorized in part 
2, has the meaning given such term in section 28'1 Ha); and " 
.' .... "(2) in th~ case of finl:lncial assilitance· ~uthorized in part 

3;· has the meaning~given. such term in section 2871(b). .. ,:' 
"(c) FORMS OF,:AssIsTANCE.-The forms of financial assistance 

thafmay be provided under this subtitle are,' loan guarantees, di
'. rect lQans, ,and grants, 'subject to ·being autl:lorize~ i~ part,2 or,p~ .3.: . , . , '. . . 

. "SEC. 2~102. FUNDING. .' ..., I . 

. "(a)rDIRECT SPENDING.-For cafrving out ·this title, ther-elire 
hereby appropriated to the ~ecretarY, out of any {money in the 
Treasury not o~neryv:iseappropriated, the following a:p1ounts '(as, ap

,plicable to the c~enaar year involved): .:,' . , "f'" . . 
. " ... ·"fl) For fiscal year 1996; $980,000;000. . ... 

"." "(2) For liscalyear, 199:'7;$975;000,000. ! ' 
. .: "(3) For fiscal year 1998; $955;000,000., .1' , 

·· ..'4YFor fiscal year 1999;'$955,000,000. ..'. "., . 
. ':'(bLALLQCATIQNS....:..Of i,he amounts .appropriated: in 'subsec~ion 
" (a) for'afi?cal year; ,theSecr~tary..,.. , ' .. - '''.,'. . . :. " 
, ., ,'~(1) shall reserve. $29;400,000 for carryihg out subtitle C; , 
., .. ',:,~). shall rese,rvEr $75,000,000 ,for c8.r~ng:out part ~ of 

this subtitle' and' .. ,' .' -. " ... '. : :'r .. ' .... " 

',"' ." . . .' "(3) may. reserve not more than. $35:000;000 for carrying 
, out subtitle B.. ',.: .•. ,,"'., .,~ .. ' . .,e . '. • ',' '. '

J ' ': "SEC.2~03. CERTAIN REQUIREMENTS FOR ASSISTANCE) 
"(aJ COMMmnT'r SERvlCE.':"'The SecretarY nlay !pro\11de, finan-, ' 

,~ial assista~ce i ,under: ,.th~s subtitle onh;.if the 'qualifying hospital 
Involved..,.. .: " ! .,' , ~' .• ' " .' •. I.. . ( ,. .,' .' ,',,1 

,.' "(n prQvides services to individuals "\!Vithout regard to their ? 


',' " ability "to pay for such services (in' accordance \vith standards 

.\ ~ 

' .. :;, ,." "esta~lis~ed\bY,t~e Secretary);'and ".: _" .,' ... ;'.'-,' ",: , 

c..' .. ' ,.' , : (2) effectIve January 1; 1999, 'IS. a partlclpatmg proV'lder 


under medicare p~ ,C (established "under title XXI 'of the So
'. ;.cialSecurityACt). .', ~ .'. "" . i . ",
I 

(:"\':.~-' ; ~(bt PROTECTrON:OF FEDERAL FINANCIAL INTERESTS~--The Sec
. \ ' retarY shall establishcritena to ensure that the finlincial interests 
.. ' . 'of the United State!;.'in~ projects described il} section' 2801 are pro-

,'/ 


"" 
 _'·tected. 'including'ensuring that qualifying hospitals have ,the capac-.. 

.':.:' .~, :"'.ity,.t:otmeet an:;;, financialoblig~tioris estabUshed under this'subtitle ' 


.,' .for the' ·hospital. TheSecret~IT, m~y' pl'ovide financial assistance ; , 


, ' .:-. I' under~his' subtit~e 'Ionly'if the qualifying' hospital involved agrees. 

, I ':",',,: " to' c,qmply 'with the criteri'll.'., : ' . """ ' :<. ' 


.' : ' '" • ';: • ,,;' •.~,'~." .. :,.. ! • '" "'. 1'. .~" : . i: ' .j 
"r .'r~ ,~": " ~ ,:'~. '. 

':,>. , , .\ 

::' . 
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k(C) ·TV,.~-"'n--YEAR OBLIGATIo'N;'RrmiT OF R~COv"ERY.-. ." 
, . "( III IN GE;';"ERAL. - The Secretan' rna\' pro\-ide financial as-' 

sistanceunder this' 'subtitleonly i( the' qualif~ing hospits:i' in·: .' 
. volved agrees as fo~lows: '. ....... ..:". ".•.. \ 

· . "'AJ The hosditaLis liable to the United States; for an 
amourit determi~ed pursuant to subparagraph (B),>if at .; , 

any time during. ihe20~year period' beginning. on the date 
of completion 'of the activities forc.'which the: assistance is 
provided, the hospital"-: .,' '.. I , 

, "(i) ceases to be'a . hospital. meeting 1 or more of. . 
. the conditions described in section 2811(a)(3) (relating, 

'. to o:wnership sta~us); or " . ~,.' .. ' 
. . "(iD is sold or transferred to .!ny entity other t~an . 

. an entitvthat is-"' " .' ' , '. . .' 
'.' 

. : .~(!) a 'hospital described in clause (i); and' 
'. :.' "(Inapproved by the Secretary as a purchaser . :. ", .'. or transferee 'of the hospital., .' . ! . . 

"(B).The .provisions of section ·1622 (r:elating to the . 
amount of liability,ihew;ajver of . recovery rights. and . 

. other matters) apply to the·hospital regarding the. liability , .' 
of the hospital under subparagrapl) (AJ to the same e,,'tent 

,'. . -and the saine ,maimer as such provisions apply to the li· 
ability of an entity under section 1622(~).. '. . 

· "'(2) OTHER' 'PARTIES......;The Secretary may. recover the 
amount of liability 'under· paragraph H) from the qualifying' 

. hospital involved, or. from any transferee (or, in the case of a 
. ) hospital that has ceased to be public or nonprofit private en- . 

· tity, from the ownEirs thereoO.· . . '. 
/' "(d)WAGESOF LABORERS AND MECHANICS.- ". 

:..~'(1)· AGREEr..1EN{:....TheSecretary·may. pri;>vide finandal as· . 
· sistance under se.ction 2801' only. if th'e qualifying hospital in· 

. ·volved agrees ·that. in' carryingodt the capital; activities for 
. ~whiCh the assistance' is . provided.' all ,laborers and. mechanics ' 

employed by·contractors. orsubcont'ractors wilfbe paid' wages 
at rates hot less thaD!. those'prevailing on similar work in the' 

. , 

local'ity ,as, iietermined by the Secretary .of Labor.'in accordance 
\ . with the Act of March 3, 1931 (40 U.S.C.216a-276a.:.'5. known 


as' the DaVls-Bacon -Act).' ~'.: ." ..' ' ... ' .• . ... 

·.'.··;'(2) AtirHORITYOF SECRETARY ,qF LABOR~;:....The Secretary o( 


'.' . Labor shall have ·With "resp~ct to theJabor ,standards referred . 

.. ....: ,to in paragraph (l).the:a.uthQrity and furiCtions'set,forth in.Re- . 


'organiz~tion .PlanNumbered.14 of 1950 (15 F.R.3176; 5 U.S.C. • 

AppencUx)and section2of the Act ofJune 13,1934 (40 U$;C. 

I· 276(,:). . " c':' .'.' . , . , .. '.' i . " 

. " .,' 

.' . ,,"SEC. 2804. APPL'r'CATION FORASSISTAJ'iGE. '0, . ,'.' , : . 

.. . ~The Secretary·~ay provide· financial assistance 'under this' , 
,. subtitle only ifthe,qualif"Ying hospital involved-:. i. .; '. . . ". " " 

. . '; ~!(1) submits.to the~ecretarY anapp1i~ation for the assist· , . . ance; ..' '." ..' '. ' .'. . . " . 1 '.' ' 
. : "(2) the application contains. the· a:greementl requir,edjn 

.this subtitle'forth~r~ceipt of the assistance: anq .';. . .... .' 
"(3Hhe application is in 'such form, is rpaoe in such. man

ner•.andcontains such. agfeements, assuranc·es. andinforma~ . 
f.' .··.tion as·,the'Seeretary determineS to.be necessaryl:to'carryout'.. 

,'this subtitle.. •.. i '., . ..'. ""..: . , ..', .. 
"). " : ..:; • . '. _ " .'/ _ " - , .. , . ,t ' , 

'~'PART'2·~.QUALIFYING: HOSPITALS;SAFETY~' 
", .. " .....' : ':NETHOSPITALS" .' ::. ' .... 

.{ .,:'/:':, '~SQ.bpa;t A~Gener~il>~ovisions; . 
· '. '1' \ ! I , • C".' .' ~~', .,., • .',.. _. • ~", 

I"'.: ..•.... ':·SEC.2811>DEFiNITIO~ OF QUALImNG HOSPITALS:' 
1. 

'. i- .., ~(a_) DEFINrrJ()N'..~: 1,. f. '. > ~~,' '. :.' ,. 

r,,' 

I :. . , 
" .. '. '.' '~(1)' 'IN. GENER.A.C::':""Porpurpo'sesof this part, the' term 
".1.,';,.' ." '. ' 

'qualifying hospital', means' a hospital that'":. ", : ~ 0' 
~. - • '_.' ',., • . . " '0 ,.'_ , '! ' ,.,', "., 

,\.', '" . 


'."" '."/ 

,',...~" ... , ;' 

~, 1 

. "1'*, ,"' 
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"(A) meets 1 or more of the conditions' described m 
paragraph (2); :and ~ . 

'HfB) meets 1 or more of the. conditions described ,in 
paragraph (3). ". I ' . 

. "(2) M~DICARE STATus.-Forpurposes of'paragraph {l),the . 
'conditions .described in this paragraph regarding a hospital are 
as follows:, '.'. .' ." 

, "'(A)' The hospital is designated as an essential' access 
" . 	 community hospital by 'the Secretary ,uilder s~ction 

1820(i){l) of the Social Security Act. ;, ' 
",: i~(B) Th,e ho:spital is designated as a/rural primary care 
hospital by, theSecrl;ltary undl;lr~ section ~820(i)(2) of such,
Act., ' '," " ': ',', . 

"(el The' hospital has a' disproportionate patient per·' 
,centage (as described in sectionf886(dH5,HF)(vi) of such, 

, Act), equpl~oor greater than 40 percent., 'I ' , ',' " 
Ii' . t'(3) , OWNl::RSHIP STATUS;-F'or ,purposes ofrparagraph (1), 

the condItions described in' this Paragraphre'garding a hospital, ' 
are as follows: ,'" " ',,' ': '. ", ' , 

, "(A) The hospital is owned ,or operated \by a unit of 
Suite or local government. , ';.-'" ' 

. .', "fB) 'rhe ,hospital is a quasi·publi~ corp9~ation, defined 
, as a,privat~, nonprofit, corporation or' puqhc benefit cor· 

poration wh,ich is formally granted one or more govern· 
.. " ,. ,mental powers' by legislative action, ,through' (or, is o~her· 

wise partially funded by) the State 'legislature, city or 
,county,counciL '. " . " " , '. .'.') ... ' . 


.'('(e) The hospital is ,a private nonprofit fto'spital. 

.'. ',~(4) CERTAIN HOSPITAL,s:-For purposes of this part, the 


. term 'qualifying hospital', includes each Of the following: George 

. ,. . W. Hubbard, Hospital· of the' Meharry 'Medical College (in Nash· 


: ville, in the Sta~e of TenneSSee); Howard University HospitaL 

(in the District 'of Columbia); Newport News ~nera:l ,Hospital 

(in NewpoTt News; in .the 'State 'of 'virginia); N;orfolk· ConlOlU' 

nityHospital (in Norfolk, in the State of Virginia); Richmond, 

Comn:ninity Hospital (in Richmond, in .the ,Suite of Virginia);, 


, Riverside General Hos'pitaUin Houston; in the State of Texas); .;., 

'Bethany Hospital Xin:Chicago, in the ,State of minois);~Jac~on.' , 


, ." Park' Hospital(ifl Chicago; in the Stat~ of Illinois); NoithGen< 

, .~ : .:..' ' .,~, 	 et~ Hospital '{in New, Yor~, in the State"of .New York);.>,Rose·,· " . ,I 

landCommunitjo Hospital (in Chicago, in the S,tate of IlliIlois); , . 
Southwest..Hospital and MedidilCenter(in Atlanta,. in the" . 

I. 

\. 'f' 	 , .State'of G:orfPa);. and ,St: Ber~ard' Hospital fin,' Chicago, in the 
~,,' \' ," .' State ofIlhnOlsL. "'. '.. ..•.. ' '.."'" . . . " 

~(b) RULE'<OF CONsmiucnON,REGARDrNG·MEDICARE:AMEND. " 
. '. "" -l\IENTS. - Excep(as otherwise provided in this subtitle: ' , 

". 	 -,', ." .,., '''(1) A reference in this subtitle to title XVIII of the Social 
'.. ' Security Act shall be considered to be a reference tos.uch title 

. ,. > as in: effect ,on the day after the; ,date of the, e.nactment of the 
';Guaranteed Health InsurariceAct of '1994; without regard to .,',', '.". any amendment ,subsequen~h;,made to·suCh ,title XVIII. , ',,;/ , 

. .'.. . '.' "(2) For purposes of paragraph (1), an amendment to such 
. ;title ,XVIII 'that' is made .by . the Guaranteed' Health' Insurance . 

.,_'~~':' .,; ~,A~t of 1994 as'of the day·refe'rred .to in such paragraph:~pplies \.''.J. 

. ,:,' . ; '.,: .. ,. ,. ·tq this subti~le.upon ·the . amiimdIl1ent' taking effect" without re: . 
. ". gard to whetherthedate:on'whichthe amendm'ent takes~m~ct 

: .isafter the day referred to in such paragraph..•' ~ '" 
'~S~C: 281:2•. PR~ORM'IES IN AWARD OF AS'SISTAN,CE: , ...~ ,,',' .,' .. ', " .' 
" ::." "In the case of qualifYing hospitals that ,meettne requirements 

~ ,of. this.·part foi'receh~ing:Jinancialassistance, the ,:SecJ;etary' shall /' . 
•' give. priori_t)" t9 hospitals 'meeting .the conditions of eachof'para· . I" 
,graphs !l)·and (2), as, follows: . ' .... ' .,' .'....' '-:. '.. 

. " ".,,;,,_,"1'1),The project to be carried out 'with the a'ssist~mce n'ieets 
: ,~,:,1 ,or)nor~ of.the fono~yin(con?itions: ,,' .' '; • . :.' {'. . .,', '. 
• 	"':,,' .~(A)The'proJect,ls necessarytobrmg the' ftospltahnto : 

", ': : compliance With ac.creditation standards or. fire. and life' 
,....\,,',.:.,.:.:£... :....~~,. '~.':','. i •. :,:',"~"'~""'-:' •••• _".',", '~:;:: '.;, ;' . ' ••• ''.:: 

., ••• ". j 	 : ••. 

<,.' '" 

,r :". 	 , ~. -/, 

I' 
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safety, seismic, or. other related F.ederal. State or local reg· 
ulatorv standards.. . '. ' ., . I 

. .' "tBl The proj~ct will improve the provi~ionofessential 
services' (such. as, emergenc)', medical,. and· tr;;tuma ser:iees: ):
seh:ices regarding, acquired immune deficiency syndrome' 
,and infectious diseases; perinatru services;. seroces for 
burned individuais; primary care; aiid such other services . 
as the Secretary may designate). " ! ' . 

'~'(C) The project will result in, the provision, of access, ' 
to essential health services to ,indigent and 'other, needy in· 

. dividuals Within the service area of tpe hospital;' which . 
semces would otherWise be unavailable. ",. . " .. ," 
"(2) The . hospital provides to the SecretaI'}' '(in the appliea· 

'tion under section 2804) specific anticipated State or local gov. " 
ernmental or other non·Federal assurances of fj,riancial. sup·. ' 

'port, . . .:. ,:' ";'" 

."Subpart B-Requhoements for Loan Guarari:tees ,.' 
, \ I: " . , " ,.., " ',. '-., .,' 

'. '''SEC. 2821. LOAN GUARANTEES. \ 
"(a) I,'URPOSE; - The Secretary may provide loanl guarantees for. 


loans to qualifying hospitals for" projects described in, section 280 1. 

Th'e.program under this subpart s.hall be designed by the Secretary 

~ith the goal of rebuilding and maip,taining, thee'ssential health 


. '.' services of qualifYing hospitals eligible for such guarEmtees.·. " 

,,"(b)' GUARANTEE AS ESSENTIAL ELEMENT IN FINANCING.-The 


'. Secretary may provide a loan. guarantee under subsection (s) for a, 
.' q~alifying' hospital only if the' guarantee' is essential' for the· hos~ . 
. pital to obtain financing for the project mvolv;ed from a non:Federal 

lender at a reasonably ~or,dable. rate .6f interest. .' ;. . . , .. 
, "(c) PREFERENCES rN PROVIDING GUARANTEE;S:":"In providing. ' , " loan' guarantees, under:subsection(a), t,he Secr,~tary shall give pref· 

. erence to:prciject~ in which State 6r IQca]governmen~aleritities par· , 
· ticipatein the form: of firs~ guarantees' of part 'or. all of the .total 

loan yalue, . '. ':, ' " ......' ..,. ' '.' .' : ..,.,' 
, I 
I' 

, I , . "(d) LIMITATION,REGARDING RATE OFlN:TEREST.~The Secreia~' 
, shal,l ensure that. with. respect to a-loan ,gua~an~ee under sub., 

',' sectIOn (a). the rate ,of lntere~t does not exceed 'such annual per· 
. centage on the principal obligation outstanding as the Secretary de· 

. ',tenilines tbbereasonable. taking into accountjhe range of interest, 
".'.. · rates prevailing in the private market for, similar Hoans, and the . 

risks assumed ,by ,the.United States" ','. " " ' : l' ,'. . 'l,' 
'''SEC. 2822. FiJNDING.' .'. " .,: .' . . . , . I 

. , 
" ,.' >~(a) IN ~GENERAL.::-of' the 'amountsa.vailable ;under 'sectio~' 

2802 for'.a fiscal year after compliance with':subsection (b) of sucl~ , 
section•.the'Secretary may reserve 'not more than $150,000.000 for 

providing loan guarantees under'section 282L' . " ; ....... , .. , ' . 
. , "(b) ALL6c~TIONS FOR. RURAL HOSPITALs.-O(theamounts. 
available for afi~al year. pursuant :to subsection· (ai, the Secretary . 

-shall reserve not less than. 10 percent fodoan,guarantees ,forquali· ( 

. fying' hospitals inrural'sreas;subject to a ~sufficient.number. of ' 
such hospitals' meeting the' requirements. for sucn guara,ritees. . . 
. .: "(c) L.ll.\IITATION .REGARDING ': REFINANCING LOANs..;...Of the . 

.amourits availaole for a fiscal: year pursuant to sub~ectiori (a). the' . ;\ . 

. : Secretary may .notobliga,te more than2(} percent to guaranteerefi.
'. nanCing loans, . : ... , . .. ~ .. ' 

... "SEC: 2823. TERMS AND CONDITIONS OF LOAN GUARANTEES., .' '.' 

'. .~(anN GEN·ERAL.;""The principle iimount of a lohn gua'ranteed 

· under section 2821; ·when· added".to any Federal gr'ant assistance 


" \' ,made .unde~ thil!isubtitle, 'may not exceed 95 percent of ,the total 

value of the project. including land., ",'. \ 

; "(bLMAlNTENANCE OF EFFORT:-Lban guarantees under section,' 


i'" 2821 may not be used to supplant other'forms of State or local sup· ' 

.port.:," - ./ . . ' 
,~. >' '. ", • , ' • ." 

. " , , "I~ , ,/. . " \' . 

.. ' " 
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, "(cl RIGHT To RECOVER FLJ~-Ds.-The United 'States shall be 
,entitled to· recover from any applicant the amount :of. payments . 
made pursuant to any loan guaran,tee:underthi,s part,.'unless the 
Secretary for good cause waives its, right of rec9ver}', and, upon 
making anysl:lch payment,t~e, United States shall be su~roga~ed 
to all of the nghts of the ,re'clplents of the payments Wlth respect 
to wl),ich the,guarantee was>made" .. '. , ' " . ,," , '.' ' 
, :'(e) INC.oNTESTABILITY .oF TERMS' ABSENT FRAUD. OR' MISREPRE·, 

\' ·'SENTATI.oN.~Any loan gUarantee made by :the~ecretarY under sec;. . 

'''. " 'tion 2821 'shall 'qe incontestable in' the hands of an applicant on 


whose'behalf such guarantee is made, and as to ani person who 

, '. 

"makes' orcontrsctsto make a loan to suchapplicaI!Cin' reliance, " 

, thereon, except for fraud or misrepresentation on the: part 'of ,s1l;ch, 
applicant or other person. '. ,',.... , ..i . , ' . 
"SEC. 2824. PREMIUMS F.oR L.oAN GUARAm'EES; ,f,:, ' . ' 
, . "(a).IN GENERAL.':'"The Secretary shall ,determiriel a reasonabk . 
loan insurance premium : which shall be charged for Iloan guaran~ 

· tees/under section 2821; t~king into account the availability of the' 
· reserves created -under seCtion 2822.. Premjuin charges shall be 
'~payable in cash .to th~, S~cretary (either in full upon issuance or an~ ; " 

" 	.,'nually in advance). ,In addition . to .~uch charge, the S~cretary may' :' 
" charge, and collect such amount asthe·-Secretary conSIders reason- 

'.; . ;able for the· appraisal.Of a 'property or project '<!ffer~d for insurance', 
, 'apdfor the inspection of such propelty or project. ' '" '. '., 
.' "(b) PAntENT IN 'ADvANCE;",":,,"In the event that th~' principalob. 
· ligation of any loan accepted for a gJ,larantee'undersection 2821 is 


,. :- 'paid' .in full prior ,to the maturity date, the Secretary, may, in the 

" discretion of,th~ Sec;retary, 'require the payment by the borrower of 

',anadjusted premium charge in' such .amount as the I~cretary de- " .. 
" 'termines .to·be equitable; but not,ine.l!:cess of theaggr~gateamount' ', • 
. ,·of the premiu~charges·thatthe qualifying hospital involved. would " 

otherwise have been, required to pay, if the .loan~ had! continued to ' 

'.', ' be guar~teed until maturity date. . " " .,." i.• ,'. ,'. . ' 


." .' .' ,"(cl WAIVER OF PREMIUMS:,-The Secretary maY,tln the dlscre· 

, " . tion; of 'the Secretary, partially or, totally) waive premiu'ms charged 


:: "for loan guara.ntees, under 'section 2821 fqr qualifying :hospitals that _ 

are financially distressed' (as described ,by the Secr~tarY)., " .' 


• I '. ' • " t •• - I / ' 
, .. ~·SEC. 2825. PROCEDURES REGARDING LOAN DEFAULT.' . . 

,"(a) PAYMENT .oF lNSUR.\NCE AFTERDEFAULT.-, I.' . ). ..'" 
.' j", ....,' '\ ..': "(1) ~ TRANSFER .oF. RIGlITS AND JNTEREsTS. - The failure, of '8 

',t, :.-: qualifying hospitalto,make;the payment due under 'or provided 
py the terms of a,}oangtiaranteed ,under section i2821 , shall be 

:, 'considered in: ,default under such loan and, if such default con· 
, tinues for,a . period: ofr .30 days; the 'lender shall ,be .entitled to .. ' 

receive the .benefitsof: ~lieguarantee ,as provided inthi~part.-
.. , uponassign.i::nerit, 'transfer, and delivery to the Secret~ry"with· 
" in a period and in accordance with rules and regulations to be 

·~prescribedby·.the Secretaryof-,-: .' '" .,' . ; i I . ).. .... 


'", " •.. ~'(A)all' rights ,and interests: arising und~r the loan.in 

',,:: : ',' default;' '..'.' '. ,._ ..., . ., I·. ; 


~,, . 
, ,... ,'~'(B)aU claims .of the lender against' the qua'Iifying hos- . 
·.pital 'or others, arising. out of the loan' transactions;: . '; 
",,'~(C) allpolicie,s'.of- title or ot-her insur~nce or suret}i,

: :.~' , . ' 
• ,,~. ,;., , ~\ j ", bonds or other guarantees' and aI1yandaU!claim~ ther'e- . 

, ,; under; .,':', ,;' ',.' :'" ,/": ' . ~. "', .; •... .' 
\ .', , . ,':-(0) any'balan'ee of the'loan' not .advan~ed to'the bor- .' 

. ,.,' . , ,rower; -; . , . ."'::: .',". . . 
,:"(E)'any cash or-assets held 'by the lender. or to which 

'. >', ", ' . .i~is:entitled;asaeposits made for the account of .tlie bor.' " 
. tower and which' have' not -been ,applied' in reduction of the 

,,' -, '"", :' "";'principaloftne loan indebtedness; and . ,;', ",' 
,;,~:<:':">':::\;:{:~\,: ::,;:'t:' ",I '-'':~'JFlall records, dOCUIl1,ents. books; papers;, and. ac'-

. ( 

" ./ 1;i\';,',L,i:'~<~' ~-;:,:'(',:~,'·:.countsrell;ltjng' ~othemortgage ~ra,nsaction.·:·, ,," ....., .. : '." .' 
>."~~. "':"J» ~"".;< ,;:':(2)"PAThIENTS ·;BY"SECR~~y....,:;Upon. rul-,assigIime~t, . 

. . ,,'::',:t;: ,.'tta'nsfer,.''and deli,very ,deScribed 'ih paragraph )1>, the obliga:' . 
,';! >:~;; :.';'\tion,.of a',.qualifjringh6spita,lpay the premium charges for ..... 

·),:tj::tf~!.h~;:j~(r:~~~~::~'::::':"~,,~:~).~;· :'..: ;," . ' ',t":' "," \ '; .: . ';':'-'.;. 

.j 
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,the loan guarantee ,shall cease, and the Secretary shalL subject 
to the cash adj1,lst;meni: prO\-ided.for in subsection (dl, issue to 
the lender ,a certificate ,of claim as p'ro\'ided in ,bbsection'(b), 
and debentures having total face value equal 'tP the original 
principal face amount of the loan plus such,<Ul104nt as the bor

, rower may have paid for. taxes, special assessments, ana 'water 
, rates,'. which are liens ,prior. to' the, mortgage; insurance on the, 
assets; 'and reasonable expenses for the ,cot;l1pletion and preser
.vation of 'theassets and 'any loan' insurance premiums ,paid' 
after default, less the suntof-, ". ,'" ' 

'''(A) ihatpart of the amount of the principal obligation 
,that has been repaid by the borrower, " , ' 

U(B) an amount equivalent'to 1 percent of the unpaid 
"amount of such principal obligation, and "_ ,I, " , , 

.7'" . , ,':(C): any net' income\ received by the leI?:der froI?l, th~: 
assets.' , " ,,' ", ' 
"(3) OPTION TO, FORECLOSE,,- , ' ' , 

. '~(A) IN GENERAL. ...:.In' the event of a default under the' 
loan the' lender ,may, 'a~ its option and in ac~ordance with 

, the 'regulations of; alJ.d in a period of tiIl1e to ~e 'determined 
by the Secretary, proceed to fO.reclose on and obtain posses
sionof.'or othervnse acquire' such assets, from the borrower, 
after default, ,and' receive the benefits of tlieLinsurance as. 
herein'provided, upon- ',;' , " ": ' , : • 

, " "(i) ,tlie' prompt cOlweyance to ,the ,Secretary of title 	 !' 

'to the' assets which meets the requirements of the 

rules arid regulations of the' Secretary ,in force .at the 


. time the, loan. was insured and which is: evidenced 'in 

the manner prescribed by such rules and "regulations; 


. and " ,)', ,
!' ." .. ' . "(m ,the ~sslgnment .tothe Secretap'of all claims ,', " 

pf the lender against' the borrower, or others, arising " 
,01:1t of ~he loan transaction orforeclosure,proceeqihgs, 

except such claims that ma:y have been released with 
. the consent ofthe(Secr.e~aiy-. " ',!.,. " 

" ~'(B) REPEALOF'OBLIGATION,TO PAY PREl\UUM.-UPC)l1 
such conveyance . ,and assignment, the obligation .of the 

, qualifying. hospital to pay the premium' charges' for the 
" loan guarantee, shall cease and the hospital shall be' enti

'tled to receive 'the benefitsofthe guarantee as provided in 
this .sub,section, ,exce,pt' that i~ such event the;l per,cen~ de· 

, ductlOn,set out above shall not apply., . r " , 
, "(b) CERTIFICATE OF CLAIM; DMSION OF. EXCESS :PROCEEDS . ...,..- , 

"( 1) ,VALUE OF CERTIFICATE. - The certificate, of claim is~· I ' 

sued under this section shall be for an amount wllicht:he Sec·' 
,retary . determines to be sufficient; when added' to' the' face' 

... value of the debentures 'issued~' and the cash. adj~s~ment paid 
· to the lender, tbequ~l the' amount which' the -l'ender would. 
have re~,eived· if; ,on. the_ date of the." assignment, lransferand ' 

, delivery to the Secretary provided for in subsectionlaJ of this, 
! " • 	 section, the inortgagor 'hade>.:tilJ,guisned the mortgage' indebt-, . . ' 

edness by payment i:n fulL of all obligation'S .under :the loan.and',; _~ , 
a reasonable amount for necessary expensesincu.rred by the .' , , 

-' ., lender in connection with the default proceedings,,9rtheacqui· ' 
· sitiop' of the mortgaged, a,ssets. othenvi~e, 'arid the conveyance , 
-thereof to the, Secretary, Each such certificate of claim shall, 

, provide'that thereshalhaccrue to the.holder of such certificate 

,:" '·.'.withrespect to the faceanlount of such' certificate, an incre: 


.·ment at ,the ra~e,.of 3, per~elJ.t ,pe:r: annum. which Ishall not be 


\ I 	 < 

.'compounded. ' '. " . .... . . .. - .', " 
. ,'. :'(2) TREATr.iENT' OF ExcEss'.~If the. net . amount realized, 
\ ',' ; from the niortgage, and all claims in. connection thereWith, so 

'a,ssigned, . transferred,· and delivered; -and from' the assets cov:' 
·eredby such mortgage 'and all 'claims in connection with'such 
asset s, . after deducting aile'xpenses' incurred by- the Secr.etar).· 

. '. ,. 'il,lhandling;' dealjng with,;~ acquiringti~le to" and disposing of, . 
'.,;.., 

j' • • 
" . ·,·t 	 " , . 

, : _'1' <~ 

, " 
" 

, \ 
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,such mongageand, assets and in collecting such daims. ex· 
ceeds the face value of the debentures issued 'and ,the case ad, 

I justment paid,to the mOrtgagee plus all interest' paid on such 
debentures. such excess shall be divid'ed as follows: " ' , 

',' '~(A) If such, excess is i;!:eater: than the total, amount' 
payable cmder the certificate of claim is~ued in connecticn 
with such assets, the Secretary sllall ,pay to the holder 9f, 
such certificate the'full amou:Q.t so payable, :andanyexcess 
remaining thereafter, shall 'be retained, by' the Secretary 

, ,'and credited, to 'the loan insurance ,program of the' Sec·
retarY.' " ' " " ' " ", i ' ,: 
" "(BY If such excess ·is equal to or less i th::l.n the total 

, amount payable under ,suchcerti£icate of p,laim, the Sec" 
"", ' f 

'retary shall pay to the' holder of such cer:pficate the, full 
,amollnt of 'such excess.,', , I, , 

"(e) 'ACQUISlTIONOF AssE:1'!) BY CONVEY~C'E OR: FORE· 
CLOSURE. -- " " " ' " " ,,' :'" . 

"(1) IN GENERAL. ~The Seeretan'is authorized to~ 
" :' "'(A)' acquire possession of and title to '~y assets" co'\(· , 

eredby' a mortgage insured under ,this \ sec,tion and, as- , ' 
signed to it, by voluntary conveyance in extinguishment ,of\ 

'\ 

. the iilortgage indebtedness, or.", ' ' .
': bIB)' institute proceeding for for~c~osure on the assets 


, covered by ~y such insured'mortgage andprosect:te such 

" ;.. proceellings to conclusion. " , ' . , " ; , ' 

'~'(2) 'BIDDING ~ROCEDl1RES AT FORECLOSURE.-,The 'Sec~ 
retary at any sale under foreclosure ~1ay;, in it!:jdiscretion, for, 
the protection of the Secretarv, bid 'anv sum u'p:to but not in ' 

, excess of, the total u.npaid indebtedness secured by the, mort
, gage plus taxes, insurance, foreclosure costs, fees. and "other, 
, "expenses, 'and may' become the purchaser qf the; assets at'such 
,stile: In d'eterinining the amount to' be bid, the Secretary shall ' 
acfconsiste~tly With its, du ties., ' " \ l" ",' " 
" "(3LPA~lEl'JT,OF' EXPENSEs.-,The Secretary is authorized' , 
,:to pay ,from, t~e S~retary suc~, sU,ms as may ·be necessary ~o', ' ' 

,\ defray such taxes; msurance; costs, fees, 'and other expenses In 

,,' connection: with the acquisition, or foreclosure 'of assets' unde~, 
.·thissection,·, " ' . ',' .. '. ,," ,.',,', " , ,,'. " .', 

, " 

: ,:'''(4) EXERCISE ,OF,RiGHTS PENDING ACQUISITtoN.~Pending: 
,: such, acqui;;ition by voluntaz:y conveYlmce or 'by foreclosure. the 

".',Secretar)·'is ,authorized; with, respect to any. mortgage assjgned.' 
" to it under Jhe' provisions of subsec(ion1a). to exercise, 'aU the 

. rights ofamortgageeundet stich mortgage, including the right
'to sell such, a mortgage, and to't.ake·suchaction·and advance 

.., ,such' sums as may b~ necessary to preserve or' protect the lien 
, ::. of such' mortgage. " .', \ .', .. " '~1' : .. ' 

, ... ' "·~(d). ~LING" AND,DISPOSAL OF" ASSETS; SETT+-EMENT OF , 

, ,', ",", 'CLA~l.S'''(1) PAn-lOO FORCE~iA~,EX:P~NSES~~Nbtwit~standi~g 

, <,,;~' .: "';" ,,:~ny:other, provisions of ·law. relating to:th~ acquisition, han· 


,,' dUng; ordisposalof,re~l an~ oth,er p'roperty Py ,the Uni~ed 

" '"States,: the Secreta,ry shalL also have power, for{ the,protectlon ' 


".of the mterests of the Secretary, to pay· out of th~, Secretary all , 

, 'expenses or charges in 'connection with, and to,deaLwith, com," 


,,"'. , plete,reconstruct, rent,renovate; :modernize.insllre: 'Il1ake con· ' 

, ,tractsfor themanagementof, or establish suitable agencies for 


',,: "" " , the :management of, or ,sellfot. cash or., credit o'rlease.in its dis
'.: ,:' 5retion;\asny'assets acqtlired by it ,:under this se~~ion; ,. , 
 ".' 

,- ." ',::' .. "(2), ;TTLEMENTOF" CLAIMS.~Notwithstan4ing any\other 

~ proVisionof..la w;' the' Sech~tary sh'all also have, the, power to',' / 

'.pursue' tO'final 'collection, by .wayof compromise or otherwise' all" ' 

"Claims as,slgruid and transferred ~oitin ,connection with the as-:: 


1,':::signment;:,'transfer,:luiddeliveryprovided for ih " this section, 
. . ~", . ." : :" ;'aridat ,any time, :upon 'default, 'to fo'reclose or refrain from fore; 

"2,:c1osing <many assets:secured <by any 'mortgage' assign~d ,and , 
,transferred to orheld bY,it: 2 ',/, ',;', ,1" ,,' , 

, 

I: . . . , ' . . , 
.~ , .' " 

.",' 

, .. ' 

. ", .. 
~ ". ". 
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. :'(3(' Lrl\IITATfPNS 00' ,'\l~}iORm;. Subsec~ioris(a) and (bl 
snall not be const.rued·to apply ~o ;3.ny contrac~ for hazard in·. 
surarice, or·toany.purchase or contract for,senjces.or sup'plies 
on account. of such assets if.. the amount thereof 'does not exceed \ . 

'$1;000. . 

"Subpart C-Reqtiirements for hiterestRate' 
. '. Subsidies.' . I • ." . 

, ' .' ',.1 
··SEC. 2831. GRANTS AS INTEREST RATE SUBSIDIES... : 

"(adN GENERAL.-The Secret<ir)·shall·make grants as interest . 
subsidies ~o reduce the costs of qualifying hospitals in financing .'
projects'described insection 2801..' ":.. I,·····..·
'.' ."lbJPuRPOSEs.-The interest subSldy; 'program .under sub..· 

'section . (al shall provide a p~ial Federal sJ.:!.bsidy!of debt service: 
· payment for, finar.·ing replacement (whether by construction or ac· 
quisition), modernization. and renovation projects or capital.equip
m'ent acquisitions. " '. . . '.' .: .... • 

. "(C) Ir-.TTEREST ,SUBSIDIES AS ESSE!>.TTIAL,·ELEMENT IN FINANC· 
ING.:":"'Tlle Secret<ir)'may make a irant under subsection (a) for a 
qualifying 'hospital only if.the'grant is essentialfor: .the' hospital as 
financing for the project involved'.. ' . . ' ., '. 

I,, , .. ' ' 

· "SEC. 2832..ELIGIBL~ LOANS...,. . . ' 
't,'.' ....(a) IN GENERAL.;.,;..Qualifying hospita,ls' shall have issued or 

." plan to issue bonds. or shall' have s~cured' or· plan. ~o secure loans, 
I. • for· capital projects or ,be responsible forpaying de}:>t! service on gen· 

eral obligation or revenue bonds issued or loans made on the quali , 

, . ' fying hospital's behalf. To be eligible, bonds must have been issued "", 

after December 31. 1992: . ' . ! ' 
'" <4(b) •NON·FEDERA..L PARTICIPATION REQumEMENT.- The ·Sec· 

';ret~· may provide. interest subsidies' ,under. section ..2831 for a· 
· .qualifYing hospital only' if the ,hospital receives .~ssistance from .. 

non·Federal sources in an amount not· less than .the amount·.of such 
· su~sidies.. · . I l., .' 

· . ,.· ..SEC.,2833.AMOUNT OF sum5'IDV;ALLOCATIONOF .FUNDS. . . 
'.' . '~(a(IN,GENERAL. ...:.lnterest S\lbsidy gi-antsunder section 2831 .' 

.,' 'f 

shall 'be made in:th~.'amo1lni 'of3percE!ntage points for qualifying' ".;. 


non·Federal.loans.....~. \ ':. ..... . i'.). 


/, " 
":. ':' ~(b); QUALIFV'iNGFEDERAL LOANS UNDER PART 2:-.Interest sub- " 

'. sidy.·grants. under seCtion 2831 fn,an amount of up to.5 . percentage . 

· 'points shall be. made:Jor qualif\ing Fe.deral IO,ansmade' under' this . 


. - ..p~rt iritis determ~nea by,the 'Secretary that: the project would not. 

, 'be ot.herwise finapcially feasible.'· ';' .. , ' .: . J ..., '. 


· .. -:"(cIRESERvE FOR RuRA,CHOSPITALS AND FACILITIES,'~Of the 

,t. " ,amounts..available.. for:: a fiScal year: p·ursuant. to. subsection' (e), the . 


· '" Secretary shall reserve not less ,than ·10, percent fo'r grants under 

, . section 283Lto'qualifying:hospitals in rural ,areas~ 5ubjectto there 


..' ~."" being a,su.fficient nut:n~er 'Of q~~lifi~d' applican~'s:: ." j._ '.;. ': ~ :',~. ' 

,', ,,'.' ',"(d) LIMITATION ON iAl\WUNT,'OF ,SUBSIDIES \AWARDED' PER 


., " t, -~TA!fE.'-The .aggregate' va'~~e of int,efe'si~ 'subsidies niade under, se~ .. , ' 

\."" 
tion. 283,l·to qualifying ,hospitals iriany State 'for a fiscal· year ,shall ." 
not exceed 25:percent of the amounts availableunder subsection (e) .' 

,~fortheyear.· " :,~, . ,;.-.~. .!"', .'.'. / . ;'~ .•~-", t 

. ~;~: ~(et'Al\JOUNT ALLOCA1;'ED FRo,M SECRETARY.-:-O(.the aillounts 
.. ~availableunder section 2802·f6r·.a fiscal year after compliarice With.' 

. ". ' · ·'subsection('b). of such : section" theSecretarv shall reserVe''; Ii',
" ; .. . ~ ',$220;000.000 f.of1nte'rest subsidiesun~er section 2831. :. ..' . 

. ' .' '.. .' . . . ." . . . J . . . . 
:.- "" '. ," . ,.,,"SEC;2834.TERMS AND CON,D~TIONSFORSUBSIDIES,;', •... .. .' 


": ..,'. ';, !', ":~";,::)/.' ,.~(a} ~TATE OR LOCAL PART~C,IPATIoN.-State orjlocalp,artidpa- . 

. l , , . , ....",.. ,,.., tlOnm- an amount equaltonot·less than'theFederal SUbSldV shall . 


. ' '.:r·~.:.:;}~..be,\equired.,•. >(::;:;.,:· ..'-;. ,r:: /:. ~.;, ':',.,... :1. . " -; . " 

,";··:::·:"~··~>·,;:'.~(b) .ISSUANCE' .6FFEDERAL 'COl\Jl\IITl\JENTs.-Ifr the Secretary'," . ,/ 


.... '...... ,:: '; ..,.' ,approves an ,application. for inte'rest subsidies under se~tion 2831, 

;', ·.;::!:·:'::;~~:t:'}· ..~th,e.;q!i~lifying. hospitaliiriv61ved 's~aU .receive:a Federal' commit~ 

.. ,s,";,~;;')~;,,",::;,~:,!.:;;.~rme~t· of.. a grim~ 'for,,·:t.V,~Applicap.ts.,shall then.l).av~ '12: 

.\ .. ,.' ::~' ....i.<·~~;;;r>·~V~~(.·.{::'1~,~~:;~21~;,~>...:.:';"" :,',,", " \.... ..., .' ... ;1,'.' 

" " ..... ~." ~, • • .:. 'I 

;', ' ..... \ "::" '. . . -;"". ~ " .' . 
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, ,months to fillalize finan;cing a~range'ments' before unobligated, 
,'funds ,are returned ~othe subsidy prograril. A com,mitmimt, when:, 

,is,sued, shall be valid for as long as the qualifying hospital contin
ues to meet the eligibility qua1ific~Hionsofthis subti'tle,. , ' , ' 

;'SE<::. 2835. SUBsiDIES FOR LOAN REFINANCING. " i,' 

"'~In addition to' provid,ing iili:erest dte su~sidie~ for new'loans," ,., 

the Secretarv may provide subsidies to assist in refinancing;if the' 


· quaiifying ,hospi tal i:i:l.Voived presently lacks permanEmt financin,g at 

, ~n ~o~dabl: cu~ent mar~,et nit~, ' ,', "~', " ,f" .. ,' '" 


~ , "Subpart D~Req~irements, for, Direc~ Matching'_ 
I " ' ,- ,Loans', ,'I "i ", , ' 

" • 'w:J 1 ' 

~·SEC. 2841. PROVISION OF MATCHING LOANS; "" ' , 
~(a) IN GENERAL.....The Secretary rr.,'y provide i direct loans to 

, qualifying hospitals for 'projects ,described in ,section 2801 ,if the , 
',' . hospitals 'are unable otherwist:ftoobtain essentiaifinancing for the 

projects. ,',. ", ", " " :,,' ',', : ' " ,I " " 

, "(b)'PRIORITY FOR CERTAIN PROJECTS.-In making direct 'loans 
, under' 'subsection (a) 'to qualifying hospitals; ~heSecretary shall. 

'\ <give priority to smaller :projects where the' transaction costs of ~e \,' \ 

,curing financing from other'~urces may be disproportiona~elyon· ' 
erous in relationship to the amourits fmanced; o,!" ' 
:.'·S!=C:2842.ELI~IBLE PROJE~rS •. ',', '. " , " , " t,'.'" 0,',' • 

, "(a) lNGENERAL:-Qualifying hOSPItalS may seek a; (hre~tJoan ' 
under secfiqn~841 fora project of ,up to ,$50.000\000. Not niore ," 
than 75 percent of the cost of the project may come 'from,Federa'1 
sources. , " . ',' '" '... ,; '. , , ," ',' ,',' ,", ::,',' j.. ..' ~., 

, .' "(b) EXCEPTION' FOR FINANCrALLY DISTRESSED!' ,ApPLICANTs;
,The Secretary' shall, have the discretion to wai~e, the 25 percent'· 

, matchreqilirement' under suqsection {alfor, financially"distressed "'.' 
ho~pitals and facilities (~s:describedby the Se,cretaryL . ' /

" '. ',. I:;', 

·~SEC. ~843 .. F:UNDING•., .',' ..... ,' ..~. . "''- ,.' .. r ' ,c, . 


· . ·"(a,) IN. ;,G~NERAL;~o.f the, 'an,lounts., available~under section.: 

'2802 'for, a fiscEJl·year after compliance with s~bsec~ion(b) .ofsuell .. 
,section, the Secre~aty sliall reserve for', direct. loans. uridersection. 
,2841$t14~500.000.for'fisc,al year 1996, $109,500,009 for fiscal year J 

1997, alid ..$89,5.00,000'forfi,scal year /1998; Funded . projects sh?ll ' 
, be' dividedbe.tween· projects'designed to achieve compliance tVith;, . 

,":)•. >, . accreditation , standards, ; Iife~ safety code,., and 'otHer. certification ' 
. stand'ards, and. thoserelat~d 'to the provision of new IserVices'. '. , 

" 'r :' ',"(b)' RESERVE FOR RuRAL HOSPITALS ANDFAclLITIES:'-:Of the 
'an1punts .available for'afiscalyearpu!"sui:mt to :suqsection'(a),. the'. 
~ecretary shallres~i-v,e;., not' less' than '10, p,ercent fot:' direct loans 

.under section 2841t6 qualifyi!lghospitals in rural 'areas.:subject to', .',. 

,there being asumci~nt number of qualified'applicants.· " "'. 
,;'SEC~'2844~ TERMSAND COND~TI()NS;OFtOANS.< :;' ..1;' :>:.-< . 

'..' "(a) GENERAL··TERM:....,Dlrect loans under'sectton2841 shall be 
:made'~ora ,penod"equal' tot~econstructib~'('per~odof the.pt:oject i,n·.·· ',' .'. 
,volvedplus up t9;'39ye~rs amortiiation:: ../ .'.:, ;, .; ,','.. ', 
· ;"(b) INTEREST :RATE.':"'The, interest rate for a direetloan under 
section 2841.' sh811 be :,amarket,rate,detertnin~dby th~fSecretafy, . 
to be ,the most recent ~ppl~cable)ndex.for reve,nue bonds. 'as the' 

'. 'S~creta,ry finds appr9priat~. " '. . -: " '. I .. ' .' .
: ,,'''8.E<:;; 2S45~:USEOF,LOANSrOR.REFINANCING. '\,:1 ...... , ' " .. 
-: ' "'::"I,n addition.,to making;dire,ct:16ansuI;lder.sectiqn2841 for new'. 
,·~·proj~c~s; tb.-e Sec!et.aI? maY:'ma~esuch16ans tore~Ilance existing. 

":', '. loa~s If the .quahf;l'lIig :hospltal' m"olved ?as been u;nable to secure., 
. '.: :'permanen,tfinancmg, at an afford~ble current ,market rate,'except 

'. ; ;'".~:,,;/")'.. .·'-tha~th¢amount.ofsuch :loansmade' for a' fis¢al y~ar; for refi'i1ancing' 
, . /~,:'~ ::;':~"".> ,':;;exist,ingloansma)' nO,t ..exceed 20 percent of the total aillotint,made 

, '::::,:':.:\::'-,·,';,;'~v~ilableJor",su~h;,loaris,Jor :the:yeai.,,~:;,'.I<:; ", ., 

,.;,~j;HriJ~~;~?" {i./?'. '.;'".; <r;';"~;: .'. .·..... '..:' ". '..... 
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··~EC. 2846. CREATIONOFREVOLV1NG FUND. '., 
. "In addition to the ne\\: amounts riladea\'ailable under section' 

2843 for a fiscal year, aliloarfrepayments under section 2841 made 
by qualifying'hospitals shall be held in 8:revohjng fund that .may 

."be used for additional loans under section 2841.! . 

"SEC. 2847. LOANDEFAULT~ . '. 

· "(aJ IN. GENERAL. - The failure ·of a qualifying hospital to make, 

'payment due. under or Pl"9vided by the. terms of a d'ir~t Joan made 
· under section 2841 shall be considered .a default under such . loan 
.: and, if such 'default continues fora period of 30 days, the Secretary . 
. shall hav.ethe rigqttobegin ,collection proceedings against the' hos
,pital~ '.' . . . ' I,'. . 

'. "(h, PRIORITY,OF FEDERAl.' OOEREST.-Inthe case. of default, 
the'United States shall be paid prior to State or local bonds. ", .' 

.... . "'(c)SE'I'1.'LEMENT OF. CLAIl\1s....,....Notwithstanding lany.other.pro
'vision:,of la:w, the'Secretar)' sh~l have the p.owerfci .p~rsue to)ir.,'1 . 
collectIon by .way of compromIse or otherwlse all clalm~ asslgned 
and transferred to the Secretary in connection with an assignment, 
transfer: and delivery and at anytime, upon default; to foreclose 
or refrain from' foreclosing. on any assets' secured~by any defaulted 

· loanh~ldby the;Secretary.:· ' . -- - .. . 

. ,.' '''~ubpart .E~.Requirementsfor'Grants for-Urgent. 
. '- . Capital.NeedS . 

··SEC.2851.PROVISION,.OFGRANTS:,. ' '. ! .".' i 
~(a) IN GEN~. ..,...The Secretary shall mak.e. gran.ts to quaIify

ing hospitals ..with urgentcapit'al needs' for carrying out a project 
, und~r secti(;m 2801. ':. '.' .'. '., . ...:.... . .... 
· "(hI PURPOSES:-Grants made under subsection (a) shall be 

...available to .qualifying hospitals for 3 types of project's:" ' '. 
· . "(1). Emergency.certifica:tioriand licensure'. grants shalLbe 

available to 'such hospitals that are threatened '.With closure or 
loss of accreditl1tio.n or certification of a facility !or.· of essential· 

.'. '. services as ~ 'resultof life or'safety code violation's' or similar 
'. facility or·, equipment failures. Such grants shall p'roVide' lim- . 

ited funding for repair and renovation or capital, equipment ac-· 
'quisition where .failure to fund 'would 'disrupt the ~provision of 
. essential j,ublic health' servi~es such as eI?ergenC); care.;' . " " 

· .' •., "(2)· Emergency grants' shall beavallable for·. capItal ren
: ovation, expansion,or,:replacement. <whether' by constrUction or 

... ' ,acquisition) necessary'to the maintenance or expansi9n Of eso!. 
sential safety and·h.ealth se~ces such as obstetrics,perinatal, 

. emerge:qcyandtraunia, primary care and preventive health 
·" ..,,·services.' .... : .•.. : .. ' ': ,;\ '" ,']" '<: ... ' 

;' ··~(3). Planning grants shallbe,ayaill:ible tOI qualified, hos
· pitals.and, facilitiesrequiriIlg pre~appro"-al assistance related to; . 
. ' "managementand finance in or~er to. appl)' for l()l:ms', loan guar- . 

, .' antees,and interest subsidies'Under this part.. i .' ..'.' .'. 
. "Ic) 'PRIORITY TO; FINANCIALLY DISTRESSED PROVIDERS.-.ln 

making grants pursuant to subsection ('a), the Secreftarv .shaIl give 
• ! ':priori.ty. to' qualifying hospitals ~hat: are financially) disth~sseQ las. 
'.cdescnb~d by the Secretary): ":... :- ' ':" '!,'. . '. 

"Id) APPLICATION PROCESS. -The Secretarv shall create an ex
·.:.'peditedapplication process for' gTants under subsection .<al.. ,.' " . 
:n.,' ....(.eJAMOtmT ALLOCATE.DF~OM :SECRETARY..:....O·f the ·amounts 

avaihible uridersection '2802 for· a fiscal year after compliance \V1ih,· 
.subsection (bL; of . such section;, the' Secretary'.. shall reserve 
'$356,100,OOOformaking grants under subsection (a). ,'- ' 

t ' • • " '. _ • '.', ~ • .) .' , • 

"SEC. '2852. ELIGIBLE PROJEctS.· "" -. 
'·;,,(arMATCHINGGRANrS.~ . ,,:", '. .. " ...;,.' '.' 

..0.(1) .LIMITATION ON .tUIOUNT.-Grantsunder 'section 2851 . 
shall be limited ,to $25,000,000. .. '. . . . '~' "'. 

':;' "(2) MATCHING REQUIREMENT.':""The Secretary shall require. 
, i ~Ith~t :.qualifying, hospitals .. receiving', grants under section 2851 

• • ... ,._ '1, _.' .' '. ',., '~:" ",;'f' :.'- ,~"," ,>. j, ~" ' • • r':!' .. . .. '. 
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, " t ' , 
receive at least 50 percen'. of their funding from State-or local 
sources. " , '. ' , " " " I" ", ' , 

, -'f 3) RESERV~TIO~ FORRL'RAL ,U>PLICAl'<:TS. -:-Pf the amounts' 
available pursuant to section 28511e) for afiscall vear. the Sec, 
ret;ary shall resen'e nOt less than, i o percent fen' ',grams uhd er, 
section2851 for qualifying hospitals in rural areas. subject to 
there' being a sufficient' number of qualified applican~s. 
"'(b),PLANN):NG GRAi.'ITs.- ,,' ' ,Jr.,. .J. ' 

, ,'~ , ,"(1) INGENERAL.-In making grants undl'!r ,sectlOn 2801, 
the Secretary ·may make ,a',grant ,to a ,qualifying hospital of up 

j to $20.0,000 to assist in implenienta.tion ,of key Ibudgetary and 
'financl~sy,stems as well as management and, \governance reo 
structurrng. '" ",', " , I " , 

\' " " , "'(2) LIMIT ON TOTAL AMOUNTS PROVIDED.-The total' 
amount'of assistance provided pursuant to' section 285i in the' 

: form: of planning grants described i,n 'this' subsection, shall not 
exceed $10,000,000·. '"." " , I' 

',l ' ' 

"PART 3~QUALIFYING,HOSPITALS;AGADE'MIC' ' 
HEALTH' CENTERS 

".' •• <y'" 

'·~SEC.287i: TRANSITIONAL< ASSISTA.,-.iCE; PROVISION OF INrE~EST' 
RATE SUBSIDIES... ,'j ,,' , 

,,tea) IN GENERAL.-:-From the amout}.ts reserved under section 
,2802(b)(2) fora' fiscal year, the Secretarymaymak~ grants as in· 
terest subsidies ,to, reduce the 'capital costs'of qualifjring hospitals 
'in carrying out projects described ,in section 2~01 ',;that meet Jthe 

,condjtions described ,in section.2873. , '" :.,' 
"(b) DEFINITION, OF' QUALIFYING, HOSPITAL.-Fqr pUl-pasesof 

this part, the term 'qualifying hospital"means a hospital that-' ~ , 
, , ., "~1), is eli¢ble to re.ceiv~ paymen~ for th¢ pirect c9sts. of,,' 

t re~~~eA~.dlc~~ e~u~atlon ,un,der se~tlOn, ,188~(I) ofthe SOClll! , 

, ,"(2) on june 1, .1994, iras eligibleto'reeeive ap~Y1l1imt ad· ' 
>, justm~nt unders'ection ,1886(d)(5)(F), of such Actlin an amount 

deterininedinaccordance,'with section' ,1886(dH5)(f)(vii)(l) of 
such Act" an&' '.. ,: ::' ,," ',,'I'" i ' 


.' " " " "(3) isa pubii~'o~ nonprofit ,pn~,~t~ hospital.l ' ., , " ' 

':SEC. 2872. EL~GIBI:-E.FINAN(:ING; . " " ,,' \, " '. 


'< ' 	 I •"(8) 'IN GENERAL.-Ari interest subsid)' is available under sec· 
" tiQn 2871 with respect to any financing obtained by'the hospital in.

,volved if th~ : financing meets the requirements ofs'ubsections .ib)' 
\ 	 " through (d),With6ut r,egard to whether ,such financing is subj¢ct·to .i . 

, refundiIlg, advance refunding, or refinancing.," 'I " , : 
" ,,"(b) PROPORTION OF AGGREGATE: FINANCING' ,USED' FOR 

': PROJECT....:..An interest subsidvis avaihlble under sectIon' 2871 with, 
.respeCt ~o ,any, finan~ing.obtained f?r aprojec~ on~):"lfj nO,t less than 
'80 percent of all, financmg for whlch ',a 5ubsldYlS pro\'1dedunder ,',) 
, such section' with 'respect to'the projecUs used 'for such project~, 
" '~(c) LIl'vIIT ON TOTAL AMOUNT OF FINANCING ELIGffiLE FOR SUB.' 
'SIDY. - The total, amount of financing for which 'a subsidy is pro· 
vided, und~r se~tion 2871 with respect to a prpject mflynot exceed' 
the lesser of7 ' ~', ,,-:' ,~' • ' , , !" , ( . 
, '. , ',,', ,"( 1), 65 percent of the total cost' of the ,project; 'as' specified 


: by ,the governing board of thehQspital prior to,'June 1,,1994; 

,;' ",' ,',: :'~(2), the total amount of borrowing autl).oriie'd 'by the 'gov. ' 


,," .. ', ;," ,erning board',of the hospital '\~ithrespect, to the· Iproject prior, ' , " 


, ,. , ' to June 1, 1994; or " , '" , 


, ; 

·.l 

"' , 	 "(3) the Secretar:'s esti'mate:of.'the,reasonable cost of such, 
• ':". , , , ," , ", 'f1nan~ing', ~ asde~~rrtiiriedlin accor~ance\~th th,e!I'~lethodology,;


,',;,,:\descnbed 'm sectlOn ~861(vl., " " 't" ( \ " " , 


~(d)' PROHIBITION ,AGAINST USE O'F SUBSTDY' FOR jR~TROACTI~"E ' 

PEBT SERVICE PAYl\IENTs.-The, Secretary may not proVlde any m· 


, ',terest: subsidy und,ersection 2871 with resp,ect 'to' any,de~t service!, ' ' 
. payment made by ,a ,hospital 'prior' to the date ,Ot}. which, ~he subsidy , ' 
, i~ init~ally ~rovidea tot,he hospitsJundl'!r s';1ch sec~iori~:;, ," 

•• , •• , " : . ':.'- :;. -" "r. ',.: 

" , . 	 . • :. ' .. ' 

'. :.' 	 \ ' 

. '.' 
.. )...,", , ' 

, :.:' ':' ','" 

• 
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"SEC. 2873; ELICI"BLE PRO.JECTSl" , 
';(al 'L"GENERAL.-The Secretary nlaymake a gTant under sec· 

. tion 2871 to a qualifying hospi,tal for a project und.~r section 2801 
only if....:.. "'.' . I 

- . "(1) prior to June 1, 1994, the project has Ibe.en approved 
oy a State under. a capital revie\v program or.1 in the case of ' 
a project in a State withoUt' such a program, b)j the governing 
board· of the hospital;· ' I" • I . '. 

. . '~(2) the hospital demonstrates that ··the replacement fadl
'·ity ·will be available for .pro·.riding ,serVices topa~iimts no~ lat~r . 
. than December 31, 2002 and was not available for· providing 

senrices to patiEmtsprior to Janu:ary 1. 1987; and. ' ..' 
. { 

. '. 
"(3) ,the total cost .0C the project is. not. less· than 
 i' 

$200,000,000. . " . . 
nb) TOTAL PROJECT COST.-For purposes of subsection (a)(3); 

the term 'total cost of the project' means the total amount' of 
: project"related cOsts. incl'\ldingthe following: Cons~ruction;land; 
air rights; equipment; construction contingency; planping; legal, ar· 

'.,chitectural, engineering, and qesign. services; interest during con
struction; borrowings fot the' purpose of refinancing: previously in

'cw-red debt in order. to meet requirements of ;a new lender; and 

. . other expenses generally. recogniied . as 'costs :pf ,development, fi· 

.:', riancing, arid. construction ~fsuch,projects; .'.' .'" 1 


. "SEC. 2874; ALLOTMENT OF SUBSID[ES.·· " . . .1. j. 

, ~,(ar lNGENERAL:,-Interest SUQsidygrants 'to, a~ospitalutl.der , 
section 287,1 shall be made in:. eln amount not exceed:ing ~. percen~-, 

" age points, except that -the amount of such a grant may not exceed' 

, .,' the interest portiori ,of the eligible financing involved: The anlount 

" applicable.und,er the preceding sentence as the maximum amount 


. 'for such a' grant shall: be reduced by, the Se.cretaryby the anlount··· 
of anyfinancial.,assistance ·:provided . for t~e projeC~ involved _upder . 
part 2. . \ ". . ' . . . ~ , , 
\ "(b) MtOUNT ALLOCATED' BY SECRETARY....:.If the amount..re· ,! " 

served 'under section 2802(b)(2) for a fiscal year is insufficient to 
:provide in~e~est subsidies, to ~ll.qualifying hOspiialsfhatapply forl ,, . ' ..:andare ehgtble for such'subsldles,the amount of the subSIdy pro'·. 

, yid,edto eac~ recipient shal,l be ,reduc~d on 'a pro rata pasts. , .\ .' 
.. ,', .... ' "., ",., .. ' .' ~-, 

"~,ubti~le B""':'Emergency Med~c~l 
, ,', 


,'i,', 
Equlpme~~for.Rural :Areat: 
" . 

, . .. . " , .,. . \ 
"·SEC. 2881. GRANTS:REGARDING EMERGENCY MEDICAL SERV[CES. 

-(a) 'IN . GENERAL. -From amounts 'reserved' .l.hlder . section 
. , ' . '" 2802{bH$J, the. Secretary, 'aCting through the Directo{of .the Office 


. of Rural' Health Policy. ,may' make ,grants to' public andnonprof.'i't 

;,'pI-ivateentitiesfor the purpose of purchasing equipm'ent 'an(j vehi~ 

, cles for the provision' of enlEirgency medical services in:. rural areas. 


. ", -(b)REQt:JTREMENT REGARDINGCO~IMUNITY,.sERVICE...,...Section 

. '. 2803(a) 'appli~s to'!'i granti.ind~rsubsectlon (a) to the sanie.e::-,:tent 


" ,and in~the ..same. manner as ,such section-':applies to'firiancial assist: 

.. "ance under section'2801."", ..,' " ........ ' .' .! . 


:,: . .', . ,":·(C}· USE· OF EQUIPl\IENT' ·AND:YEHfCLES.-The' Skcretarv ma~:·.· . 

-.,' . :niske.,a graq~, un~er::subsection !aYonlyif the applicant agre~s' that'" \' 


" ".:::' : ,the equipment and vehiclespur:c;hased.:pursua~t to ~ub$ection (a) 

- . will ,be owned, operate/i, and,maintained; bitheapplicEmt.. ..' 


,,' ' .. -(dl.MATCHING FUNDS.- '.. t: ,". '. . , .... ,.j :. : 
; :/' . : ':-. ,~'( P I~ ~ENERAL: -:-W'ithres'pect to the c<?sts~f; the ,program 

. \, .)', , to be carned ,aut,.under Subs~lon (a) by an ~pph1ant •. the Sec· . 
··'retary may make. a grant under such subsectIon OAly If the ap· . 

plicantagrees ,to ,make a'vailableldirectly or through donations 
" ,'~ '. . from Pllblic ,or" priv~ieentities)' non-Federal' contributions to- . 

. ward ,such costs j;lan'amou;lt.~that 'is.not less t~an 50 percent. ".' 

.~fsuch costs.... ': :- ... ,~, .•'..: "'(.. ' ..'\ .,,',J. 

'. ';:",':~(2YDETERl\IINATION OF AMOUNT CONTRIBlrr.ED. ...,.Non·Fed· . 
\ e'~a:l·.cori.trib~tions reqiiired,in paragraph: (1) nlaybein.ca·shor 

'. ,;" • ",. \ .... , '" '. • ,,\,' ";,.1,,"' .'.,' ;:.", . ; , , ,,,," 

.' : ',''', .. . . "~' ~, .' "" ': ' , '\. \ . ' ... .", ',:'" :' .:' 

j ".;",:.;', -'j 
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!nkind; fairl}: e\'al,uaied, includingplant.equi~men~; or' s.hv . 
Ices, Amounts pronded b\· the Federal Government, or sernces ' 
~ssi!?ted or subsidized to ·a,.ny si'gnif:cant exteiit,p}·the Federal 

, lTovernment., may not be' mcludedm deternumng the amount 
of such non·Federal contributions. , ' \' .' 1 : ' ' . 

'. "tel APPLICATI0r:-rFOR' GRM'! . .,....The ~ecr~taI')·1 ma::-' .m~ke .a, 
'grant under subsectlon (a) only If an apphcatlOn for, the grant IS' .. 

submitted to the Secretary and the application i,s' irt such form, is 
. made in such manner, and contains .such agreem:ents, assurarices; 

arid information as the Secretary determines to b~ necessary to 
: carIJ~ out this section. I . . 

',' ,'- ~, 

, I, ' 
',1\ "Subtitle C-Fa'ciHties 'ofindian Health 

'. 'Ser~ice ' 

"SEC; 2891: FINANCIAL ASSIST.<\.NCE' FOR FACILITIES OF SERVICE. 
. "(a) IN GENERAL.:'-'From the amoUnts resen.ed under' section· 

2802(b)(1\' the Secretar)' shall provide financial assistance in the. ,', 
r form of loan guarantees; direct loans,. and· grants to facili,tie~ of. " 

. " h~alth progtarps of tl;e SerVice (asdef~ned in section [901 of the In·, . 
dIan Health Care:lmprovement Ac;t (20.U.S.C. 1601 ~t. seq.) for the 

..purposes specified' 'in subparagrapp,s, (Aland (B), of sectipn, 
2801(a)(1).· .' ,.' " ..:, ,'. ,.. ,.-, . .l. '.' 
,"(b) TERI\IS AND CONDITIONs.-Sectl()n 2803 applIes to financlal 

, . assistance under subsection(al to the ·same extent arid in the same 
manne'r as such' sec~ionapp1ies' to' finanCial assista~ce under sec-;' . 
tion 280L Such assistance shall be subject to stich other terms and. 
~onditions as, the Secretary determines' 'appropriate! to. carry out, 
,this subtitle with respeCt to such facilities of healtnprograms of . 

\'. ' 
the Service: '", ' , . . I ' ' 

"(C) ,EQUAL TREAT~lENT OF'IRS AND TRIBAL FACILITIES.-In 
carrying out this section, the Secretary shall- ' I' . 

. ' . "(1) treat facilities operated directly by the Indian Health . 
. Service and facilities operated' by Iridian. tribes. tnbal orgt:J.niza
tjo~s, and ,urban Indian. organizations through. la contract or 

'" '" 'compact' with the Indian Health Service. equitably~ and '. , . 
. ' , "(2) apply the same terms' and :conditions in the same man \

nerwith re~pect to facilities opera.ted· directiyl~y the Indian. 
Health SerVice as the Secretary applies ,to faciliti~s .operated by'> ' 

, tribes. tribal' organizations, arid urhan' Indian 'brganizations 
,thrpugh a contract or comRact with the Indi~n Health Serv
ice.".' '. , . , '. " 

'.\ or 
'. .:,, 

" Su~thle, D-OtherPrograms in,Public 

Health Service Act . 
 :"", . 

, . 

'SEC••301.SCHOOL-SASED HEALTH CLINICS:': :: " 

, • ,(aiIN 'GENERAL.-Part D of title, III 6f the, Public H~alth Serv~ 
ice Act (42, '[,J.5.C' 25,4b,et seq.)'is:amended'by'addirigat the,end·' 


.. " the. following section: . .' , ,. / .' " . ~"I: ., 

.. " ." " ,"SCHOOL-BASED HEALTH'CLINICS . . ',;'
.', ' .... . . ~ 

\~.SEd. 340E. (a) INGEN,ERAL..,.. .. . '. :'. .' 

'1' ". , ' .' ." '" "(1) IN GENERAL. ....,The Secretary niay make grants to pub- ;. 


:. ' .' lie ;ind nonprofit :pnvate entities for the purpose of making 

'. ·',i.' , .:. ,~vailab~e to schoo~children .. theheal~h services l~es.cnbed in 


, :.,' .' ,::.' " subsectlOn (c). at sItes that are on or m' close pm~llty to the 
. ' .. " ''',' .prerllises;of a school (o.r at'such other sites as the Secreta~' de· . " 

. . ',~ , .' , :'termin~s to b~ appropriate:·to provide schoolch.ildren .with ac· . 
, cess to the servicesi, .,. :.. . .' . .'. ~.. .1"." .' .. ' 

' .. 
.... , .' "(2) SCHOOL CHILDREN......:For purposes of this section, the . 


. ' .. '~. .... ,":.' ~erm "school childr~ri,...; means an individual. betw~'en the ages . 

" ';:.of:3 ,and 2UindusiveJ... '. :' .... '. .' .'" . I: , ' . .
"," ,; , , . ' !. . -." y, 

, ' . 

, . .: ...., '" 

.. ;. '" 
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"rb) 2\lIN1:\IUl\l QuALIFICATIONS:' STATUS REGARDING FEDERAL 
~HEALTH PROGRA,J"is:-. , ' , ' . 

• ' "(1))N G&~ERAL.-For fiscal year 1996 and Isubseque,~tfis. 
'cal vears, the Secretar... ma\"· make a grant under subsectlon Ca) , 
only if, subject to paragT~ph (2)', the applica~~ involved' is i~ 
compliance, with the fcillowing;as. applicable to~ the fiscal year
involved: " ; ,. , 

, "(A) For each, of the fiscalyears"1996:through 1998, ' 
and, f9r the first quarter of fiscal year 1999" the applicant, 
is it p,rovider of services. under the State plan approved for' , 

, the, State involved under title XIX of the Social Security
, Act. " . . ,l " 

"(B) For the Iremaining quarters o~ fiscal year 1999 
and for each subsequent fiscal year, ~he applicant is a par,· \.' 
ticipati~g' provid~r: under medic~re \ part "'p :(:established 

. under utle XXI of the SOCIal Secunty Act)' ~ " . 
\ ,:,' "(2) WANER.-The requirements establisheq in paragraph 
"(1) do riot apply' to an applicant that provides'~ealth s~rvic~s " . 
,without charge 'and ,does not ·receive reimbursement· for 'the ' 

. 'servicesfrom any third-pany payors, '", I,· . , " 
" 'k(C)REQUlRED CONSULTATIONS REGARDING PARENTS AND 
'TEACHERS:-The Secret~ inay mBke agranti.tnderl~paragraph (1) , 
only if'theappli~antinvolved. in preparing, the application under 
subseCtion (k); has consulted with parents in, the community in 

:, , 	 which services under the' grant, are to be provided, I with, teachers ' 

at sChools in·th!,! Community, and with the locru educ'ational agency, 

with jurisdiction over such schools. " " ,';', " . 


. "(d) PREFERENCES ,IN l\4AK;tNG 'GRAN'rs.-:-In ,making grants 
'under subsection (a), ,the Secretary shall give prefere~c,e to-. ' . 

, :'(1) qualified app!icantsthat are. 'e}..iieri.e:Qced in delivering 
health care services to medically underserved p'opulations (as 

. " ),'defined'in sec~io112752(b)) or in 'areas':in'whicn .asignificant 
number of children are at risk for health problem:s; and " ' , ,j 

, "(2) qualified: applicants that are affiliated with comIl1urtity , 
. ,provider networks' operated pursu~t iq s~cti()nI2721(b)(3)(El. " 

, (e) AUTHORIZED, SERVICES.- ..', . t'..· 
, "(1) IN GENERAL.-The' Secretary'may makE1 a grant und~r 

l, subsectionCa) only if ,the applicant involv.:ed agr~es ,that serv-, 

, i,ces made available under the grant Will include 'ea~h' of the ' 

/

'. .- -.following C~smedica1ly appropriate for the' child involved); , 

.. ', '.' '.' , ~(A)CoII1prehehsive health examiriationst' " .'.". 
\ "CB) lHealth, educatio;n' and prevention services; includ-' . 

, ing prenatalcare,,',.. '.' ~';, "I,., 

'. .:':(C) Follow-~p'care fot,routine health'prQble~s: " 
'. "(Ol' Referrals for dent~l, vision,: a,nd, hearing services 

'ang. for mental.healthserVices,.:,'· ,,' '",.'~ .', ': " " ,,:' 
". ' ,'!'(E) Screenings and follow-up..treatmen~ for, sexually

. ' " transmitted diseases or other communicable, diseases. . ,. 
.,) '.~; " ; '''(2) OPTION 'REGARDING 'FAMILY PLANNING !SERVICES.-A 

,~' .: : grante~ under, subsection (a).may.at the, option ofthe grantee, 
'expehdthe ,grant under such' subsect,ion to ·pro.vliqe v.oluntary' 

:. , .. family planning scmce:s., ~heSecretary 'may ,rio~ require as a 
....•'! 

. :~conditiort'ofthereceipt of a: grant under subsection!a) 'that an 
~ applicant for thegrant*gree toprovid.e such services.· ", 

:, ",'J3). OrHER SERVIc~s.-In addition to' servic~~ specified in,: 
'..: 

.;, .; paragraphs n~and«2), the, Secretary may alJ.tho~lze; ~ g:~ntee, 

" under subsectIon far to .~~pend the grant for s~ch addItIonal' 


",' health or health-related services for school children as the Sec
.,:, rei:ary determines to Qe appropriate.' ,':'\ , 


, !. ". '-':t4) 'AVAD..ABILrIT ,THROUGHOUT, YEAR.-:-The 'Secretary may 

. ; .. "makea grant und~r subsectiori!ai only. if. thetapplicani: in

" ' , ." " volved agrees that services. under the grant' ,,,ill ,be 'available,' 

)/'~,:, '<,.,throughout the year <ineludingany portion oftneyear during' 


•' .. which the school'doesnot hold classes); .., " ,: " ~ '. " , 
';'",' "(f) CULTURAL CONTEXT, 'OF:' SERVJC~S: ~'1'he':S.~cret~ry , may 
make a grant under:subsectlOn(aJ o;nlY,lf the applIcant'Involved

:-",', ',:' "', ':'. •... "',':: '., '."::' 'J:'/ 
":. 	 . 

' ...'., .. ".~ ... '. 

" .~-	 ..' 
-: 'f "j 	 , ., 
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'agree~ thats~rvice~ under,the gram \\'11'1 be pro\-ided in the 1an~ 
guage'and cu1turaJ corite;:.,."'!' most approp'riatefor ,the indi\"iduals 'to 
whoIil the ser\tices are provided_ " ' , 

"(gJ LIMITATION ON ,IMPOSITION OF FEES'FOR SERvicES. ...:.. The 
, Secretary may make !'i'grant under subsection (a)'only ifth~appli' ' ; : 

.cant involved agrees that, if a fee is imposed for the pro"ision of, 
. services under' the grant, 'such fee- . , '., . . 

, \ "(1)yvill be 1:11ade' according to a schedule of fees that ,is 
made available to, the puolic; ", , 

':(2) will be adjusted to reflect,ihe income' and resources .of 
the; school-children involved; and " '. . , 

." "(3) will not be imposed on any school child with ·an income 
of lesl) than 100 percent ,of the applicable official poverty line 
(establi'shed by the Director of the Office of Managem~nt and 
Budget and revised by the S~cretary~inaccordance with section .' . , 

, 673(2) of the Orimibus Budget Reconcili.ation Act of 1981): ' " 
'M(h) MATCHING FONDs:- , '" 
, "(1) IN GENERAL:-With respect to the costs,of·the progran1' 
tobe carried out under'subsection la) by. an applicant, the:Sec-.· 
r,etary,'subJect to paragraph (3),mas·niake a grant under such 

. subsection only ,if the applicant agrees to make available (di-,' 
rectIy or- through donations from public or. private entities) "'. 

; non-Federal contributions toward such costs in an.amount that 
is- '. . 

. ' .' "(A) : for the first fiscal year fot which: the applicant re- / 

I ceives such Ii: grant, ,,10~perc~ntof such costs; '. '. 
'. "(B) for allY l?eeond: such fiscal ye~, 25 percent of, such " 

, costs; and" ' . .: '.' ,." ., . 
. ,~~(C) foraIlY subsequent' s~ch'fiscal year, 50 percent of , 

!, such costs:;- " , ',' '" '. " ' , ' 

. . "(2) DETERMINATION OF AMOUNTCONTRIBUTED.c-Non·Fed
eral ;contributionsrequired .in paragraph (.l) may be in cash or. 
in kind, fairly ,evaluated, including· plant, equipment, orserV'; 

ices: Amounts. pro'dded by. the Federal qovernment" or senrices 


. assisted ,or subsidized, to any sjgnificant ,extent by the . Federal 

Government, may not be 'included in. determining the'.amount' 

'of such 'non:Federal cpntributions. ,. .' . ' " . ,'.. . 
'. '.: ,~'(3)', ,YVAIVER. ~The ,Se~ret~ry.., nlay for ,an .. ~pplicant \\~aive, ,,' . 
. the requirement of. par~graph ,(l) for a' fiscal year if, the Sec
, retary. d,etermines that, the applicant , Will be' unable' to carry' 

, ',out a pr(,')gTam 'i:mder.'subsectionfa) otherwise. If t:he Secretarv 

,~ . 

i' , provi·desa. wa;iver. under .the preceding sentence. for ,a irantee 
under subsection (a), fora fiscal 'year, th~ Secretary may' make 

.' a grilnt to the/applicant, fOf, the following fiscal year only if the 
I, 

Secretarv reviews the,waiver"to, determine whether:the waiver 
should remain tn effect. > ? • " ••••. ... , ' .. ' ,,' :- '. ' ,

:(i) ADDITIONAL AGREEMENTS.-The .Secretary may make,' a 
grant under subsection, (a) only if the'applicant involved agrees as' 
follows: .. . : '.' "'" ,:, . , ' ..', ' 


'''(1) The applicant will maintain the confidentiality of pa-

I, 

'.', ,. . tient records. '. - ,. " ": " . . , : , f, . 


' .... " "(2)Tne applicant will establish ·an. ongoing quality assur;" 
. ! ance.progr~m regardirigservices provided under the grant. 

..."(3) The applicant \\-i11 not expend, more than 10 percent of 
I, "the grant for adplinistrative expenses regarding the grant~,' ' ' -"", 

< " MG>. 'REPORTS TO SECRETARy.~The.Secret~ry may make a grant; 
under subsection (a)011,Iy' if. the applicarit agrees' that, 'not Jat~.r 
than l\ebruary 1'. of ,the fiscal year.following'th~ fiscal year for, 
which the grant is to 'be made, i·he applicant .will submit to the Sec

".: ' 

retary' a report des<;rioingthe program carried:.out by the applicant 
.... ' , ..unde(thegrant, including proVisions, on the.utilization, cost, and 

',' ·,()Utcome 0fs,enrices-provided under the grant;,: ." '.":' '.,' 
.' , .,.', ,~(k)ApPLICATI9N,FOR .GRANT;· PLAN.-:-The Secretary. may make 

" " ,>"',a grant under'subsection Is)"orily ·if an application for tht\ grant is . .:, 

'"submitted, to 'the Secretary; ·:the· application contains 'a plan describ· , 
..<':, ,: '. ingthe .proposal, ofthe applicant for: a p.rogram under subsection '. \ 

....':.. :./" "'~h"'I': '~;'.'i' .. " ~. ': "':·'I'\I'.:"~'· .. ':: <t. •• :'; ,~.- •"'. ;', 

',r, .
"; "f.", " .,,- . " -,,, ,', . 

L' ,.' 
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• ,.... J • • '. • If, . 

(a): and the application is in such form, is made in such manner, 
apd cOlltains such <3"greements, assurances; and infoz:m~tion, as the 
Secretar\, determines to be necessan' to carr; out ihis section. " 
, ~(1) -EVALUATION Of ,PROGRA.\ls.-The ~Secretary,. directly,'or 
through, grants or contracts; shall pro\-ide for e\'aluations of pro
grams carried out ,under subsection (al, including the cost-effective- . 

,ness and health-effectiveness of the programs., ," ',," " 
, , "(m) REPORTS TO CONGRESS.-Not lat'er than May 31 oh~ach , 
fiscal year, .the Secretary 'shall submit to the, Congress a report on ' 
the programs carried out under subsection (a). The report shall in
clude a'summary of. the evaluations carried out under subsection, 
(1) for the, preceding fiscal year.' , ,', ' ' ,,', 
, "(Iil AUTHORIZATION OF A,pPROPRIATIONS.---For the. purpose of 
carrying out this', section, there, is authorized, to be appropriated 

\$lOO,OOO,oqo for each of the fiscal year 1996, ,$215,000,000 for fis' 
cal· year 1997, $350,000,000 for fiscalyear .1998; and $400,000,000 

,for each of the, fiscal years 1999'and 2000.". , ," , , ,',' 
, "(b) CONFORMING AMENDMENT.....;.Part D of title III of thePublk 
Health Service Act,(42 U.S:C 254b et seq.), as amended 'by section' 
104 of Public'Law 103-183 (107 Stat; 2230), is amended in the 
heading for subpart VIII by striking "Bulk", ,and 'all that follows and, 

. inserting the following: "MiscellanEtous, Provisions' Regardipg' Pri·, 
mary Health Care". ' .• , . , ',' ", " " , '. ' " 
,'fC) RULE OF CONSTRUCTION.-Fol' fiscal year 1995, references 
in se!=tion 340E 'of the Public Health Seryice Act (as added by. sub- , 

'section (a) of this section) to section 2752(b) ofsuch Act are deemed, 
to be referend~s,tos'ection 330(al of,such Act. ,', 

. SEC. 7302. RU'RAL AND URBAN. MANAGED"CARE PROGRAM. 
, '(a) IN GENERAL.-:-ThePublicHealth ServiCe Act, ,as aillended " 

", .. by section' 720.1' Qf the.this"Act, is ,a:r.tiendedby adding at ,the end' 
the followi~g title:,' , "; , 

"TITLE XXIX-ADDITIONAL PROGRAMS " 

, OF PUBLIC 'HEALTH,SERVICE ' 

\' 


" ' 

,':

. ,,;1 

..,' >: 

/' 

" , 

; -/ , .. ~ 

, \ 

" 

..~ ..., ~ ",'" ". 
, '", 

". " 
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· 'maintenance, and disease prevention.' either direci:lv 
through its members orthrough 'contracts \vith 6the~ent[. , _ . 
ties (under such limited 'circumstances as . the' Secretar:.: . ' 
rna)' perni.ii: inregulations'J in an area-;' . .' 

. ) , "(i) designated by the Secretary as ahealth-p!;,ofes· 

. sional snortagearea under section 332(aHl)(A); or ' 

. .' ~ni) with, a significant number of individuals who 

'are melhbers of a medically underserved population 

,designated ~y the Secret~ pnder section 2752(b). 


. "(B) The entity consistsof:- ....- , ' .•., 
"(irat l§!ast one hospital that I···.·' , ", 

. .' u(I) is, a sole community hospital described, in 
section' 1886fdH5HD)oftne, Social'Security Act; .' . 

'~(!n is a rural referral ceriter described in sec· I 

tion 1886(d)(5HC)of such Act; or ' 
, "(!I!) is 'described ,in, section,1886(d)(5HF)of 

. such Act, ,or would be' deScribed in such section if 
. the hospital were a subsection (d) hospital as de, 

-< \fined in section 1886(d)(1HB)of such Act;', 
, "(ii) at least 3 primary care. cent~rs, as described . 

in paragraph (2),;. and ....'.'. . 
"(iii) at the election of the· entity's member's. any 

. other, entiti:es that provide. 'primary! care or othetr 
.. ' health care services;'.' . . . ' 

.' "(C) The ,members of the entity·.haveentered into ail 
I . agreement under which....:..· . .. I .. ',' . ", .. " ,. 

, 	 '. "Ii) each'member agrees. to provid~' appropriate. 
einergency and medica'! support "services ,to oth~r memo . 
bers; . ,,'''. ' " .'. ;'.'" 
". ."(ii) each member agrees ,to accept referrals from 
other members; , " ; "" .' ',' ,. . . , ". 

: "(liD each, hospital ',member has 'ariangemen~s to·' 
, provide staff privileges to physici?ns providing care for 
.other. members; and ..... .... .'.':" : 

.' . : .."(iv) each. member has in effect (or'is in' the proc~ , 
: ess .of establishing) agreements With· o'ther members. to . '. 

"share in the Iilember's communication s,Ysteni,includ· 
.. ing (where ,appropriate) the electronic ,shar~ng:of pa: ' , , \ 

, ", tient data.,medical records;,and billing servicEt~~ '. " 
, i.,' . "(2) PRIlVI.ARY CARE, CENTERS. ~For purpQses of this section, 

.~he. term 'primary' care' center' means.;... , . . ", .' " '., . 
'''(At ,a rural:: health clinic..as.,~·defined :in .s'eCtion 

1861(aa)(2) of the Social Securitv Act; ~ '" ,'. " .. .....' 
" . . ., "(By a'Federally-qualifiedhealth center certified by, the' 

. Secretary under section 1,905(l)(2)(B) of ~uch Act; 'or " 
'. ·."(C) a facility' ~hat would :be.:.a Federally·qualified 
· . health center 'but for, its failure to me~t the requireme'nt 

\. 

" ,. described ill. sec~ion 2713(a)(1) (relating, to the corilposition. 
of the facili.ty·s goyerni:i:J.g boardj,but only if the facility /provides assurances to .the:' State.or~ unit of local govern· 

. m.ent thatc~nsumershave significant input into thegov
ernanceofthe f~cility:'. '" . . .:,:" , •. , '. . 

· ,"(3). RULE OF CONSTRUCTION REGARDING I\IEDrCARE' AMEND. .' 
MENTs.-Except as otherwise provided in 'this section:'. ~, .' . 

, ";""(A) A reference in 'this section to title XVIII of the SOc' . 
',,', 'cialSecurity Act'shall )~e considered to b.e e, reference to : 

, .;.' '..,' ',:. ,"such title as ih effect on the day after the ,date of the' en· . 
. . ', actment' ofthe Guaranteed Health Insurance Act ofJ994, 

. :' 'without regard to 'any, amendment subsequently',ma'de to 
. '.; such title XVIII~ , .".':"'. ' . ,', ,';' .' '.: 


:;.' : :' "'\B)~or ,purpo~es'of.subparagraph (A)" an'ail1endnient " I 

:' , to such title.XVUI that is made.by the Guaranteed Health. 

"" \ ·Insurance Act of'1994 as of the day referred to in such. 

" ' .. " subpara'gTaphiapprles,to this section uport t.he ,anlelldment 


':"\' . '. taking effect;· without regard towhether'the date ·on 'which. 

. , .!:..... :',. , M'~' 	 " , :.... :'. ,~;, ;. ../ ~ . '. . • 

:.! 
, < ~" •• ' • • t;' : 

I)" 

',,' ...... '''. 	 .•.. '; .. 

http:State.or
http:clinic..as
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the 'amendmerit'takesefTectis after the d'a\' refer~ed to in 
'such subparagraph. ' '" ' ' . ". 

"(c) AlFTHORIZATIOl\:, OF A.PPROPRIATIONS.~Forthe purpose of 
carrying out this section, there' is authorized to' be appropriated 

· $85,000,000 for each ofthe fiscal years 1~95 through 1999:". . 
, " . (b)' RULE OFCONSTI'mCTIoN.":"For fiscal year 1995'" references 
In seCtion 2901 of the Public, HealthService,Act (as added: by sub· , . 
section (a) of this section) 'to_section 2752(b) of such Act are deemed 
to be references to 'section 330(a)',Q[ such Act, :and references to sec· 
tion 2713(a)(1) of such Act ate deemed 'to be' references to section, 

i " 	 329(e)(2)(G)(i) of such Act~ or section' 330(e)(3)(G)(ilof such Act, as' 

applicable to the entity'involved.·· '" . 

SEC. 7303. EMERGENCY MEInCAL SERVICES IN RURAL AREAS. . 

(a) USE OF CERTAIN FORMULA . GRAms FOR TRAINING OF PER.: ' 
" SONNEL.-Part B of title XII of the Public Health .Service Act (42 ' 

U.s.C.. 300d-ll e: ;eq.) is amended- .' . . 
. ·.(1)'.in section 1211(b), by inserting before the period. the 

I., fo,llowing: ",and for training perso.ru:tel in accgrdance with sec· 
tion 1213(e)"; and . . '. '., '.' , . , 
.. ' (2hn section 1213, by adding at the end' the, following sub· 

section:, ,:' .' , . . 
'. ' "'(e) TRAINING OF: PERSONNEL.-The Secretary may riot' make 
payments 'under, section 121l(a)for.afiSc,al );ear unless the ,State 

,involved agrees that 25 percent of .t~e pa)~ments will be. expended 
\', ./ 	 to train persorui'el in the provision' of trauma care~".' , " . 

(b) AUTHORIZATION OF, APPROPRIATIONS. -'Section 1232(a) of the' 
Public Health Service Act (42 U.S.C. 300d-32(a» is amended - " 
., 	 ; (1) by st~king "and such . sums" and inserting~' , such· . 

. sums"; 'arid. '. " . . . " 
(2) by inserting before the'period the, ,following: ", and 

.$100,000,OOO'for each of the fiscal years, 1995 through 199T. 
SEC,'7304. ALLIED HEALTH PROFESSIONS. , . 

(a:> CAPITAL COSTs.~Subpar.tII of part' ,D of title ,VII of the 
Publi,c Health Service Act (42 U~S.C. 294d et seq~) is amended by , 
ad ding at the end the following'section: \ ' , 

· : ',' 'J ". - . , -' • .... . 

· "SEC. i68.,CAPITAL COSTS OF SCHOOLS OF ALLIED HEALTH IN IN· 	 .' ' 

, CREASING CAPACITY FOR TRAINING.' , . ,. 
"(a) IN GENEAAr.."":The Secretarynlay make loa~s' to, a~d'guar. 

a:ntee the. payment of principal arid interest to Federal' andribn; 
"', FederaUenders on behalf of,schools of alli~d health forth,e capital ) 

· costs of increasing the capacity of the schools to. train students, in 
the allied' health'prof~ssions~ ... " I, '.'..'., " . 

I "(b) PREFEREN:CE.S REGARDING UNDERSERVED ·AREAS.-In. pro: 
viding loans and gUarantees under 'subsection'.(a),the. Secretary " 
shall.' give, preference to, qUalified:-applicants that,\ agree to make ' 
capital expenditUres under 'subsection (a) that .the Secre~ary qeter··' 

, mines Will assist underserved rural and urban areas. . ., 
" "(c) TER~S AND CONDITIONS. ~The Secretary· shall 'establish 

'. ·terms andconditions (and sucpother criteria' as 'the SecrE;!tary con: , 
· siders necessary) regarding loans and loan guaranteesurider sub· . ;,'. 

sectiqn (a), including provisions regarding defaults' by .borrowers ' 
.'), . 

.'and -including :.suchprovisions as may be ~ecessary, to protect the 
· financial interests of the United .States. 'The' Secretary may provide 

'C a loaner loan guarantee under subsection (a) only, if the applicant 
involved agrees to comply :with, such terms and conditions (and
other criteria).' ':, . 

~'(d) TwENTY:.YEAR OBLiGATION; RIGHT OF.RECOVERY.~ . i , 

. :, ~'(l)IN GENERAL.":" With respect to a facility for 'which a 
lo~n or loan guarantee is to .be made under subsection (a), the 

I .. 	 Secretary .may ,provicie the loan or loan guarantee' only if the 

applicant involved agrees that the applicant· will .be liable to .' 

theUnit'ed. States 'for theamqunt of the loan,or loan guaran~ . 


. . tee;~ogether with an amount representing interest, if at any 

,',' time during the :20.yeru:period beginning on the date of com· 


pletion'of the activities i~1Volved; the facility:- , .
" , I" '" .. '" .' . ," '. ." 'j' .' '. ( 

'\, ",." 


-:., 1", ;,;. I,"" : \. 
.\ 	 " . . c',';

)1\ • . '. 
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"(A) ceases to' be a-facility . utilized, for the purpose, 
specified in subs'ection (a) (or another purpose approved by 
the :Secretary for education' arid, tr,aining itt the health pro- / 

fessions); or,' " ' ".- , 
• ! ':tBJ is sold or transferred to arty entity other than an 
entity that ·is- "',, , ' , ' , 

, "~(i) ,q-luilifiedto carry out a purp9~e referred to 'in " ' 

, subparagraph (A); and : /, "",',.,' 
',' '14m) approved' by the Secretary as a purchaser ,or 

, 'trapsferee regarding the facility: ,.', '.,' , , 
.'~(2) SUBORDINATION;~WAfVERs.~The Secretary may'subor- . 

.dinateor waive the right of r,ecoveryunder,pal'agraph (1), and 
any other Federal interest that Inay ,be derived by virtue of a . 
loan or,loan guarantee under subsectiori,(a), ,if th~ Secretary 
determines that subordination or waiver .will further the ,objec

, tives Of this section. ';. .", 	 ' 
. ',' "(i:~) WAMR.-The Secretary may, untie.I- a,waiveroftlie re
. quirement under subsection (a) regarding'status as a school of al

lied :heaJth, make not rilore' than 1 granturider 'such subsection 
\ each., fiscal year to ci ,public, or nonprofit, privateinstitu~ion' that 

; . 	 does not meet each of the'conditions described in section 199(4lif 
the entity operates a program that provides training in the allied i.
health professions'. I ' " , ' 

, . "(ff;FUNDING.- " 	 '..' ' 
'. ': 

• • "(1) CREDIT AUTHORlTY;-Creditauthority, for .malq.ng. 
· loans and loan guarantees under subsection (a) for a fiscal year 
· ,is available only to the' el."ten(of amOl,mts -provided in appro

pnatibnsActs,' ': ...... '" .. ' •. ,". ' ;' ' .. "" 
. '. ''(2). AirrHORIZATIONOF APPROPRIATIoNs,...-Forthe purpose 

- ·of carrying out 'this section: there ate authonzed to be appro- . 
priated such~suins as p:1ay be necessary for each. of, the fiscal ' 

, . years 1995' through 1997,!'::'" '. ,'. " ' "', , , " .... 
, ': (b) PROJECT' GRANTS AND CONTRACTs.-Section '767(d) of the 

'Public Health 'SerViceAet (42U.S.C. 294e(d» is amended':'" '" 
,. (1) lJy striking.';there is~ and inserting "there are"; and·' 

, . (2) by' strikir+g ~through 1995!' ,ai'!-d', in:?erting the fQllowing:., 
, '''and 1994, anq: $9,000,000. for each of the' fisca~ years 1995 

through 1997.";''', :': " ." 
., .- . ," '-. ,.' '. 

, SEC. 7;J05~ COMMU~ITYHEALTH ADviSORS.' "", . ,",.. " 
'. ' Title XXIX of the Public Health. Service Act, as'added by ,~ec~ 

,~ion; 73Q2.ofthi~ i\ct, isainen~ed by,aqdi~g.a.t 'the end .the follbw~ 
, , , mg sectIon.," .', " " " \ '~',. ' , .:, ":; 

, • • • _ "... - '. ", ,- ~ • J, ~ . ,I . _ . I 

I, "SEC. 2902~ FORMULA GRANTS REGARDING'COMMUNITY HEALTH,AD'.' ,',", VISOR PROGRAMS ,',' "'.'" . 

,',',;"(a) IN'~ENERAL:-7 .: 'f.·:·J::': '>,,~,::;..',,' , :~ "., ~ " ". ':,' ' 


',',' .\ ':':'"(1) 'F:oRMt.t~dRANTS.-In the case of. each,State (or entity 

'.:" .',.', ",desi~ated bya State under paragraph (4) that submits to the' 


" . ' : ',Secr,etary'an 'application, in ,i:lccordance with subs.ection )d) ,for " 

· a fiScal year, the Secret:ary, acting through the Director 'of the 
Centers .for Disease Control and .Prevention,and,"in coordin~· 
tion'with the heads·ofthe agencies specified in paragraph. (2), 

: "shall 'make an award of,finanCial assistance to .the State or en
': ",' tity: for the, developmeqtand .' operation 'of 'commuhity· health' 

.•.:' . ,advisor ,programs under section ,subsection (b)(21. 'rhe award· 
" , " 'shall consist of the allotment 'determinedunder subsection (e) .', 

: 'Wj.threspect to the State, subject to subsection (j).., . ",' , 

. \' ." .: " '.• ':(2) COORDP'l'ATION' WITH OTHER AGENCrES, -.The agencies 


'- referr~dto' iri paragraph ,HL'regatding coordination are' the 
Health. Resources ,arid Services Administration, the National '" 
,Institutes ,of Health" the' Substance' Abuse and Mental Health 
Service's 'Administration;. the Agency for 'Hea,lth, Care" Pqlicy 

" ,0: andResearcn, ahd the .Indian Health Service: ' '. ", " , . , " 
.', ":":'::::,,: ,,"(3) .' ,PRIORITY'FOR ,MEDICALLY' UNDERSERVED cor.ir.tu.,' . 


'-':' ,') ~.;:~", h"" ',,": ~rts. -AJunding agr:eement:Jor' ,an'a'Ward, under paragraph -. 

, ,: " '.'.: .... ;:: ",;: ", ",' H}, is that the applicantjrivolved will give priority to develop

<'::~~";l~i<~,:'\:;;~;:*;:<;::," : ':' :' '" .': :" :,'~, ",, :' " ' 

http:cor.ir.tu
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\ ing . and 'operating c6nl~1~nity healthad...-isor programs.' for 
medicall...- underserved commuriities." . 
, "(4) -DESIGNATED E"''TITIES.-With" respect' to the State in·· 

,;vorved •. an entitv other than the State ma...:receiv~e an. award 
under paragraph (~)only if the entity"':":. -,' . 

"(A) is apublic.orhonprofit private entity; ·and· " 
'~(B) 'has beeri designate( by the, Sta~e to carry :6ut the 

, purpose described in such paragraph in the State and to 
'receive amounts under such paragraph ,inJieu of the State" 
"(5) ROLE OF .STATE AGENCY FOR. PUBLIC HEALTH:...:...A fund

, ingagreement for an award under subsection (a) is that
, '. :'(A) if the applicant is a State. the. award will be ad

ministered by tne,State'agency with the'principal' r~spon
~. , , 

sibility for carrying outpublicheaJth programs; and , , , 
"(B)'if theappIicant is. an entity d~signated under .f . 

. pru:-agbiph (3), the award will be' administered in' consults
. tion with such'State agency;, . 

'''(S), STATEWIDE 'RESPONSIBILITIES;, 'LIMITAT]ON ON EXPENDI;
,TURES:..:.., . " , ' 

, ~;CA) A funding agreement for a~ ~n~ard under. para~
graph (l) is that the applicant involved will 

" , ,"(i) operat'e a clearinghouse to maintain and dis
seminate information on community health ad'visor. " 

,programs (and similar programs) in th~ 'State, inclua
, ingiriformation on developing and operat~Ilg such pro- ! r ' 

. grams; on training individuals to participate in the 
.' / programs, and,on evaluatio'ri of the prograIl.ls;. .', 'I 

, "(ii),; provide to'community health. advisor pro
grams in the State . technical assistance fntraining . 
community health 'advisors_ under subsection (c)(7)(A); 

.' ,"(iii) coordinate the activities carried out'in the 
State under 'the, awara, including coordination between 

'the various community health' advisor progia'ins and 
.coordination 'between ,such programs and related 'ac
tivities .onhe State and of ~ther public.or private ,enti
ties:, , " . J . " ',,' 

. ''(B) A furidingagteemimt'f6r an award under para: . 
,graph, Cl), is that "the appljcanf involved ,Will ,not expend 
'more than IS percent \of the award in the aggregate for 
carrying 'out, subparagrapp' (A) and for the expenses, of ad- , 

'>. miniStering the award with respect to the, S~ate involved, 
'.inchidirig the proce'ss 'of receiving' payments from the Sec
'retary: under' the- a..,ard, .,allocating the payments among 

'I 

,r ," 

the entities that are to develop and operate the community 
':healthadvisor progtaIll:s involved, ,and ,monitoring 'conlpli-: . 
ance with: the funding agreements:made under: this section ,
by the applic,ant. ,', '; , , " , :' ',,', " 

" ,."(hl .REQUIREMENTS ,RECARDING, COMMuNITY HEAl..THADVIsOR,,' " 
:'PROCRMrs:, " " • " ,:', " " , ' , 

"11) PURPoSE OF AWARD; HEALTHY PEOPLE 2000 OBJEC~ I.,. : , TIVES.":: " "," , ' 
h(A) :Subjectto s~bpatagraph· (in, a furidjngagreement: 

for an award under 'subsection ( al· for an applicaIit,is that. 
the purpose ,of the award is, through ~ommunity health ad: I 

.; . ",' , :vis<ir programs under paragraph (2),to assist the State in

"'volved in ~ttain'in'g the Healthy People 20QOObjectives (as 


defined in p{iragrapp (4))" " , '. . 

:',' .' '. ,"(B) Wi~h 'respect 'to: C9hipliance with the agreement 

"made under subpl!lragrapli'(A)" an applicant receiving an 
:' award 'under subsection (a) may. from 'among the various' 

, .' 	
Healthy People 2000 Objectives,' select one or moreObJec-' 

tives to· be,given pri()rity .in the opera'tiori of a con+muriity, , 
 , ,

'. hea1th advisor,program of the. applicant, subject to the ap-" 
plican,t selecting such: priorities 'iQ:ct?nS1.iltation with the, 

";/ entity that, is to car:ry out the program;' " :: ,,',
.,'.- :., 

',' " . ", 

; , 

, " ,'< 
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, ":(2) REQelREiIE~"TS FOR ,PROGRk\ls,-A funding lagreemem 

, for 'an award under' subsection (a') for: an applicant is that. in ' 
expeI}ding ,the award, the purpose 'described in" subsect,ion 
laH 1) will be carried out in accordance '\\,1th the follo\\"ing: , 

, "(A) For each' community for w,hich, the purp'ose, is to 
. y. <be carried out,' the appUcant Will establish a program iIi:, " 

accordance ,with this subsection. 
' 

"(B) The program will be carried out in\ a comm~nity 
only if the applicant has, under subsection (c)(ll,identified 

" the conimunity as haVing asignifican~ needfqr the })ro· 
gram. . " ' ' 

"(C) The prqgram will be operated by a public or non· 
profit private entity with experience in 'providing health or 
health· related social services'to individuals who are under; 
'servea with respect to such services.' , , ' ,.,', .' . " 
" " ':(0) rhe services of the program, as spe~ified' i~ para· 
graph (3), will, be proVided' principally by, communi~y 
health advisors {as; defined in paragraph (5»." ' ' , ' 

" ~'(3), AUTHORIZED 'PROGRAM 'SERVICES...:....Fot purposes of 
" pa~ag':raph (2}(D), the services specified in thispar,agraph for a 

program are as follows:. , ' , " ", " 
,": ,,~~(A),The progr;:tm will collaborate with~health care 
providers and related entities i:n order to facilitate the pro-' 

"j

vision of health services ana health-related social services 
(including 'collabOrating with local' health, departments, 

, r 

, , /' community health centers. migrant' health 'centers. rural 
health ~liirics, hospitals, phy~icians and nurses, providers 

. / " 
,', ~,, of',health education; and providers of socialservicesL , ' 

" 'Om) The program will provide public education, on 

, / 

, "hea1i:hpromotion and disease, prevention and 'facilitate', the' 

, use of available" health services arid 'health· related social 


), semces. , ' , ' , ' " 

"(C) The program will provide heal~h~related counsel,


,,'. ' 

, , ',lng. :' ,',' "" , , 

'" , ,"~(O) The program ,will pr.oVide ,referrals for available 


, ,health, services and health· related' social services.,':, :' , 

,"(E)' For'the purpose ofincreasing tlie'capacity,'ofindi' 
.. .~ , viduals to utilize health serVices arid health-related social, 

o services under 'Federal,' Stat~,and local programs, 'the tol- .
, . lo.YJing conditions will ,be" me~: :;, " . :-. ". ',' , -, "i 

, c)': ,"(i) The program will assist individuals, in, estab: 
,1 'lishing eligibility under"the' programs, and in receiving 

.,' " the serVices or other: benefits of the,progr~ms. ' . 

, "'(iD The program will provide such ,other services' 
, .'.', t I,' 

, "as the Secretary determines to be appropriate, which: 

" ' services may include', (but are not -limited to) transpor: 
'J 

,tation and trap-slation-services, "',', " " 

,'" '''(F) The, program ,will proviae outreach' services, to in


. :- form, the ,community, of the availability of the services of 


" 

, ,the program. ",- "I' "" ':" .. ' , 

."(c)ADDP'IONALAGREE~lENT$.:"":' "', ".' " " , 
, ,,', "lHIDENrIFICATION, oFcoi\lMuNITY NEEDS;"";'A' funding 

I' " 

" " ,',agreement for an 'award undersubsection:(aJ, is that the appli- ' 
cant'"involv:ed will ..... , ", . ,,', " "" , ,',~ , 

, " ", :., "" UtA) identify 'the neeas of'the'communityinvplved for 
". '~~he, authorized, program serVices; ',,' ','," " ' ~ ,,' 

, :" - ", ',:. :" ; "CB>. in' id~ntif:;,ing sllch ne~ds, consult with ':members ' 

i,;" 'of'the community, with'individuals andpt:0grams that p,ro

'I ,_, ~ vid:ehealth 'services in' the conimunity,' and with indivi'd i, 

.. uals and progran,ls; thai"proVide' heal'th-related sticfalserv· 
',:' ices in the community; and,' :'i:; ":' " " ,\,,' 
, ': .:;.,:(C) 'co,n~ider such, n:eeds'incarryin~outa cOnlmunity. 

;'" " ~ealthad":lsor,programfor:thecomnlumtY." t .. ,:, ',,' , 
'J ";. (2) MATCHING·:FUNDS.-,' ~.' .. '~ ~~'. "'. 

. ,,'.0 .... 

~ ~:;:' J' ',.·~(AjlN 'GENERAL•....:.. W-ithrespect 'to the cost of c'arrying 
·~':;~'6i.it a comilluhityhealth advisor program. ' a funding agr'eet;' \:;t'~~~ • ',,,";,,. "',~\,~·.t, ":,,~ 

-,,,",, " ',' ',' 
.,', ':, ••< .' . ',' " i'. ,:": : :,~,: I '4"; : ,. :.' ,.,' 

, '. ~ , ' 
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'ment for ana\vara under subsection (a) is'that the appli ,\.. 
'", 

. cartt invoh'ed will make' a\'ailable Idirectlyor through do
nations from public or pl"i\-ate entities} nOh-Federal con
tributions toward such cost i'nan amount. that' is nOt 

. ~han 25 perCent of such cost.... . . ' . 
. . "!B} DETERl\IINATION OF A.'\IO.l~i COJ:-<iRIBUTED.-. 
". "(ii Non-Federal contributions required iIi sub
paragraph. (A) may be in cash or in kind, fairlyevalu" . 
ated,' including plant, equipment, or services: Amounts' 

, provided by the Federal Government, or services as- .• 
:, I 

sisted .or subsidized ,to. any significant extent by. the 
, . .Federal Government,. may not be included in, deter~ 

mining the. amount of such non-Federalcont,ributions. ' .1 

~(ii) With 'respect to the State in wh~ch. th!i! com
munity health advisor program involved is to be ,car
ried out. amounts' provided by the State in compliance 
with paragraph' (3) shall ,be' included hi determining 
the, amount. of non-Fe,deral contributions .u.nder· 'sub- ' 
paragraph (Al., ' . 

. "(3) MATh.TTENANCE OF. EFFORT. ~ . '. , 
'. "(AlWitn respect to the;purposes fot:which a,n award 
under subsectiori (a) is authorized in this section to ,be ex
pended. the Secretary may make such an. aWllrd.only if the 

" ' 

,State inyolved agrees to maintain experiditur~s of non-'Fed
eral amounts Jor such purposes at a level that is ;not . less f.; {
than, ,the level, of such expenditures. maintained by' the' 
S~ate for the fiscal year . preceding the first fiscal year' for 

'which such an award is made with respect to the: State. 
. "~'(B)(i)'ln making an award urider subseCtion (a) for ai 

", fiscal year, the Secretary shall make a determination of. 
r " . :' whether,' -for 'the preYious fisc~ year, the' State involved 

.maintained ~aterial complhmce with the agreement :i:l1ade 
urider: 'subparagraph (A). If-the Secretary determines that 
a State' has failed' to maintain' such ,compliance, tne Sec- . 

'retary shall reduce the amoun~ of thegran~ under sub; 
,section' (a) for the fiscal year for which the grant is' being 

. ~. 

, , " " 	 ~ade by anianiount:equal to the'B:mount constituting1such 
failure for the previous 'fiscal yea'r., ' .. " '.' ., . 

. '.:(iir'rhe Secretary ,may make ,a' grant under subsect.ion 
.' (a) ~oz:a fisCal year only 'if the State involved submits' to 
. ' the, Secretaryinfprmation ' sufficient foi the 'secretary' to 

",' '. make the 'determination required in Clause (it. ,I 

"(4) CULTURAL, CONTEXT. OF.: SER\IlCE$.".."A funding agre~

.·'ment for an award under subseCtionfs) for an applicant is that 


the"services of the community healtnadvisor',program involved 

i :" . will beprovided:in. the language andcultura~l::ohtext lllost ap

,propriat'e for, the individuals served by the program. ' 
, ',. '.' :·.~~(5i NU,MBER OF PROGRAl.lS PER AWARD; PROGRAMS FOR' • 

',' , , ", ORBAN ,AND RURAL: AREAS.-A funding ag:r:eemen:t for an award 
~ ,'. ' u~der.· su't?section (a) 'rof "an. applicant. ,is' that~ the "nunlber, of' 

., '. ,: ',I community.health·advisorprogramsoperatedin the State with." 
" the a,vard wilL be determined by. the Secret.ar)·. 'except that ' 

(subject to subse<:t~on (a)(3)j' such 'a program will be carried out. 
,.in' not,' less' than one,urban area ,of the, State. and iri not less 
,than on'e'rural.area of the State.' . ' ", ".. ',', ". 

: .;'~. ~'(6) :ONGOING :SUPERVISION OF·ADVrSORS..~A funding agree

mentfor,: ali award, under subsection '(a). is that the applicant 

jnvolved will ensure tha(each c~mmunityhealth advisor pro- ' 


, . gram opera,ted with the.i:l'yardprovides for the ongoing super- , l 

, 'vision of the, community hea]th advisors,of -the program.' . . \ . 	 • ':(7) CERTAIN EXPENDITURES.- , . \.L 

, ,\, ~':(A)"'Funding agreements for,an av,iard under 'sub
..\:section (a)hicludethe following: ;,1' .' " ' ;'. ,: • " ' 

,{:'7 '" . \',"(irThe applicant·involved'. will ensure 'that. for 
'.'each'community·;health'adVisor program',operated with 
; th~ 'aY;ard. a program is carried out to tr~in con1mu

>. 	 ;:l"~ ..:,~ .); .: ", ~ .. • '...., ' 
Of".;, < 

. ;', ~ 
. ,". 

'.. i.::"'. ~" 
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, nit~; heal~h advisors to pro\~de the' authorized 'program 
sel~ices, including practical experiences' in pro\iding, 
services for,health pl~Omotion and disease:' pre\'ention. , r 

, ',~"{ iii The 'program, ofir'aining' wilL, provide for the 
'contin'uing education of the' com!llUnity health', ad\~, . 

, sors., , 
, '-"(iii) NOt mo~ethari 15 percent of the award will 
be expended for th~ program of training. ' ., . ') 

. "(B) With respect' to compliariiceWith the agreements , I : 

, nladeunder 'this sect~on, the purposes for, which an award 
, ,under, subsection (a):may be expended include providing 
, conlpensation for the'sel-vice's of. commuriityhealth, 'advi

, , sors> , , 
"(S) 'REPORTS TO SECRETARY; ASSESSMENT OF EFFECTIVE' 

'NEss.-Funding agreenients for an award ,under subsection (a) 
, for: an applic&.t,include the following: ,,' "',,: 

~. . \ , : "(A) The applicant will ensure that, for each fiscal year 
for which a 'communit)· health:: advisor program receives : \ ' 
amounts' from the award, the program will prepare a, re
port describing the activities of the program for such year, 
"incfuding-' ," ';" ' " , " ' : ',' ,', .' 

, "(i) a specification of the number 6f' individuals 


served' by the program; , " ", 

" ,",(ii) a specification of the entities with which the 


/ 

program' has coliabora,ted in carrying out, the ,purpose'" 

described in subsection (a)(1); and' '.,' , , 


, ',"(iii) an assessment of the eXtent oCthe,'effective: 

n,ess ofthe program in carrying out ,such purpos~, 

'~'(B) Such reports will include such'additional informa- , 


tion regarding,the applicimt and the, progz:ams as ~he Sec- ' 

I, retary may require. " . , ,.' .' . , ' 


"(C)' The' applicant will prepare the, r'eports"as a single 

document and will submit the document :to the Secretary 


, 'not later than February' 1 of the fiscal year following the ' 

.:. \ 

, fiscalyearfor,whichthe-reports:were prepared.:' '.:' .'," 
"(d) APPLICATION FOR AsSISTANCE; ·STATEPLAN,-~Or, purposes 

, of subsection (a)~an application is in accordance with this section' 
if the applic'ation 'is submitted not later than the date, specified by 


, the, Secretary; the application contains,each fUndirig 'agreement de: 

,'scribed, in this 'section; the"application contains a' State, plan de'

" scribing the purposes for 'which 'the 'aw~rdjsto be 'expended, in t}:le 

,State (including a description of the, o'ianner in w}:lichthe applicant 

, will comply with each such,fundihgagre'emerit);andthe, application 


'"I , is in such form, is made in such manner,ari,d contains suc::h agree-, 
, .. , . men~s, assLirances,andinfonnation as the Secretary determines to 

. .be n~c~ssary to carry out this section.' ":<' , ' ' , 
"(e)DE'I'ERMINATION OF AMOUNT OF A:LLOTMENT:::"" , " , ' 


.. , ',:' ':"(1) IN GENERAL.":-For' purposes of subsection \a), the allot- • 

. ~. 

nient .under this subsection with respect to a State· for a· fiscal . 

',' ... " year'is the ,greater of- ,,: .... '~:", ....,., " ", . .,' 


., ' .... "(A) the sum of the respective amounts determined for 

the State under .paragraph (2) and paragraph (3); 'and 


'!(B) ,$500 000. '. :' . ", ." ....: " ..... . 

.~ 	 ,,- - " .' I~ • 	 ' : ':,'''(2) AMOpm'R~LATING :'rO'POPULATION:~'For,purpose'sof 

.' sul?section .fa), :theanlqunt deterinined under this paragraph. is 
, the.product of-'- .. \ , . "' .. :.,". : .• ,.,' ~,' '. . " . 

. ' ..  ,,:1 ."<',,' "'''(AJan''ainount equalto~50 percent of-the, amount~p.:, 
.,' I 

" .. ,' '. , . \ ," " .' , propriated under subsection' (j) for the fiscal, year and' 
:.available'for awards under subsection (a); and'·, ' 

"<.:,'.~ "':': ".,.'; : . "(B) the percentage constituted b"·. the' ratio of:"':" . 

., " .",: .'''. ::(i),i:he number of ·individuals residing in' the.' 


...';, \."; (.:~,::;" State'involved;to ' .". -: : '::: , '. , 

'I' ,." ""(ii). the sum.of the respective 'atil'ounts 'determined ., 


!:- .:' 

.. ~ .,: '.: .' " .' " {, .; 	" "."" for each State 'under clause (il. ..' ' 

'. ',.' :.!,.~. ' ~ .~ J~t , ' "':~'.~~,;' ... " ....... :l',:'o" .. ~., ,r.', 


. ,J: . "'-,.f ... '.'. ' .. :",_. .,''' ".' j 
. ".,' 

, . .... ,,;., , 
. ;" ....;... " ,:",; 	 . '.', '.:1" 

·'i'. 
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" "(3)· A.MOu1'.'T. REL\TfNG r TO POVERn' LEv'"EL.":"For purposes" 
of subsection (al. the amourit determine,d under] this :paragraph 

. is'theproduct'of~ .' \ . , 
.' ·'(AJ. the. arilou'nt determined under paragi-aphI2)(A~;', 

'and', '," .", ' 
"IB) ,the percentage constituted by the ratio of~ 

•. "'(i) . the number of indhriduals . residin'g . in the' 

State whose income is, at 'or below an. ap1ou~t equal to 


.. 200 percent of the official poverty line; to '. 

. "(ii)thesum'of the respective am.ounts determined 


': . . for each Stateu.nder,clause m. . . - . . . 

"'(f)QUALlTYASSURANCE;, CosT-EFFECTIVE,NESS. - The Secretary .' 

shall, establish guidelines for assuririg, ~he quality qf, community 
health ad,risor pfograms (inc1uding quality in:thetrai~ng of com

, muriity health advisors) and, for "assuring 	the "cost-effectiveness of ' 
,the programs. A funding agreement .for an award under subsection . 

, .1 (a) .is that the applica~t' involved will 'carry' out such programs in 
, accordance with the guicilelines .. ,'. ,', '. '. :' .', ,,' .: . 

\ "(g) EVALUATIONS; TECHNICAL ASSI$TANCE_- .' .' " : 
.. ' .' .' ,Un) EVALUATloNs_-The secretary shall-coriduct evalua- . 

:1 ' , tiops of community he:!dth"ady-isor programs. and ,rnaydissemi-' 
nate'informationdeveloped i;ls result of the evaluations. In con

, " ducting such evaJuations, ,the Secreta,lJ' shall, d~ternline, wheth-" 
er'the programs .'are. in compliance :wit,h the guidelines estab- . 
lished under ,subsection (fl. ..' , . ,-,'. ' 

, '''(2)' TECHNiCAL AssiSTANCE. ~The. SecretatymaY·provide, 
technical, assistance to ,recipients 9faw~rds under 'subsection 
,(a) with respect to the planning, development, and operation of 
community health advisor pt:ograms. ' , . " .' . . 

"(3) GRANTs 'AND CONTRACTS'-7The Seeretary\ maY,carry 
. out this 'subsection :directly 'or, through ·grants.i cooperative 
agreements; or con~racts. " . " .... , 

:'!(4) LmlITATioN ONjEXPENDITURES.-Of the amounts appro
. 'priatedunder subsection G)'fors fiscalyear.the Secretary may 

\' .f .. ', reserve not more ,than: 10 percent for carrying out this sub-" 
.' .section~ .'•..' '. "".':., ': ,:' .,.:. . ' . ,.' 

-.~ , .' · ....fh),RuLEOF CONSTRU,CTION REGARDING PROGRA.li.lS'OF INDIAN 
. HEALTH SERVICE.-ThissectionmaY not be constru'ed as requiring' 

. -'-{ the Secretary tomodify'or'terminate'the progra"m'carhed'out,'by 
~the Director of,the,lndian Health,Service and designated ,by such . 
, DireCtor a's the Community Health Representative Program. The 
; Secretaryshall ensureth'at ,support' for such Program 'is not sup~ 
, planted by' awards undersubsection'(ai: --In coil1munities in which 

,"

. ,both sllchProgram' and a commuIiity'healthadvisor .program are' 
, being carried out; the, Secretary sh~U ensure that the' cOinmunity

.' . health advisor program works incoop~rationwith, and as a'co~h~ 
.J pleme'nt to, the Community Health Rep~e$entative Program: " " 
,~ ." , ,"(iJDEFINITIONS. - For p,urposes 'of this section: .' . , ' . ' 

, ",'(1) The term "'authorized program' services''', with respect,' , '"' '.. 

to a community health advisor program, means the'services 
. 'specifiedin'subsection (bJ(3l.· , ',' , , .' 
, : .., "(2) 'The; term'''communityhealth' advisor" ,,' means 'an· 

. ,individual-' ;', " I>,,' ,., 
. """(A). who hasd~~o'nstrated ,the capacity to,carry out, 

1 " ", .. ' one 'or more of the authorized 'program services;' , 
, 
,~,,,, . ." ','/.'., ': .', "'(B) wl:io;-for not less than l ! year, has'been a,resident 

'," . . of the"community in'."hjch the community health" advisor 
'C," 'programinvolvedis,t90e,:operated;and,' "" .' , .', 

, 	 ! ,;" ." " • " ':(C> is a membeiofa so'cioeconomic grqup to 'be s~rved / 
.py, the'program. < ' , -~: ..~:;, .~. ."... . . , 

. ~, ~ .' ..',af3'?,' ~~ :t~rril,- ',~conin:Iun~-~y.· ,he,81th ad viso'r-, p'rogram" "me~ns 
" a:program cl1rried out under, subsection (bH2l. .' " 

',_ ,..;',,;-::,(4) 'The ,term ~fin~cialassista:nce"; "."ith 'respect to an 
. ' " . , ' .. award',under "subsection(a); mearis a grarit, cooper~tiveagree-

. > ,:; ,; ';, ... ::,,',' .: "':,':,;. "'~,en.t.,6r,a,:ori:tractS. " ':.. , " : ' . 
4,'" ;:* 

"',f, 

, ',of' 

"" , 
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. "(5) The t~rm "funding agreement" means an agreement 
required as a condition of recei\'ing an .a\\·ard u'nder subsection 

(ai. "(6) The term "Healthy Pebple 2000 'Objectives" means't'h~ 
objectives established by the Secretary toward die goa,1s of in· 
'creasing. the span of healthy life, reducing health disparities· 
, among v~rious populations; ~d providing access to prevent~ye . 
services, which objectives apply to the health status of thep'oP: 
,ulation of.the United States for'the year 2000. . .' ,.' \ 
. -, "(7) The term '~mediCally unders~rved community" has the, 

,. meaning given such term in section 799.. " ' . " .. 
. '. .U{8') The term "official,'poverty line"means the official pov· . 
". erty llne' established by! the Director of'the Office· of M.ana'ge

ment . and Budget and .. revisedb)~· the: Secretary ip. accordance 
, with section 673(2) of the Omn,ibus' Budget. Reconciliation Act 
'of 1981, which poverty, line is applicable the size of the family
involved. " . ~ . , , 

.. '~(9) The term ':State' involved!'; with respect to an appli
.~ ; cant for an award under subseCtion (a), means the' State in 

: which the applicant. is. to' caITy out a community health advisor'
,program'.' " - . , '. '. ' 
"(j) FUNDING.~ . " .. ' ... ', . . '. ..' ~ . . . ;'.' ' 

, ."(1) AUTHORIZATION OF:APPROPRl:ATIONs.-:-For the purpos~ 
.. of carrying out this section. there are authorized . to. be appro

.. priated such sums as may be .. necessary for each of the fiscal' 
" . 'y~ars 1995 th~ough 20qO..,., '. . . " . / " .' • . 

..•" "(2) EFFECT· OF, INSUFFICIENT APPROPRIATIONS FOR. MINI· 
MuM'ALLOTMEr-/TS.,-.:, .' ' . . .. ". .'.. ' 

... " '~(A) If the, amounts ma'de, available under. paragraph ' , ' (1.) fur a·fiscal: year are' jnsuffici~nt 'for providing each '. 
•• ' .j'. State (or entity (designated! by' the 'State, pur:suant. to sub. 

section (a), as the case may ..be) with an award Urider: sub~ 
section (a) in an~ ,amount ,equal to ot greater .than' tl,le:' 
'amount sp'eci£ied/in' subsection '(e)'(D(B)" the Secretary ~ 

\ ,shall, from such amounts as are-made avaiHlble 'under 
. paragraph (I), make such .awards. on Ii discretionary basis •. 

. ' • u(BLFor, pu,rposes of subparagraph '(A), awardsurider< 
subsection (a},are made on a disCretionary basisjf the Sec· , . , 

> " .retarydetermiries which States. (or, entitiesdesigIiated: by , 
, " 

'., ,states, pursqant to su¢h' subsection,as .'.thecasemaybe) . . ", . are to receive' such' awards •. subject to meeting the require· 
.. 

, .,.' mentsof'this seCtion::for suchan award, 'and the Secretary 

".": 
," determines the, arhount,ofsuch ·awards.". .' "'. . 

'SEC. 7306:~RAINING OF HEALTH PRO'FESSIONALS FOR RURAL AREAs. 
,Section 778 CO of the Public' Health' Senrice ,Act (42 U.S.C.·· 

294:p(O). is amended by' striking ."there is"'and alhhatfolloV\i's'and' 
inserting·the "following: hthere is,' authorized to be· appropriated 

'$400,000;000 for each of the"fiscal years 199.5 through 2003."; .• ' " ... " 
"', ' 

'SEC. 7307: REGIONAL POISION CONTROL'CENTERS. ~ . .' " f:\ . 
". ~L' ·.Title XIIo( thePubiic 'Health' .SeMice Act (42 u.S.C. 300d 'et . 

seq.) is 8111ended by adding at the end thefollowing,part: 
, .' I . " . ' 

" ' '. . .... ·"PARTG....;REGIONALPO~SONCO}rI'RbL CENTERs \ 

~., .. :.:,>':;.:. "':,uSEC; 1271. GRANTS FOR REGIONAL' CENTERS.,' '.' ",'" . ," : 
,',; • )'(a},·'INGENERAL.:-::The S~cretary may make grants: to ,public. ,. 

'. ~. 
and . nonprofit private .entities· for centers'to carry' out activities .' 


..... regarding,~' ,:' ':.,,~.":J'.::. ~; ' •. ····1":·'·" ',"" .", .. ,' ,'\ : 

',' , ' '.' " ,:: ' Un) the pr~vention and treatment of poisoning; and ," . 


•:' .,: ..:~~';. ..' .'. ~ . "(2) such other activities reg~'rding the control of poisons . 

. ,~, <;'~'...as the Secretary determines tobe'appropriate." .. , .•. '.. '. 

",·',?L ,." ·.,7I1>f REGIONA4 CONSIDE~TIONs.,-~ri.m~kinggrantsurider. sub· .' 


,; , 

' '::;~.:,,\.i,.,;·,.:.,.:.':'" . ;.' se~ti~n(la), the:Se7retary sliafll'hde~Uer~linde:S,the'nefied in ~achof the ., . .. .pnnClpa geograp lC'reglOns' h 0 t e mte . tates or a center under 
• f.'....••:~:. ',:~:', '.~:;: " . <'suchsubs~tion:, 'aridshaU make th~ grants according to priorities 


:', ,; ;";';:);:'!';;~:""'., ';", ,}:'esta~lished by.'.the$ecretary :on the. basis of the. e~tent of su¢h need 


·::~:'.\:~flle~t~>:;';'\ ' \: : ". '. \'.~ "..•.•.".'. ,.;' ,:, '" ,:' " 
. '- ",. ',\ 



, \ 
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-in each of the regions. In :carrying 'out the preceding sentence,. the 
Secnitarv shall ensure ··that .no tWO centers receive grants for· ·the 

. sarhe geograph~c sp.rvice area: '., ' \ 
~(Cl :MATCHrNG Fu!'rDS.-' , 

) , 
'. ,"(1 llN GE~"ER..u . ...:.. With ,resoecLto ,the costs ,of an entin' in 
prov1ding for ,centers .imder subsection U3.l,' the Sec ret a'r;y rnay' 
'make a grant under such subsection only it the Stiue'in which 
the center is' ,to operate, or qther public entities' in the "State, . ' 

. agree to make available (directly or through donations. frOl;tl 

. public .orprivate entities) non-Federal contributions toward 


... such. costs in an a.mountdeterriiined by the Secretary. '. 

"(2) bETERMINATION' OF AMOUNTi'CONTRIBUTED.-Non·Fed· 


.' ;:eralcontributions requireduncier p:aragtaph (1) may be in cas.h. 

or, in kind, 'fairly 'evaluated. including plant, equipment. or 

,'services,' Amo'unts provided tby the Federal Governnient.· or 

services assisted or subsidized to ~ny . significant' . ~}.1:ent ,by the' 


. Federal Government. may not be included'in deternlining. the 

'. amoUnt of such ·non·Federal contributions~ . . . , 


: 	 '. l . '. ' •J 

"SEC. 1272, REQUIREMENTS REGARDING'CERTIFICATION •. , ' .. 
, "(a) IN GENERAL.- Subject to,' subsection (bl, the Secretary m~y. ' 

, make, ,a grant under section 1271 only if the center. involved has 
been . certified by a professional organization in, the· field of poison' . 

. control, and the Secretary: has approvedt11.e organization. as having 
..in ~ffect standards for certification that reasonably PJ"Ovide for the' 
. protection, of ~he public health with· respect to poisoning. In' catry~ \., 

ing o~t the~precedingsentence, the Secretary 'sha,ll consider the: 

'standards established by the American Association of Poison Con· '.

trol Cei'lters. . ,",. ,", : ,.. ..' " .' , " " . 
" ·"(b)rEMPOlW~y'WAIV,ER."'-The 'Secret~irY' niay,waiv,e.·the' reo 

+;.f . 

quirement of subsectionJa) fora center for a',period not exceeding. 
lyear:' ':,' '. . ~ . ': ,'., .', ',.' ".' " .' > ':" 
"SEC. 1273: GENERAL PROVISIONS •. 

. . "(a) DURATIC)N OF GRANr.....;.the period during,which payments 
'are maae. u'ndel>a grant' under sectio~' 1271 may not exceed 3 
years. The provision. of. such.payments ,is subject, to annual. ap- ' 

'proval, by ·the Secretary ofthe,paymenfs and, subject 'to' ,the~ avail;.' 
ability' of appropriations for the: fiscal,' y;ear involved to make, the , . 

.' : 	 payments. The preceding sentence may not be construed as estab· ' 
lishing a limitation on the ,n'lpllber of such grants that may be 
made to an entity. .', /, . , ,,' " 

:'(b) STUDY REGARDING NEED FOR'CENTERS.- ".' , . :' 
'" , "(1) IN\GENERAL.-;:TheSecretaI1~' shall conduct '8: study of 

'. 'f,!ach of the, centers for, which· a gra'nt. under .section 1271 has ' 
. been 'provided. :.Thepurpose' 6f the study ~shall,be tod~termitie 

.\ ..
" t~e effectiveness of the 'centers in ~arrying.out the activitie?' 

". . described in such section and the e~i:el1t to which' the activities 
"have beencarriedoutin a cost-effective nianner", . 

'I '. -.'_ ~"(2) ALTERNAT~~ TO .CENrERS.~Iri carrying' out the st'udy 
, .' 	 .... ,under .paragraph : ('l), the Secrefary:shall ,determine the, extent i 

<' ,to, which the actiVities described in section 1271 can be' eifec- . 
,J 

, 
tivelyca~ied out through means '.other than <centersunde,b· 


' 
, . such,. section. The', alternative· means considered 'by the Sec'", 


;.,. 'L: , \ retary uJ::1der the preceding sentence,'shall ihClude the alter·,
,\ !' 

, .inative of requiring p-qblic and private health pla'ns' to carry .out ,: 

, '!', ' , S1.lch activi~ies. : .. " " ., . ',,:: , ' . \., 


~':(3) DATE:CERTAIN FOR COl\IPLETION.-Not hiter-than No

.' . I ~. vember ·1, 1996, the Se'~retarY '. sh;ill' submit:to the :'Congress . a . 


, I 	 "-.:, . ',report describing the findings made in the ,situdy ~nder para
-, graph (1). . "I,'" ' 

'. ". .,,' ,"(4) ,NOTICE 'TO CENTERS.....:.Not later than February 1,' . i·· 

199t 'th,e, Secreta,ry'shaU.'notify eachgrarii:ee;' under section 
1271 whether the Secretary' considers -the continued operation 
of the center involved :to be necessan')nmeeting the. needsof 

, the 'geographicregio~jnvolvea for the activities described in . 
',such section." .,' ;',:" '''" ,,<,., ", . " 
""'.,' . 


,;' -, 

>.,'., 

.:. : ." ,'4 ,I 

... 	 ~ ; ' .. ~' ' .. -, .' /.' 
••-<, ":--' 

.~ . 
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. "SEC. 1274..AUTHORIZATIONS OF APPROPRIATIONS FROM FUND.'· 

· . "F,or the purpose. of carrying oilt .this part, there is authorize.d 


· to' be appropriated $50,000,OOO'fqr' each of the fiscal years' 199.5 

; through 1997.". ' . 

·SEC. 730S. COBRA CONTI~t.iATION COVER.:...\GE: TRANSITIONAL' COV

. . ER.:.~GE REQUIREMENTFOR GROUP HEALTH PLANS. 
Section 2202(2) of the Public Health Service Act' (42 U.S.C .. 

300bb-2> is'. amended by adding. a~ the end the. followlng new sen" / 
· tenee:' "In the caseof,an.iridividual whose period of cdverageunder 
this paragraph would(bu~ for this sentence) end after the:date of 
the enactment of the Guaranteed Health Insurance Act of 1994 and 
b'eforeJanuary ·1, 1999, such period shall in no event terqlinate by 
reason ofthis paragraph. before January 1,1999.". . / .'. ' 

.<·SubtitleE',~MentarHealth 
" . ,.' . , , I."'., . ' . .'" 

SEc.i'401.STATE. COMPREHENSIVE MANAGED MENTAL HE~<\LTH AND 
'. :;. SUBSTANCE ABUSE PROGRAM. , . '. 

Title'XIX of·the PUblic' HeaIthServi~e Act (42 U.S.C. 300w. et 
seq.), is ami:!:nded by'addingat t4e end the 'following part: 

.. -'~PAAT Ii-.sTATE C~~1P~EHENSrvE MAN~GE~MEm:AL HEALTH~AND 
. ' ,SUBSTANQE ABl.JSE PROGRAMS , .; 

:,\ .' • " t .' 

"SEC. 19S1.AUTHORITYFOR,ESTABLISHMENT OF PROGRAMS. . . .' 
, . "(a),OPrIONAL EST~LISHMENT OFPROORAMSBY STATES.---: . , 

, , . "(1) IN .GENERAL....:.A State with ari application approved by . " ;. 

the Secretary un.der subsection (b) may establish a cOlllprehen-·, 
. sive managed mental ,health andsubstan.ce abus~' pt:ogram (in 

. this section 'referred to as the 'Program') under which, during .' 
".' "·.a year the'Progralll'is in effect- . " .:.. ..... \. 

, .·"(A) the. State shall provide (or arrange for the prov;.
. ", si6ri' 00. mental 'health. and substance'· abuse services' 

.through the Progr81Il for 'qualified individuals residirig in . 
the State who choose to receive 'suchsemces th;rough the 
I'rogr~ ~uring such year; and '. . .' ,.' ' ,: .. ,' / . 

. ~::': ". "(B) " such ,iridividuals shall. receive such', services 
'" \. through. the Progx:am and not through ~ certified health 

. plart;.through the'medicare program, or-throughmedicare , : I : 

'. '\'.' • > ". part·C providing the 'guaran~eed ,national benefir package, . 

, .. '., ,',:. : '\(2) 'PERMmING' OPERATION OF' PROGRAl\{ "THROUGH 


. ' PLANs....:..A Stat·emay·.bperate. the. Prograin ... by ent'ering into ' . 


. .' ; ,agre~inents With certified' health,plans, the medicare.program, . 

" or~edicare .part C, under which', the: State shall reimburse 


:,"suchplans ,or' progranls fO,rprovidingser-..;ices: under ~he Pro- ' 

...gram under this. section to qualified individuals who are, ,en~ . 


.";: rolled in such certified' health plans.,or'programs.··· ..,' 

.. ,' .' "(3) .EFFECT ON OTHER MENTAL HEALTH AND . SUBSTANCE 
 . I I, 

·,'... " ABUSE SERVICES.":" Nothing in this .section shall be construed to 
,:, affect the .proVision of serVices in a State that 'are not covered '. I 
""'. upderthe guqranteeq Iilil~ional benefit package,' ...., . 

, ,... '~(4) APPLICABILITY'TO INDIAN TRIBES'·AND TRIBAL ORGANIzA-' 
." ··TIONS::-'.;,. '. :', " .' ,:" ., '" ' " 

" • '~ ~~. ~'(A), IN, ,GENERAL.~.An Indian trib~ >or, tnbal Qrg~'niza:"I '. 

. '" ' '< !;. ,", tion'Illay establish. aprogram'llnder this section in -the ',.' . 
. ' same manner and under the sanle'terms and'·.conditions as " '1 ,~ 

, ." .·...a·:State .(other:ihan the'. condition: descnbed ·.iri ;subsecti6n' .' 
"·.'(I·'·(b)(S»...· .',;, .... ' ..;. " "'. .' '.' . ~. 

: '. ' 

,.:., '.'r'(B) .DEFrNmON.;.,-Insubparagraph (A);~th~ternis'In~ '. . ." , '. :diantribe', and 'tribal orgaruzation' ,have the" meaning . 

. ,; ..': :". . ..given lsuch: terms in section 4 of the Indian Health .Care . 


'" ,:. Irripto~enient Act (25 U.S\C.J60S).·.. ,' '. . ..' ." 

",' . :~(b) ELIGIBILITYREQ,urREJ.I.lENTS·FOl!.STATES.....;A State iseligi. 

· ''Ole .to establish a Program under this. section if the ·State submits 
 . ,

ari ,a'i)plicatioptto the Secretary (at.:stich time' ~nd in such fornl as 
,'t' 1. • ',,' " • • .~. \ 

. , ;'" .
, '. 


" -.'~ " . .' .'
'. 
' ... ., .. \., , , 
.:., c .. 
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the S~cretar:'_ may require) .co~taining info~matii:m and assu~ances 

. that the'state and the ProgTam meets the follO\ving requir~men~s: 

.' "(l) GOVEHAGE 'OF SERVICES WITHOut .DAY LThIITS. -'The. 


ProgTam pro~;des' for coverage of the rllentalh,ealth and sub

stance abusesenices described in the guaranteed national 


· benefit' package witho'ut the imposition of any limitsl?pplicable 

: under the package on: the number of.days for 'which the. serv: 


ices may be prQvided .and(at the option of the State) at a lower 

· coinsuranc~ rate than the rate applicable under the package. 


"(2) COVERAGE OF ALL QUALIFIEDINDMDUALS.
". U(A), IN GENERAL. "':"Except aSlprovided in subpara- . 

. gTaph (B), the Progt~m provides for coveI,'age for all quali
" tied: individuals in the State (as described in subsection (c)) 

duririg the year. I , •••• , .. ' • 

."(B) INITIAL COVERAGE OF ONE GROUP OF QUALIFIED IN.' 
~\ '.' DIvmUALS oNi.Y. :-Duringany of the ·first3 years in' which 


the PrOgT~ is .inoperation, the Program may provide for 

· coverage for only. the· group of qualified individuals, de· 

· scribed 'in paragraph' (1) .of subsection (clor only-the group 

of qualified' individuals described in paragraph (2)· of . such 
subsection,except that. t~e "Program may hot discontinue 
coverage of ariy group for which coverage is provided. . 

·"(3) DEVEI.:OPMENT· OF ,INTEGRATED DELIVERY SYSTEMS. ....:.. 
· The Program promot¢s the .devel,opmtmt ~f' integrated .,delivery .' 
.systems·{orthe management of mental health and subs~ance 
abuse services for individuals· enrolled in.the Program.' . . / . 

"(4) ACCESS TO PROVIDERS.~The State'a·ssures. thatindi· 
viduals; enrolled ..inthe . Progran'i have acc;ess. to the.' fiiU .range'
of. qualified- :providers necessary. to furnish' serVices covered 


" under the Program in. accordance' with such.' requirements as 

the State may impose, 'except that any individual or entity to" 


· whom paym'ent maybe made Jor the provision of mental health 

and. substance ·abuse.:services unqer medicare part C, shalLbe 

.deemed to be a'qualified provider 'under the Program. . ~.' '. 


"(5) MECHANISM' FOR ENROLLMENT 'OF ADULTS NOT MEETING 

",. \. 

"J. 
.INCOME ELIGIBILITY REQUIREMENT~--.. . . " . 


. ,',. . ' '~(A) OPTION DESCRIBED.-A,.State operat~ng a Program 

'" .' may elect to permitceriified health plans in .the State, the 


medicare program,' and medicare part C 'to enroll '.in the 

," Program· any individual covered under the certified health
i, 

" plan, the mediCar~ program, .or medicare part.C ,vho wish· . 
.:. '.... \ . . : es to enroll·in .the Program and. who w:ould be a gualifi~d 

,~ t .,,  " '. individual described insubsection~c)(2).but for theindivid':,"; .' 
ual's faUute to. m~et· th,e ·requir;ement described ·in subpara'. 
graph (E) ofsuch .subsection. (relating to income), . . ' . 

t" .• ·.'(BY·REQumING,E~OLLMENT·AND BuY-IN MEeHA: 
I· NISM.-.If a State:'elects to permit plans or programs to en

1 "", , 

'i'oU'individuals in the:Programunder' subparagraph '(AY, . 
the State shall establish an effective mechanism to enroll 

". - ~ 
',' .. , . such indivi.duals, and inlpose an appropriate' p~emlunl w.ith ." 

'" "', \ l~: ". 'I respect .to suchenrcilhnent:· ". .' ...... :"" '... ' .' 

. '~(6) S.TANDARDS FOR) PROVIDERS.....; The <State' establishes· 


.. and enforces standards for.the eligibility ofindiVidrials and en· ,",' .. : . r ' " tities to'furnish ser.vices under the PrOgram. . 
",' " "(7)',SUBMISSION OF PLAN.-The State shall submit to the 


\:~~cretary~aridregUfar~rup~ate). a plan·.describi~g the o~er

.. atlon of the Program; including. infOrmatIon' on, thefo.1low.Ing: . 


" . . .... ~\(A) . The .' J:.!lanagement, . access ·and. referral 'stru~ture 
: ':., which the State would use to ,promote .and-achieve integra· 

:";',' '>'.:"tio}l'of the services,the;State intend~tointegtatetln,der'. 
, ~: 

.~:. the'·Program.,,:' ,"~" . ,-, '. -"'."~ .. :, . ,'~'.' ~ '. 
',' '~. .'~<B) The· steps to be taken under the ,'Program: to en·' . ,. . 
. . . sure the integration of 'services under the Program: .with . 

services' of other; agerici~s' and providers that serve'the 
. needsof~adultswith seriotismental ilfriess or substance 

.; abuse, or' children with serious :emotionaL disturbance. or 
, .' ";. '. 

•• '» .;-, , ,; 

fo. 

.. ~.' .... ,' ':.'" .'" 
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. , substance abti~e. (including~ .agencies andprovider's in
volved. with child welfare, education, juvenile ·justice. cor

f '· rectiox;.s;.vocation31 rehabilitation: crime prevention, health< 
care, mental health, 'and substarice, abuse. prevention and 
treatment). ' : ..,. . .' . . 
· "(C) The detailed specifications for th~ program which 
. will'assure that ihdividuals. enrolled in the Program have .' 
access to each service covered tinder -the Program. . \ . 

, "!D) The ,criteria used by the State to' determine, 
whether an individu81 is a qualified indivic;lualuhder·sub. 
section (e). . . . . ..' . . .' . 

"(E) The involvement of the families of individuals to 
~homsemces~re 'p~yide4 under th~ Pro~anl~(with ~he 

, approval of the .1OdIvIdual where possIble) 10 ·the planrung 
,of treatment, 'the, deliverY ,of services, and the. ~valuation 
ofthese uuerventions.· ' . :. ....:. " ' .. " . 

: \ 	
· "(F) In the case of. substance abuse treatment services, 
the. 'application of uniform patientplacemeni criteria (as 
est,a,bliSl1ed by, the /S~ret8.!Y· i.ti. consultation· with the' 

/' 	
States) for' deterrilining. the placement of. individuals.' en- ..' 

rolled in the Program in treatment programs . . . 

~ "(G) The proposed system for the development and im·, 

.plementation<of indiVidualized. treatment plans through 

multi·disciplinaryor multi-agency teams.' ". 


. "(H) The description. of how the State ,will. provide' for 
,pu.blicfnput in'the' development, and ongoing assessment of 
the Program. '. . ' .. , . 

. ' "(1) The .description of the', grievance procedu.re, that 
"will' be available to eligible individuals dis~atisfied, with 

the ,Program. ," '. i'. , .,': .... ~ 
. '. "(J) The method' and components ,of Program re0.~w, ' 

.1 . 

including assessnientso( clinical outcomes, residential sta· ,,', 

bility, vocational·and academic achievement, and manage· 
ment of costs. ." , 

. '. "(K)Thesourcesof any funds that the, State proposes ' . 
, ,to integrate .in· order:to finance the .. ProgramCinciuding . 

funds expended by or provided to ,the State under thleW; 
,of the Social 'Security, Act, ,title XIX of such: Act,' and ,the ." . 

•' Individuals 'With'Disabilities ,'Education Act, and State r. 
. .1 , , ,gelleral.revenue), except. ihatnothing in this section may' . 

'~e eons~rued, to permifthe State from' reducing the .level 
,. . . of financial assistance it provides under :any other program I 

• ~. I as a result of receiving' funds provided under' this Act or 
.' ·.amendments made oy this Act for the operation of the. Pro· 

··gram.., " " ' '.,' ,..., "," . ,.' :', " '.,'. '.: .. 
.. " . . "'~'(L)'(i)Assurant1es that. Prior ~o implementing the prp. 

'" 

" 
. 

gram; negotiations' wilL be commenced.with' labor organizi;i., 
tions representing the employees of any hospitals or. o~her 
facilities that may, be affected by t}:!.e Program..Sueh nego: 
tiations shall addresstlie following: . . . , . 

. ' .' .. " ::'(lLThe impact ofthe proposed Program upon the' 
'I " workforc'e:_, ..:" .. ' " "! ' ':" 'J', " _" .,f ,',/ 	 . 

'. ~" :. '. "(lI), Methods to redeploy 'workers'to positio'ns in . j .. 

the Program :01' other: private or Pllblie settings, in' the ~ 
case of workers affected by the proposed Program .... 

, ' . '~(m Evidence of. compliance with cIause(i). :'. ' . 
,... "~(8)CONSULTATjON WITH iNDIAN TRIBES AND TRIBAL ORok 


: ~ NtZATIONS.'-:The State consults' with Indian tribes and tribal 

: organizations in. the State ,regarding the establishment :of the 

.. Program and· the ability of individuals who receive services 

.' " . 

. l '. 
 :. : '; .'" from ·the ,tribes ana' tribalorgariizations to enroll' in, the. State 

, ,Pr9gram;:.:.', ',,"". "'\":"";', ·; .. :.,i,·",' .. 
, '."Ie) QUALIFIEDINDrVIDUALS ··DESCRIBED:~Inthis ~seetion, a:·' 

: I 
.' .!qualified inCtividual',is . either .ofthe; following: 

"1 
, ,',! • V .~(l) The individu3)-... :. . .' 


, , . ~'(A) is an eligible individual (as defined in sectioh 2); 

.(' --'-; ~- ../ ',:~" .. : . ,,'.-~,:. ' .. }-. ,",\~ ':.;,',.: . ; ::.. . 

", ....' ::: ·"f! .. ,," 	 ",: ,\.: 'f 

I ," 
\' I', 1 '-', --.~ ".' ! 
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